Argonaut in::rame Company
P 4 225 W, Washington Street, 24th Floor
% ARGONAUT Chicago, L 60608
INSURANCE COMPANY 1-800-422-0120

HMember Argo Group

COMMON POLICY DECLARATIONS
RETAINED LIMIT POLICY

Policy No. 4630138-01 Renewal of 4630139-00

1. NAMED INSURED AND MAILING ADDRESS
City of Ann Arbor

301 E Huron

Ann Arbor, Ml 48104

2. POLICY PERIOD

From 3/1/2014 To  3/1/2015

12:01 A.M. standard time at your mailing address
shown above.

3. BUSINESS DESCRIPTION
MUNICIPALITY

4. In retum for the payment of the premium, and subject to all the terms of this policy, we agree with you to
provide the insurance as stated in this policy. This policy consists of the following Coverage Parts for which a
premium is indicated. The Policy Writing Minimum Premium is $1.000.

Coverage Parts Premium

COMMERCIAL GENERAL LIABILITY Included

COMMERCIAL AUTO LIABILITY Included

LAW ENFORCEMENT LIABILITY Included

EMPLOYMENT PRACTICES LIABILITY jncluded

PUBLIC OFFICIALS LIABILITY Included

COMMERCIAL EXCESS LIABILITY Ingluded

TERRORISM Included
Total Policy Premium $360,292
MCCA Charge 57,102

Premium is payable: At Inception 417,394
5. FORMS AND ENDORSEMENTS APPLICABLE TO ALL COVERAGE PARTS:
SEE POLICY FORMS LIST
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SIGNATURE PAGE

IN WITNESS WHEREOF, the company issuing this policy has caused this policy to be signed by its President and its
Secretary and countersigned (if required) on the Declarations page by a duly authorized representative of the company.
This endorsement is executed by the company stated in the Declarations.

Argonaut Insurance Company
Argonaut-Midwest Insurance Company
Argonaut Great Central Insurance Company

Select Markets Insurance Company
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insured: Clty of Ann Arbor

Policy Number: 48530138-01

SCHEDULE OF FORMS AND ENDORSEMENTS

Forms and Endorsements applying fo and made part of this policy at the time of issuance;

APRS Package
Form Name

Form Number

SCHEDULE OF FORMS AND ENDORSEMENTS

REPORTING CLAIMS TO ALTERIS

SIGNATURE PAGE

PRIVACY NOTICE

OFAC - U § TREASURY DEPARTMENT OFFICE OF FOREIGN ASSETS CONTROL

NOTICE TO POLICYHOLDERS - POTENTIAL RESTRICTIONS OF TERRORISM
COVERAGE

POLICYHOLDER DISCLOSURE NOTICE OF TERRORISM INSURANCE COVERAGE
Michigan Disclaimer Notice

Michigan Changes - Cancellation and Nonrenewal

Michigan Changes - Liquor Liabflity

COMMON POLICY DECLARATIONS RETAINED LIMIT POLICY

COMMON POLICY CONDITIONS

LEAD EXCLUSION

ELECTROMAGNETIC RADIATION EXCLUSION

PUBLIC RISK: TWO OR MORE COVERAGE PARTS OR COVERAGE FORMS
ASBESTOS EXCLUSION

SHICA OR SILICA-RELATED DUST EXCLUSION

NUCLEAR ENERGY LIABILITY EXCLUSION

FUNGI OR BACTERIA EXCLUSION

POLICY CHANGES

COMMUNICABLE DiSEASE EXCLUSION

PATHOGENIC OR POISONOUS BIOLOGICAL OR CHEMICAL MATERIALS
EXCLUSION

NUCLEAR HAZARD EXCLUSION
CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM
PUBLIC RISK LIABILITY RETAINED LIMIT POLICY DECLARATIONS

APRS General Liability
Form Name

AG 605 01-10

AG 0081013
PRIVACYNOTICE
ILPOO10O104
TRIA PN 016-1013

NOTICE TRIA AIC (12-07)
MIDISCLAIMER-1112
AG IL 0286 MI 05 12

AG CG 2622 MI 0512
ILRLDEC 001 (07-13)
AG-IL-RL E-001 (08-11)
AG-IL-RL E-003 (06-10)
AG-IL-RL E-004 (06-10)
AG-IL-RL E-005 (06-10)
AG-IL-RL E-006 {03-11)
AG-IL-RL E-007 (06-10)
AG-IL-RL E-010 (06-10)
AG-IL-RL E-012 (06-10)
AG-IL-RL E-014 (06-10)
AG-IL-RL E-016 (06-11)
AG-L-RL E-017 (06-10)

AG-IL-RL E-018 (06-10)

AG-IL RL E-025 {11-11)
RLLIABDEC 081 (07-13)

Form Number

CONDITIONAL EXCLUSION OF TERRORISM (RELATING TO DISPOSITION OF
FEDERAL TERRORISM RISK INSURANCE ACT)

Public Risk General Liability Retained Limit Coverage Form ~ Limited Reporting — LAE
included Within Retention, Outside the Limits of insurance

CEMETERY PROFESSIONAL LIABILITY

EXCLUSION - HEALTH CARE SERVICES ~ CAMPS OR CAMPGROUNDS

APRS Public Officials Liability
Form Name

CG21870107
GLRLIO 002 0413

AG-GL-R1L. E-003 (06-10)
AG-GL-RL E-051 (06-10)

Form Number

PUBLIC OFFICIALS LIABILITY RETAINED LIMIT OCCURRENCE COVERAGE FORM -
LIMITED REPORTING - LOSS ADJUSTMENT EXPENSES INCLUDED WITHIN
RETENTION, QUTSIDE THE LIMITS OF INSURANCE

EXCLUSION - DERIVATIVE INVESTMENT

Argo Group US

PORLIO 002 (04-13)

AG-PO-RL E-302 {06-10)

Page 1 of 2



insured: City of Ann Arbor

Policy Number: 46301306-01

SCHEDULE OF FORMS AND ENDORSEMENTS

Forms and Endorsements applying to and made part of this policy af the time of issuance:

EXCLUSION - FINANCIAL LOSS
EXCLUSION - SECURITIES, BONDS, DEBENTURES

APRS Employment Practices Liability
Form Name

AG-PO-RL E-303 (06-10)
AG-PO-RL E-306 (06-10)

Form Number

EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT OCCURRENCE COVERAGE

FORM — LIMITED REPORTING - LOSS ADJUSTMENT EXPENSES INCLUDED WITHIN

RETENTION, QUTSIDE THE LIMIT OF INSURANCE
APRS Law Enforcemant Liabiiity
Form Nama

EPRLIO 002 (04-13)

Form Number

Law Enforcement Liability Retained Limit Coverage Form — Limited Reporting —
Occurrence Coverage — LAE Included Within Refention, Outside the Limit of Insurance

APRS Auto Liability
Form Name

LERLIO 002 0413

Form Numbar

NOTICE TO INSURED OF AUTOMOBILE LIABILITY AND PHYSICAL DAMAGE
ENDORSEMENT PREMIUM DEVELOPMENT

BUSINESS AUTO LIABILITY RETAINED LIMIT COVERAGE FORM DECLARATIONS
Schedule Of Automobites

PUBLIC RISK AUTO LIABILITY RETAINED LIMIT COVERAGE FORM ~ LIMITED
REPORTING LOSS ADJUSTMENT EXPENSE INCLUDED WITHIN THE RETENTION,
OUTSIDE THE LIMIT

MICHIGAN CHANGES

MICHIGAN CHANGES ~ CANCELLATION AND NONRENEWAL
Michigan Property Protection Coverage

Michigan Personal Injury Protection

APRS Excess
Form Name

AUTO ELEET NOTICE 0713

ALRLDEC 001 (§7-13)
AG-CA RL CERT-SCH (06-10)
ALRLIO 002 0413

AG CA 0110 M1 0512
AG CA 0217 M1 0812
CA22241013
CA 22200509

Form Number

CONDITIONAL EXCLUSION OF TERRORISM (RELATING TO DISPOSITION OF
FEDERAL TERRORISM RISK INSURANCE ACT)

COMMERCIAL EXCESS LIABILITY DECLARATIONS

EXCESS FOLLOWING FORM - SCHEDULE OF UNDERLYING COVERAGES
COMMERCIAL EXCESS LIABILITY POLICY

EXCESS ~ AUTO EXCLUSIONS

AMENDMENT - INSURING AGREEMENT

MICHIGAN CHANGES

MICHIGAN CHANGES ~ CANCELLATION AND NONRENEWAL

Argo Group US

CX21201013

XS-300 DEC (08-11)
X5-301 01 SCH (08-11)
X$-302 CP (08-11)
M-1025 6712

XS-310 (08-11)

XS 327 M1 0512

XS 311 M1 0512

Page 2 of 2



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MICHIGAN CHANGES -
CANCELLATION AND NONRENEWAL

This endorsement modifies insurance provided under the following:

BUSINESS AUTOMOBILE COVERAGE PART

GENERAL LIABILITY COVERAGE PART

EDUCATOR'S GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
CRIME AND FIDELITY COVERAGE PART

GOVERNMENT CRIME COVERAGE PART
EMPLOYMENT PRACTICES LIABILITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART

PUBLIC OFFICIALS LIABILITY COVERAGE PART

LAW ENFORCEMENT LIABILITY COVERAGE PART
EDUCATOR'S LEGAL LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

A. The Cancellation Common Pollcy Condition s amended as follows:
1. Paragraph a. is replaced by the following:

The first Named Insured shown in the Declarations may cancel this policy by mailing or delivering to us or
our authorized agent advance notice of cancellation.

2. Paragraph b. is replaced by the following:

We will mail or deliver our notice to the first Named Insured's last mailing address known to us or our
authorized agent.

3. Paragraph f. Is replaced by the following:

i this policy is cancelled, we will send the first Named Insured any pro rata premium refund due. The
minimum earned premium shall not be less than the pro rata premium for the expired fime or $25.00,
whichever is greater. The cancellation will be effective even if we have not made or offered a refund.

B. The following Condition is added and supersedes any other provision to the contrary:
NONRENEWAL
1. If we decide not to renew this policy, we will mail or deliver to the first Named Insured's last mailing

address known fo us or our authorized agent written notice of the nonrenewal not less than 90 days before
the expiration date.

If notice is mailed, proof of mailing shall be sufficient proof of notice.

2. Under the Commercial Crime and Govemment Crime policies, the following is added to the Dutles In The
Event of Loss Condition:

Notice given by or on behalf of the Insured to our authorized agent, with particulars sufficient to identify the
Insured, shall be considerad notice to us.

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.

AG L 6286 MI 0512 Argo Group Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,

MICHIGAN CHANGES ~ LIQUOR LIABILITY

This endorsement modifies insurance provided under the following:

GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART (OCCURRENCE VERSION)

A, Section | - Liquor Liability Coverage is amended to comply with Michigan Compiled Laws Section 436,1811
as follows:

No condition, provision, stipulation or limitation contained in this policy, or any endorsement thereon, shall
relieve us from liability (within the statutory limits provided by Section 803 of the Michigan liquor control code
of 1988) for the payment of any claim for which the insured may be held liable under Section 801 of said act.

However, all terms, conditions and limitations in this policy will remain in fufl force and effect as binding
between you and us. You must reimburse us for any payment:

1. Made by us on account of any "injury”, claim or "suit" involving a breach of the terms of this policy; and

2. That we would not have been obligated to make under the terms of this policy except for the agreement
contained In this endorsement.

B. The paragraph relating to prejudgment interest in Supplemantary Payments (Section I) is replaced by the
following as respects Liquor Liability coverage:

We wili pay, with respect to any claim or "suit” we defend:
5. Prejudgment interest awarded against the insured on that part of the judgment we pay.

C. With respect to the Duties In The Event Of Injury, Ciaim or Suit Condition {Section IV - Liquor Lizshility
Conditions):

1. Notice given by or on behaif of the insured to our authorized agent, with particulars sufficient to identify the
insured, shall be considered notice to us.

2. The last sentence of Paragraph 2.b, is deleted.
3. The reference to Paragreph d. is amended to read Paragraph a,
4. The following is added:

d. Failure to give any notice required by this condition within the time period specified shall not invalidata
any claim made by you if it shall be shown not o have been reasonably possible to give notice within
the prescribed time period and that notice was given as soon as was raasonably possible.

D. The Reprezentations Condition {Section IV ~ Liquor Lizbility Conditions) is amended by the addition of
the following:;

No false statement or breach of authority or act or omission on the part of the insured will vold this insurance,
unless the intention of the insured to conceal a hazard of perpetrating fraud is proven.

E. The When We Do Not Renew Condition (Section IV - Liguor Liablity Conditions) does not apply.

F. The Canceilation Common Policy Condifion is replaced by the following and supersedes any provision to the
contrary:

1. The first Named Insured shown in the Declarations may cancel this policy by
a, Giving 30 days' advance written notice of cancellation to the Michigan Liguor Controt Commission;

b, Obtaining and delivering new proof of financial responsibility to the Michigan Liquor Control
Commission within the fime frame specified in a. above; and

AG CG 2622 MEOB12 Argo Group Page 10f2
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¢. Mailing or delivering to us or our authorized agent 30 days’ advance written notice of cancellation.

The cancellation will not be effective until 30 days affer such written notice is received by the Michigan
Liguor Control Commission.

2. We may cancel this policy by mailing or delivering advance written notice of canceflation et least 30 days
before the effective date of cancellation to the first Named Insured shown In the Declarations and the
Michigan Liguor Control Commission.

The cancellation will not be effective untit 30 days after such written notice is received by the Michigan
Liquor Control Commission,

3. We will mail or deliver our notice to the first Named Insured's last malling address known to us or our
authorized agent.

4. Notica of cancellation will state the effective date of canceliation. The policy period will end on that date.

S, If this policy is cancefled, we will send the first Named Insured any pro rata premium refund due. The
minimum eamed premium shall not be less then the pro rata premium for the expired time or $25,
whichever is greater. The canceflation will be effective even if we have not mede or offered a refund.

8. i notice is mailed, proof of mailing will be sufficient proof of notice.

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.

AG CG 2622 MI 0512 Argo Group Page 2of2
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,
COMMON POLICY CONDITIONS

All Coverage Parts inciuded in this policy are subject 1o the following conditions.

1. Bankruptcy or Inaoivency

Bankruptcy, insolvency or financial impelrment of the insured will not relieve us of our obligations
under this Policy. Under no circumstances shall we be required to drop down or in any other way
assume responsibility for the “retained limit” or assume any obligation associated with the “retained
limit”,

. Canceliation or Non-Renewai

a. The first Named Insured shown in the Declaretions may cancel this Policy by mailing or
delivering to us advance written notice of cencellation.

b. We may cancel this Policy by mailing or delivering to the first Named Insured written notice of
such cancellation in compliance with the applicable state reguiations that apply to cancellation
notices, but not less than;

(1) Ten (10) days before the effective date of canceliation, if we cancel for nonpayment of any
premium whan due; or

(2} Ninety (90) days before the effective date of cancellation, if we cancel for any other reason,

¢. If we decide not fo renew this Policy, we will mail or deliver to the first Named Insured shown in
the Declarations written notica of the non-renewal in compliance with the applicable state
regulations that apply to such non-renewal notice requirements, but not lass than ninety (90}
days before the expiration date of this Policy.

d. We will mail or deliver such cancellation or non-renewal notice to the first Named Insured's last
mailing address known to us.

e. Notice of cancellation by us will state the effective date of the cancellation, The “policy period”
will end on that date,

f. If this Policy is cancelled, we will send the first Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first Named Insured cencals, the refund may be less
than pro rata. The cancellation will be effective even If we have not made or offered a refund.

9. [fnotice Is mailed, proof of malling will be sufficient proof of notice.

3. Changes

This Policy contains all of the agraements between you and us conceming the insurance afforded
under this Policy. The first Namad Insured shown in the Declarations is authorized to make
changes under the terms of this Policy with our consent. Notice to any agent or knowledge
possessed by any egent or by any other person shall not effect a waiver or a change in any part of
this Policy or stop us from asserting any right under the terms of this Policy. The terms can be
amended or walved only by endorsement issued by us and made a part of this Policy. :

4. Conflicting Stfatutes

Terms of this Policy which are in conflict with the statutes of the stata wherein this Policy is issued
are hereby amended to conform {o such statutes.

AG-H. Rl E01 Argo Group Page 1 of 4
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5. Exemination Of Your Books And Records

We may examine your books and records as they relate to this Policy at any time during the “policy
period” and up to three years afterward. We may do the same es to the books and records of any
organization you newly ecquire or form that is deemed to be a Named Insured under this Policy.

6. Inspections And Surveys

We have the right but are not obligated to:

a. Make inspections and surveys at eny time;

b. Give you reports on the conditions we find: and
¢. Recommend chenges,

Any inspections, surveys, reports or recommendetions relete only to insurability end the premiums
to be charged. Such inspections are not safety inspections, We do not undertake any duty to
provide for the heelth or safety of any person end we do not represent or warrant that conditions:

{1} Are safe or healthful; or
{2) Comply with laws, regulations, codes or standards.

This Condition applies not only to us, but also 1o any reling, advisory, rate service or similer
organization which makes insurance inspections, surveys, reports or recommendetions on our
behalf.

. Legal Action Ageinst Us
No person or orgenization hes e right under this Policy:
a. Tojoin us es a party or otherwise bring us into a “suit’ asking for damages from an insured; or
b. To sue us under this Policy unless all of its terms heve been fully complied with; and

¢. As respects Property coverages, the ection must be brought within two yeers after the date on
which the direct physical loss or damege occurred.

A person or organization mey sue us to recover on an agreed settlement or judgment egeinst an
insured based on its final legal edjudication; but we will not be lieble for any “loss” or dameges that
areé not peyable under the terms of this Policy, or thet are in excess of the appliceble Limit of
Insurance. An agreed seftfement meens a settiement and release of liability signed by us, the
insured and the claimant or the claimant’s legal representative. We will not be liable for any “joss
edjustment expense(s)’ that are not payebie under the terms of this Policy, in accordance with the
terms of each respective Coverage Pert or Coverage Form under the Policy.

8. Liberalizetion

If we adopt a chenge under this Policy during the “policy period”, or rules that would broeden the
coverage of this Policy without cherge, such broader coverage will apply to this Policy when the
change becomes effective in your state. Such broeder coverage appiies only until the end of the
*policy period”.

9. Premiums

a. The first Nemed Insured:
{1} isresponsible for payment of all premiums when due: and
{2) will be the payee for any retum premiums we pay.

b. The first Named Insured must keep records of the informetion we need for premium
computation, and send us copies at such times as we may request.

AGHL RL E-001 Argo Group Page 2o0f 4
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10.

. Representations

. Separation Of Insureds

13.

14.Transfer of Rights of Recovery Against Others to Us

Public Risk Authorization Clause

By acceptance of this Policy, the first Named Insured agrees to act on behalf of each Insured with
respect to the giving and receiving of notice of each incident, “claim” or “suit”, canceliation or
nonrenewel, the payment of premiums that may become due under this Policy; and each Insured
agrees that the Named Insurad shall act on their behalf,

By accepting this Policy, you agree that:

a. The statements in the Declarations of this Policy, including its respective Coverage Parts and
Coverage Forms, are accurate and complete; and

b. Those statements are based upon representations you made to us; and
¢. We have igsuad this Policy in reliance upon your representations.

Coverage will continue to apply if you:
(1) Unintentionally fail to disclose all hazards existing at the inception of this Policy; or

{2) Unintentionally make an error, omission; or improper description of premises; or other
statemant of information, statad in this Policy.

You must notify us as soon as possible after discovary of any hazard or any other information in
that was not provided to us prior to the acceptance of this policy.

This provision does not affect our right to collect additional premium or axercise our right of
cancellation or non-renewal under this policy.

Except with respect to the Limits of Insurance, all exclusions within this Policy and any rights or
duties specifically assigned to the first Nemed Insured under this Policy, this insurance applies:

a. Asifeach Named Insured were the only Named Insured; and
b. Separately to each Insured against whom claim is made or “suit’ is brought.

Sovereign Immunity and Damages Caps

For any amount for which the Insured would not be liable under applicable governmental or
soveraign immunity but for the existence of this Policy; the issuanca of this insurance shall not be
deemed a waiver of any statutory immunities by or on behalf of any insured, nor of any statutory
limits on the monetary amount of llability applicable to any insured were this Policy not in effact; and
as respects to any “claim’, we expressly reserve any and all rights to deny liabllity by reason of
such immunity, and to assert the limitations as to the amount of liability as might ba provided by
law.

If any Insured has rights to recover all or part of any payment we have made under this Policy,
those rights are transferred to us, The insured must do nothing efter loss to impair them, At our
request, the insured will bring "suit” or transfer those rights to us and help us anforce tham. In the
event of recovery, the proceeds will be dividad in the following prionity, including those axpenses
incurred in pursulng such recovery:

a. Any insured or insurer who paid amounts in excess of the Limits of Insurance of this Policy,;
b. Our expenses and payments made under this policy;
¢. You and any other insurer who paid an amount below our Limits of Insurance of this Policy.

AG4L RL E-001 Argo Group Page 3 of 4
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15, When We Do Not Renew

If we decide not to renew this Policy, we will mail or deliver to the first Named Insured shown in the
Declarations written notice of the nonrenewal not less than ninety (90) days before the expiretion
date.

If notice is mailed, we will mail it to the last mailing address known to us of the first Named Insured.
Proof of mailing will be sufficient proof of notice.

AG-IL RL E-001 Argo Group Page 4 of 4
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREEULLY.

LEAD EXCLUSION

This endorsement modifies insurance provided under the following:

GENERAL LIABLITY COVERAGE PART

LAW ENFORCEMENT LIABILITY COVERAGE PART
PUBLIC OFFICIALS LIABILITY COVERAGE PART
EDUCATOR’S LIABILITY COVERAGE PART
PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S LEGAL LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is added;

This insurance does not apply to eny “bedily injury”, "property damage”, “personel end adverlising injury”,
“personal injury”, “wrongful act(s)” or any other injury, damage, liability, loss, cost or expense in whole or in
part caused by, based upon, resulting from, arising out of, caused by or contributed by, or in any way
releted to the actual alleged or threatened ingestion, inhalation, ebsorption or exposure to lead in any form
from any source; including but not limited to:

1. The manufacture, sale, distribution, handling, instelletion, use, removal or storage of lead in any form
from any source; or

2. The emission, releese or transmission of lead in any form from any source; of

3. Any supervision, instructions, recommendations, notices, warnings or advice given or which should
have been given in connection with leed or possible lead exposures; or

4. Any loss, cost, expense, liability or other type of obligetion arlsing out of, or rasulting from, or in any
related to, any:

a. “Claim”, “suit”, request, demand, directive or order by or on behalf of any person, entity or
governmental authority that any insured or others test for, monitor, cleen up, remove, coniain,
treat, detoxify, ebate, neutralize or in eny way respond to, or assess the effects of, leed In any form
from any source; or to any

b. “Claim” or “suit” by or on behalf of any person, entity or govemnmental authority for damages or any
other relief or remedy because of testing for, monitoring, cleaning up, removing, containing,
treating or detoxifying, ebating or neutralizing, or in eny way responding to, or essessing the effects
of, lead in any form,

We shall heve no obligation of eny kind, including but not limited to, any obligetion to investigate, to
provide defense, to pey defense costs, or to settle or pay settiements or judgments as respects to any
“cleim”, “suit” or proceeding involving or allegedly involving leed as exciuded in this endorsement, We
further shall have no obligation es respects any insurad to indemnify or contribute with eny part in
connection with the metters excluded in this endorsement.

As used in this exclusion, lead includes but is not limited to, the mineral leed {chemical element end
symbol {lead (Pb})} Atomic Number 82} in eny form, whether or not the lead is:
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

{1) Pure;
(2) Contained in, on, or incorporated into, products, goods or materials:

{3) Solid, fiquid, gaseous or in fumes; or

{4) Contained in any part of any building, structure, building material, product or any other real or
personal property,

This exclusion does not apply to “bedily injury” or ‘property damage” that is caused by a sudden,
abrupt striking by, or impact with, lead which causes an immediate and conspicuous manifestation of
physical injury to persons or property.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ iT CAREFULLY.

ELECTROMAGNETIC RADIATION EXCLUSION

This endorsement modifies insurance provided under the following:

GENERAL LIABILITY COVERAGE PART

PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
LAW ENFORCEMENT COVERAGE PART

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS COVERAGE PART

PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM
EMPLOYMENT PRACTICES LIABILITY COVERAGE PART

EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is added:

This policy does not apply to and we will not provide a defense for:

a. “Bodily injury,” “property damage”, “personal and advertising injury”, “employee benefits

wrongful acts”, “personal injury”, “law enforcement wrongful acts”, “public officiels
wrongful acts”, “educator’s legel wrongful acts”, or “employment practices wrongful acts”
arising out of, or which result in, the actual, alleged, threatened, perceived, latent, sudden
and accidental or incidental exposure to or contact with electromegnetic radiation in any
form, from any source.

. The costs of abatement or mitigation of:

(1) Electromagnetic radiation; or
{2) Exposure to electromagnetic rediation.

- Any supervision, instruction, recommendation, waming or advice given or which should have

been given in connection with a. or b, above.

Electromagnetic radiation includes but is not limited {0, magnetic energy, waves, fields or forces
generated, produced, transmitted or maintained by the charges, currents, frequendies, energy
or forces of eleclricity that is generated, flowing or otherwise transmitted through or via the
medium, methods and equipment designed fo generate, produce, distribute, trensport or
transmit the electrical charges, currents, frequencies, energy or forces.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

TWO OR MORE
COVERAGE PARTS OR COVERAGE FORMS

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE PART

GENERAL LIABILITY COVERAGE PART

PUBLIC OFFICIALS COVERAGE PART

LAW ENFORCEMENT LIABILITY COVERAGE PART

EMPLOYMENT PRACTICES LIABILITY COVERAGE PART _
PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC RISK AUTC LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT COVERAGE FORM

This Condition applies to and is made a part of the Policy to which this endorsement is attached.
The following Condition is added to the Common Policy Conditions:

Two Or More Coverage Pari(s) and/or Coverage Form{s) Condition

In the event that more than one coverage part and/or coverage form listed above applies fo the
same “occurrence, “offense”, “accident’, “wrongful act”, “loss”, "claim” or “suit’, the maximum
Limit of Insurance under all the coverage part{s) and/or coverage form(s) shall not exceed the
highest applicable Limit of Insurance under any one coverage part or coverage form.

The “retained limit” or deductible applicable to any such “occurrence, “offense”, “accident”,
“‘wrongful act’”, “loss”, “claim” or "suit” will be the “retained limit” or deductible applicable to the
coverage part or coverage form which has the highest applicable Limit of Insurance, unless the
coverage pan or coverage form has been endorsed o provide a separate Limit of Insurance
and “retained limit” or deductible that apply to that specific risk. if the Limit of Insurance is the
same for all coverage parts or coverage forms, the lowest applicable “retained limit” or
deductible will apply.

For purpose of this endorsement a “wrongful act” shall include any coverage part or coverage
form that is written to provide coverage on the basis of a wrongful act, including but not limited
to “employment practices wrongful act”, “public officials wrongful act”, “employee benefits
wrongful act”, “educator’s legal wrongful act”.

AG-IL-RL E-005 Argo Group US Page 1of1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ASBESTOS EXCLUSION

This endorsement modifies insurance provided by:

GENERAL LIABILITY COVERAGE PART
LAW ENFORCEMENT LIABILITY COVERAGE PART

EDUCATOR’S LIABILITY COVERAGE PART

PUBLIC OFFICIALS LIABILITY COVERAGE PART

EMPLOYMENT PRACTICES LIABILITY COVERAGE PART

PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR'S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR'S LEGAL LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is edded:

This insurance does not apply to any “bodily injury’, “property damage”, "personal and
advertising injury”, “wrongful act(s)”, or eny “loss”, cost, expense or legal obligation in whole or
in pert caused by, resulting from, arising out of, or in any wey releted to asbestos, included but
not limited to:

1. The menufacture, sale, distribution, hendling, use, installation, removel, ebatement,
containment, storage, transportation, disposal, existence, presence, emanetion, ernission,
releese, inhalation, ingestion, ebsorption, or transmission of or exposture to asbestos;

2. Any supervision, instructions, recommendations, notices, wamings or advice given or which
should have been given in connection with asbestos;

3. Any request, demend or order thet eny insured or others test for, monitor, clean up, remove,
contein, treat detoxify, remediete, neutralize, or in eny way respond to or assess the extent
or the effects of asbestos; or

4. Any claim, suit or proceeding for damages because of testing for, monitoring, cleaning up,
removing, containing, ftreating, detoxifying, remediating, neutralizing or in eny way
responding to, or assessing the effects of asbestos. We shall have no obligetion of any kind
including but not limited to, any obligation to investigate, defend, pey defense costs, settle,
or pay settlements or judgments as to eny claim, suit or proceeding involving or ellegedly
involving asbestos,

As used in this exclusion, esbestos includes but is not limited to, the mineral asbestos in any
form, whether or not the asbestos is:

a. A fiber, particle or dust;

b. Used alone or in any combination with eny substance or meteriel;

¢. Contained in, or on, or incorporated into, products, goods or materials; or
d

. Present, existing at or contained, stored or transported in eny pert of any building,
tructure, building metenal, product or any other real or personal property.

This exclusion does not apply to any “bodily injury” or “property damage” that is caused by a
sudden, abrupt striking by, or.impact with, esbestos, which ceuses an immediate and
conspicuous manifestation of physical injury to persons or property, or to “bodily injury” or
“property damage” arising directly out of the “emergency service ectivities” or ‘emergency
training operetions” of your Fire Department or Hazardous Materials Unit.
AG-H-RL E-G06 Argo Group US Page 1 of1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

SILICA OR SILICA-RELATED DUST EXCLUSION

This endorsement modifies insurance provided by:

GENERAL LIABILITY COVERAGE PART

LAW ENFORCEMENT LIABILITY COVERAGE PART
PUBLIC OFFICIALS COVERAGE PART

EDUCATOR’S LIABILITY COVERAGE PART :
EMPLOYMENT PRACTICES LIABILITY COVERAGE PART
PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM
EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S LEGAL LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is added to this policy:

This insurance does not apply to any:

¥ #,

1. "Bodily injury”, “property damage”, “personal and advertising injury”, “personal injury” or
‘wrongful act(s)” arising, in whola or in part, out of the actual, alleged, threatened or
suspected inhalation of, ingestion of, contact with, exposure fo, existence of, or presence of,
"silica” or "silica-ralated dust”; or

2. “Loss’, cost or expense arising, in whole or in part, out of the abating, testing for, monitoring,
cleaning up, removing, containing, treating, detoxifying, neutralizing, remediating or
disposing of, or in any way responding to or assessing the effects of, "silica” or "silica-
relatad dust”, by any insured or by any other person or entity.

The following Definitions are added:

1. "Silica" maans silicon dioxide (occurring in crystalline, amorphous and impure forms), silica
particles, silica dust or silica compounds,

2. “Silica-related dust” means a mixture or combination of silica and other dust or particles.

AG-IL-RL E-007 Argo Group LS Page 1 of %
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NUCLEAR ENERGY LIABILITY EXCLUSION

This endorsement modifies insurance provided under the foliowing:

GENERAL LIABLITY COVERAGE PART

LAW ENFORCEMENT LIABILITY COVERAGE PART
PUBLIC OFFICIALS LIABILITY COVERAGE PART
EDUCATOR'S LIABILITY COVERAGE PART
PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR'S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR'S LEGAL LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is added;
This insurance does not apply to and we will not provide a defense for:

Nuclear Energy Exclusion

a. Any "bodily injury”, "property damage”, “personal and advertising injury”, “wrongful act(s)” or any
other injury, “loss”, cost or damage:

(1) With respect to which an insured under the policy is also an insured under a nuclear energy
liability policy issued by Nuclear Energy Liability insurance Associetion, Mutual Atomic Energy
Liability Underwriters, Nuclear Insurance Association of Cenada or any of their successors, or
would be an insured under any such policy but for its termination upon exhaustion of its limit of
liability; or

(2} Resulting from the “hazardous properties” of “nuclear matenal” and with respect to which:

(e} Any person or organization is required to meintain financial protection pursuant fo the
Atomic Energy Act of 1954, or any law amendatory thereof; or

{b} The insured is, or had this policy not been issued would be, entitled to indemnity from the
United States of America, or any agency thereof, under any agreement entered into by or
with any person or organization.

b. Any "bodily injury”, "property damage”, “personal injury”, “law enforcement wrongful act(s)” or any
other injury, “loss”, cost or damage resulting from the "hezardous properties” of “nucleer material,”
if:

{1} The “nuclear material”:

(a) Is at any “nuclear facility” owned by, or operated by or on behalf of, an insured; or
(b} Has been discherged or dispersed therefrom:

{2} The “nuclear material” is contained in “spent fuel® or “waste” at eny time possessed, hendled,
used, processed, stored, fransported or disposed of by or on behalf of an insu red; or

AG-IL-RL. E-019 Argo Group US Page 1 of 2
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

(3} The injury or damage arises out of the fumishing by an insured of services, materials, parts or
equipment in connection with the planning, construction, maintenance, operations or use of
any “nuclear facility,” but if such facility is located within the United States of America, its
territories or possessions or Canada, this exclusion b.(3) applies only to “property damage” to
such “nuclear facility” and any property thereat.

As used in this exclusion:

“Hazardous propertles” includes radioactive, toxic or explosive properties,
“Nuclear material” means “source material”, “special nuclear material” or “by-product material”.

Page 2 of 2
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ {T CAREFULLY.

FUNGI OR BACTERIA EXCLUSION

This endorsement modifies insurance provided under the following:

GENERAL LIABLITY COVERAGE PART

LAW ENFORCEMENT LIABILITY COVERAGE PART

PUBLIC OFFICIALS LIABILITY COVERAGE PART

EDUCATOR’S LIABILITY COVERAGE PART

PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM
LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR'S LEGAL LIABILITY RETAINED LIMIT COVERAGE FORM

A. The following Exclusion is edded;

FUNGI OR BACTERIA

1. This insurance does not apply to, and we shall not be obligeted 1o make any payment nor o
defend any “suit” ageinst the insured:

For any “loss” which wouid not have taken place, in whole or in part, but for the ectual, alleged or
threatened inhalation of, ingestion of, contact with, exposure to, existence of, or presence of eny
“fungi” or bacteria on or within a building or structure, including its contents, regardless of whether
any other cause, event, material or product contributed concurrently or in eny sequence to such
injury.

. The coverage afforded by this policy does not apply to eny loss, cost or expenses arising out of the
abating, testing for, monitoring, c¢leaning up, removing, containing, treating, detoxifying,
neutrelizing, remediating or disposing of, or in eny way responding to, or essessing the effects of,
“fungi” or bacteria, by any insured or by any other person or entity.

B. The following Definition is added:

“Fungl” meens eny type or form of fungus, including mold or mildew and any mycotoxins, spores,
scents or byproducts produced or releesed by fungi,

AG{L-RL E-012 Argo Group US Page 4 of 4
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Policy Change

Number: 001
POLICY NUMBER: POLICY CHANGES COMPANY:

EFFECTIVE:
4630139-01 3/1/2014 Argonaut Insurance Company
NAMED INSURED: AUTHORIZED REPRESENTATIVE
City of Ann Arbor
COVERAGE PARTS AFFECTED:
ALL COVERAGE PARTS
CHANGES

It is hereby understood and agreed that Form AG IL 0288 Mi 6512 Michigan Changes ~ Cancellation and
onrenewal has been amended 1o include the following:

[9¢ Days Notice for Cancellation and Nonranawal
10 Days Notica for Non-Payment of Pramium

Al other tarms and conditions remain unchanged.

Authorized Representative Signature

AG-IL-RL E-014 Argo Group US Page 1 of 1 O
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONTAMINATION AND DISEASE EXCLUSION

This endorsement modifies insurance provided under the following:

GENERAL LIABILITY COVERAGE PART

PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR'S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
LAW ENFORCEMENT COVERAGE PART

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
PUBLIC OFFICIALS COVERAGE PART

PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S LIABILITY COVERAGE PART

EDUCATOR’S LEGAL LIABILITY RETAINED LIMIT COVERAGE FORM
EMPLOYMENT PRACTICES LIABILITY COVERAGE PART
EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is added:

a. This policy does not apply to and we will not provide a defense for “bodily injury,”
‘property damage”, “personal and advertising injury”, “employee benefits wrongful acts”,
“law enforcement wrongful acts”, “public officials wrongful acts”, employment practices
wrongful acts”, “educator’s legal wrongful acts” arising out of, or the alleged arising out of:

(1) A “communicable disease”. A “communicable disease” means a disease that is
transmitted through human contact with or by an insured or an employee;

{2) Acquired Immune Deficiency Syndrome (AIDS) of an insured or empioyee;

(3) Food contamination. Food contamination means an incidence of food poisoning to
Cne or more persons as a result of;
. Tainted food you purchasged;
. Food which has been improperly stored, handled or prepared; or

ili. A “communicable disease” transmitted by or through one or more of your
“employees”;

b. This exclusion applies even if the claims against any insured allege negligence or other
wrongdoing in ;

(1) Supervising, hiring, employing, training or monitoring of others that may be infected
with and/or spread (1), (2) or (3) above;

(2) Testing for {1), (2) or {3) above;
(3) Failure to prevent the spread of (1), {2) or (3) above; or
(4) Failure to report (1), {2) or (3) above,

AGL-RL E-016 Argo Group Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PATHOGENIC OR POISONOUS
BIOLOGICAL OR CHEMICAL MATERIALS EXCLUSION

This endorsement modifies insurance provided by:

PROPERTY COVERAGE PART

INLAND MARINE COVERAGE PART

GENERAL LIABILITY COVERAGE PART

BUSINESS AUTO COVERAGE PART

PUBLIC OFFICIALS COVERAGE PART

EDUCATOR'S COVERAGE PART

LAW ENFORCEMENT COVERAGE PART

EMPLOYMENT PRACTICES LIABILITY COVERAGE PART

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

AUTO PHYSICAL DAMAGE COVERAGE FORM

GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM

AUTQ LIABILITY RETAINED LIMIT COVERAGE FORM

PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM
LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM
EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S LEGAL LIABILITY RETAINED LIMIT COVERAGE FORM

A. The following Exclusion is added:
This insurance does not apply to: :
PATHOGENIC OR POISONOUS BIOLOGICAL OR CHEMICAL MATERIALS

1. We will not pay for any “loss” or damaga caused directly or indirectly by the discharge,
dispersal, seepage, migration, release, escape or application of any pathogenic or poisonous
biologicel or chemical matarials. Such “loss” or demage is excluded regardiess of any other
cause or event that contributes concurrently or in any sequence to the “loss” or damage;

. With respect to any action that comes within the tarms of the War and Military Action Exclusion
and involves a discharge, dispersal, seepaga, migration, ralease, escepe or applicetion of any
pathogenic or polsonous biclogical or chemical materials, the War and Military Action Exclusion
supersedas this Pathogenic or Poisonous Biological or Chemical Materials Exciusion.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ T CAREFULLY,

NUCLEAR HAZARD EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
INLAND MARINE COVERAGE PART
BUSINESS AUTO COVERAGE PART
AUTO PHYSICAL DAMAGE COVERAGE PART

The following Exclusion is added;

With respect to any form, endorsement or coverage to which the Nuclear Mazard Exclusion does not
apply, that Exclusion is hereby added as follows:

Nuclear Hazard

1. We will not pay for any loss or damage caused directly or indirectly by nuclear reaction or radiation,
or radioactive contamination, however caused. Such loss or damage is excluded regardless of any
other cause or event that contributes concurrently or in any sequence to the loss or damage.

. With respect to any activity that comes within the terms of the War and Military Action Exclusion
and involves nuclear reaction or radiation, or radioactive confamination, the War and Military Action
Exclusion supersedes this Nuclear Hazard Exclusion.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED
ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

PUBLIC RISK BUILDING AND PERSONAL PROPERTY COVERAGE FORM

EDUCATOR’S BUILDING AND PERSONAL PROPERTY COVERAGE FORM

PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM

EDUCATOR’'S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM

COMMERCIAL ARTICLES COVERAGE FORM

CONTRACTOR'S EQUIPMENT COVERAGE FORM

DATA COMPROMISE COVERAGE FORM

FINE ARTS DECLARATIONS AND COVERAGE FORM

INSTALLATION FLOATER DECLARATIONS AND COVERAGE FORM

MISCELLANEOUS OR SPECIAL FLOATER COVERAGE

INLAND MARINE COVERAGE BUILDER'S RISK DECLARATIONS AND COVERAGE FORM

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE FORM

LAW ENFORCEMENT LIABILITY RETAINED LIMIT COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE FORM ~ COVERAGE
FOR OPERATIONS OF DESIGNATED CONTRACTOR

COMMERCIAL PROPERTY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

BOILER AND MACHINERY COVERAGE PART

EOQUIPMENT BREAKDOWN COVERAGE PART

COMMERCIAL EXCESS LIABILITY POLICY

A. The following provisions are added end epply to Property and Liabllity Coverages:
CAP ON CERTIFIED TERRORISM LOSSES

"Certified ect of terrorism” means an ect that is certified by the Secretary of the Treasury, in
concurrence with the Secretary of State end the Attorney General of the United States, to be an act
of terrorism pursuant to the federal Terrorism Risk Insurance Act. The criterie contained in the
Terrorism Risk Insurance Act for e "certified ect of terrorism” include the following:

1. The act resulted in insured losses In excess of $5 million in the eggregete, attributable to ell
types of insurance subject to the Terrorism Risk Insurance Act; and

2. The act is e violent act or an ect that is dangerous to human [ife, property or infrastructure end is
committed by an individual or individuals as pert of an effort to coerce the civilian population of
the United States or to influence the policy or affect the conduct of the United States
Govemment by coercion.

AG-IL RL. E-028 (11-11) Argo Group Page 1 of 2
Includes copyrighted material of 1ISO Properties, Inc.,
with its permission.




If aggregate insured losses eftributable to terrorist acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Progrem Yeer (January 1 through December 31) and we have met our
insurer deductible under the Terrorism Risk insurance Act, we shell not be liable for the payment of
eny portion of the emount of such losses that exceeds $100 billion, and in such case insured
losses up to that amount are subject to pro rata allocation in eccordance with procedures
established by the Secretary of the Treasury.

B. The following provision is edded and applies to Property Coverages.
APPLICATION OF OTHER EXCLUSIONS

The terms end limitations of eny terrorism exclusion, or the Inepplicability or omission of e terrorism
exclusion, do not serve 10 creste coverage for any loss which would otherwise be excluded under
this Coverage Form, Part or Policy, such es losses excluded by the Nuclear Hazard Exclusion or
the War And Military Action Exclusion.

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED,

AG-l. RL E-025 (11-11) Argo Group Page 2 of 2
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Argonaut Insuranca Company

- ARGONAUT g{;gﬂisgg;gg Street, 24th Fioor
INSURANCE COMPANY 1-800-422-8120
tember Argo Group

PUBLIC RISK LIABILITY

RETAINED LIMIT POLICY DECLARATIONS
COMPANY: PRODUCER:
Argonaut insurance Company Apex Insurance Services
225 West Washington Street 24th Floor PO Box 7035
Chicago, IL 80606 Eugena, OR 97401
Poticy Number: 4630139.01
NAMED INSURED: City of Ann Arbor

MAILING ADDRESS: 301 E Huron

Ann Arbor, Ml 48104

THIS POLICY MAY CONTAIN OCCURRENCE COVERAGES, CLAIMS-MADE COVERAGES OR A

COMBINATION OF OCCURRENCE AND CLAIMS-MADE COVERAGES. PLEASE READ THE ENTIRE POLICY
CAREFULLY TO DETERMINE RIGHTS AND DUTIES AND WHAT 1S AND 1S NOT COVERED.

OCCURRENCE COVERAGES

Policy Period From: 3/1/2014 To: 3172015 at 12:01 A M. Standard Time
at your mailing address shown above.”

rinformation may be omitted if shown elsawhere in the policy

CLAIMS-MADE “WRONGFUL ACT” COVERAGES
Policy Period From: N/A To: NIA  at12:01 AM, Standard Tima
at your mailing addrass shown above

This Insurance does not apply to claims which arose from a “wrongful act” commencing before the
Retroactive Date shown below. Enter 'NONE’ if no Retroactive Data applies to this Coverage Part.

RETROACTIVE DATE: NONE COVERAGE: N/A
“Information may be omitted if shown elsewhera in the policy

DESCRIPTION OF OPERATIONS: MUNICIPALITY
. x huhebiedbed i

£ X

SEE POLICY FORMS LIST

PREMIUM: $

IN RETURN FOR THE PAYMENT OF THE PREMIUM AND SUJECT TO ALL THE TERMS OF THIS POLICY,
NE AGREE WIITH D PROVIDE THE INSIRANCE AS ST# N THIS cY.

i:
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LIMITS OF INSURANCE

GENERAL LIABILITY LIMIT OF INSURANCE
EACH OCCURRENCE LIMIT $ 1,000,000
DAMAGE TO PREMISES RENTED TO YOU LMIT $ NO COVERAGE
MEDICAL EXPENSE LIMIT $ NO COVERAGE
PERSONAL & ADVERTISING INJURY LIMIT $ 1,000,000
FAILURE TO SUPPLY LIMIT $ 500,000
GENERAL AGGREGATE LIMIT $ 1,000,000
PRODUCTS/COMPLETED OPERATIONS LIMIT $ 1,000,000
RETAINED LIMIT $ 500,000

“WRONGFUL ACT” COVERAGE

A “Wrongful Act” means any of the covereges for which e Limit of Insurance ie ehown that provides
coverage on the besis of Each Wrongful Act, Including 1.aw Enforcement Wrongful Act, Public
Officiels Wrongful Act or Employment Practices Wrongful Act Coverages

The following “Retained Limit” epplies to each “wrongful ect” under the Coverege Form for which e
Limit of Insurance is shown below:

RETAINED LIMIT - EACH “WRONGFUL ACT” $ 500,000

“WRONGFUL ACT” CLAIMS — MADE COVERAGE

IMPORTANT NOTICE: THIS COVERAGE PART PROVIDES CLAIMS-MADE COVERAGE, PLEASE
READ THE ENTIRE POLICY CAREFULLY TO DETERMINE RIGHTS AND DUTIES AND WHAT IS AND IS
NOT COVERED.

PUBLIC OFFICIALS LIABILITY LIMIT OF INSURANCE
RETAINED LIMIT COVERAGE FORM
EACH “PUBLIC OFFICIALS WRONGFUL ACT: LIMIT $ NOT APPLICABLE
ANNUAL AGGREGATE $ NOT APPLICABLE
EMPLOYMENT PRACTICES LIABILITY LIMIT OF INSURANCE

RETAINED LIMIT COVERAGE FORM
EACH “EMPLOYMENT PRACTICES WRONGFUL ACT” LIMIT  $ NOT APPLICABLE
ANNUAL AGGREGATE LIMIT $ NOT APPLICABLE
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‘WRONGFUL ACT” OCCURRENCE COVERAGE

LAW ENFORCEMENT LIABILITY

RETAINED LIMIT COVERAGE FORM LIMIT OF INSURANCE
EACH “LAW ENFORCEMENT WRONGFUL ACT” LIMIT $ 1,000,000
ANNUAL AGGREGATE LIMIT $ 1,000,000
PUBLIC OFFICIALS LIABILITY

RETAINED LIMIT OCCURRENCE COVERAGE FORM

EACH “PUBLIC OFFICIALS WRONGFUL ACTS” LIMIT $ 1,000,000
ANNUAL AGGREGATE LIMIT $ 1,000,000
EMPLOYMENT PRACTICES LIABILITY RETAINED

LIMIT OCCURRENCE COVERAGE FORM LIMIT OF INSURANCE
EACH “EMPLOYMENT PRACTICES WRONGFUL ACT” LIMIT  $ 1,000,000
ANNUAL AGGREGATE LIMIT $ 1,000,000
EMPLOYEE BENEFITS LIABILITY

RETAINED LIMIT COVERAGE FORM LIMIT OF INSURANCE
EACH “EMPLOYEE BENEFITS WRONGFUL ACT” LIMIT $ INCLUDED IN GL LiMIT
ANNUAL AGGREGATE LIMIT $ INCLUDED IN GL LIMIT
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COMMERCIAL GENERAL LIABILITY
CG 21870107

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONDITIONAL EXCLUSION OF TERRORISM
(RELATING TO DISPOSITION OF FEDERAL TERRORISM
RISK INSURANCE ACT)

This endorsement modifies insurance provided under the following;

COMMERCIAL GENERAL LIABILITY COVERAGE PART

LICUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY

A, Applicability Of The Provieions Of This
Endorsement

1. The provieione of thle endorsement be-
come applicable commencing on the date
when any ong or mors of the following firat
occure. But if your policy {meaning the pol-
icy period in which thie endorsement ep-
plies} begine efter such date, then the pro-
vigsione of thle endorsement become
applicable on the dete your policy begins.

e. The federal Terroriem Rlek Ineurance
Program ("Program”), establiehed by the
Terroriem Risk Ineurance Act, hae ter-
mineted with respect to the type of in-
surance provided under thie Coverage
Pert or Policy; or

b. A renewel, extenaion or replacemenf of
the Program hae become effective with-
out a requirement t¢ make terrorism
coverage available to you and with revi-
elons that;

{1) Increase our statutory percentege
deductible under the Program for ter-
rorlem losses, (That deductible de-
termines the amount of ell certified
terroriam losses wa muet pay In a ca-
lendar year, before the faderal gov-
ermnment shares In subsequent pey-
ment of cartified terroriem losses.);
or

(2} Decrease the federal governmente
statulory percentage ehere In poten-
tial terrorism loesee above auch de-
ductible; or

(3) Redefine terrorism or meke ineur-

ance coverage for terrorism eubject
to provisione or requirements that
differ from thoee that apply to other
types of events or occurrences under
this policy.

2. if the provisione of thie endorsement be-
come epplicable, auch provisions:

e. Supersede eny terrorism endorsemant

elready endoraed to this policy that ad-
dressee '"certified acts of terroriem"
andfor "other acts of terroriem”, butonly
with respect to en incidant(s) of terror-
lem {however defined)} which resuilts in
Injury or damage thet occurs on or efter
the date when the provisione of thie en-
dorsement become epplicable (for
claims mede policies, euch an endorse-
ment ie euperseded only with respect to
an Incident of terrorism (however de-
fined) that results in e cleim for injury or
damage firat belng made on or afler the
date when the provielone of thie en-
dorsement become epplicable); and

. Remeln applicable unless wa notify you

of chenges in these provisione, In re-
eponee to federel law,
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3. i the provislona of this endorsament do
NOT bacome applicable, eny ferrorism en-
dorsement alrsady endorsed to this policy,
that addresses “certified acts of terrorism”
endior "other ects of terrorism”, will con-
tinus in effect unless we notify you of
changes to that endorsemant In response
to federal 1aw.

B. The following definitions are added and apply

under this endorsement wherever the term terror-
ism, or the phrase any injury or damage, are en-
closed in quotation marks:

1. "Terrorism" means activiies against persons,
organizations or property of any nature:

a. That involve the folowing or preparation for
the following:

(1) Use or threat of force or violence; or

(2) Commission or threat of a dangerous
act; or

{3} Commission or threat of an act that
interferes with or disrupts sn electronic,
communication, information, or mechan-
ical system; and

b. When ane or both of the following applies:

{1} The effect is to intimidete or coerce a
govemment or the civilian population or
any segment thereof, or to disrupt any
segment of the economy; or

(2) It appears that the intent is to intimidate
of coerce a government, or to further
political, ideclogicel, religious, social or
economic objectives or to exprass (or
express opposition {o) a philosophy or
ideotogy.

2, "Any injury or damage” means any injury or
damage covered under any Coverage Part or
Policy {0 which this endorsement is applicable,
and includes but is not imited to "bodily injury",
"property damage", "personal and advertising
injury”, “injury” or "environmental damage” es
may be defined in any applicable Coverags
Part or Policy.

© 180 Properties, Inc., 2005

C. The following exclusion is added:

EXCLUSION OF TERRORISM

We will not pay for "any injury or damage" caused
directly or indirectly by "terrorism", including action
in hindering or defanding against an actual or ex-
pected incident of ™errorisnt”. "Any injury or dam-
age" is excluded regardiess of any other cause or
event that contributes concurrently or in any se-
quence fo such injury or damage. But this exclu-
slon applles only when ona or more of the fol-
lowing are attributed to en incident of
"tsrrorism’:

1. The “terrorism" is carried out by means of the
dispersal or application of radioactive material,
or through the use of a nuclear weapon or de-
vice that involves or produces a nuclear reac-
tion, nuclear radiation or radioactive contami-
nation; or

2. Radioactive material is released, and it ap-
pears that one purpose of the "ferrorism” was
to release such material; or

3. The "terrorism" is carried out by means of the
dispersal or application of pathogenic or poi-
sonous biological or chemical matarials; or

4. Pathogenic or poisonous biological or chemical
materials ara released, and it appears that one
purpose of the "terrorism" was to release such
materials; or

5. The total of insured damege to all types of
properly exceeds $25,000,000. In dsterminiog
whether the $25,000,000 threshold is ex-
ceeded, we will include all insured damaga
sustained by properly of all persons and enti-
ties affected by the "terrorism"” and business in-
terruption losses sustained by owners or ooou-
pants of the damaged property. For the
purpose of this provision, insured damage
mesns damage that is covered by any insur-
snce plus damage that would be covered by
any insursnce but for the application of eny ter-
rorism exclusions; or

6. Fifty or more persons sustain death or serious
physical injury. For the purposes of this provi
sion, serious physical injury means:

a. Physical injury that involves a substantial
risk of death; or

b. Protracted and obvious physical disfigure-
ment; or

¢. Protracied loss of or impaiment of the
function of a bodily member or organ.

CG21870107



Multiple incidents of "terrorism™ which occur within
a 7T2-hour period and appear o be carried out in
concert or to have a related purpose or common
leadership will be deemed to be one incident, for
the purpose of determining whether the thresholds
in Paragraphs C.5. or C.6. are exceeded,

With respect to this Exciusion, Paragraphs C.5.
and C.8, describe the threshold used to measure
the magnitude of an incident of "terrorism” and the
circumstances in which the threshold will apply, for
the purpose of determining whether this Fxclusion
will apply to that incident. When the Exclusion ap-
plies to en incident of “terrorismy”, there is no cov-
erage under this Coverage Part or Policy.

In the event of any incident of "terrorism™ that is
not subject to this Exclusion, coverage does not
apply to "any injury or damage” that is otherwise
exciuded under this Coverage Part or Policy.

CG21 870107 © 180 Properties, Inc., 2005 Page 3 of 3 (W]




PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT
COVERAGE FORM - LIMITED REPORTING

LOSS ADJUSTMENT EXPENSES INCLUDED WITHIN THE
RETENTION, OUTSIDE THE LIMITS OF INSURANCE

Throughout this policy, the words “you” and “your” refer to the “Public Risk” entity identified as the
“Named Insured” in the Declarations. The words “we”, “us”, “our” and “Company” refer o the
Company stated in the Declarations as providing this insurance.

Within this policy, the words “Insured" or “Insureds” rafar to any person or organization qualifying
as an “Insured” under SECTION il - WHO 1S AN INSURED.

Other words and phrases that appear in quotation marks have special meanings. Refer to
SECTION VI - DEFINITIONS and other provisions of this policy for such meanings.

Various provisions in this coverage form restrict coverage. Read the entire policy
carefully to determine rights, duties and what is and ia not covered.

SECTION | - COVERAGES
INSURING AGREEMENTS:

1. “Bodily Injury” and “Property Damage” Liabllity

We will pay on behalf of the insured those sums in excess of the “retained limit” that the insured becomes
legally obligated to pay as “loss” because of *bodily injury” or “property damage” to which this insurance
applies. However, we will have no duty to pey any “loss” for “bodily injury” or “property damage” to which
this insurance does not apply. This insurance applies to “bodily injury” or “property damage” only if the
“bodily injury” or “property damage” is caused by an “cccurrence” that takes place in the “‘coverage
territory”, and only if such "bodily injury” or “proparty damage” cccurs during the “policy period”;

2. “Peraonal and Advertising Injury” Liability

We will pay on behalf of the insured those sums in excess of the “retained limit” that the insured becomes
legally obligated to pay as "loss” because of "personal and advartising injury” to which this insurance
applies. Howavar, we will have no duty to pay any “loss” for “personal and advertising injury” to which this
insurance does not apply. This insuranca applies to “parsonal and advartising injury” only if the “personal
and advertising injury” is caused by an "offense” arising out of the insured's operations; and only if such
“offense” was committed in the “coverage territory”, during the “policy pariod™.

3. Employee Benefits Liability

We will pay on behalf of the insured those sums in excess of the “refained imif” that the insured becomes
legally obligated to pay as “ioss” because of an *employee benefits wrongful act” to which this insurance
applies, only if the “employee benefits wrongful act’ is caused by negligent “administration” of your
‘employee benefits programt” that is committed in the “coverage territory”, and only if the “employee
benefits wrongful act” cccurred during the “policy period”.
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All "claims” for "loss” made by en “employee” because of an ‘employee benefits wrongful act”, or a series
of related ‘employee benefits wrongfui acts”, including any ‘loss” claimed by such “employee’s”
dependents and beneficiaries, will he deemed to have been made at the time the first of those "claims” is
made egainst any insured.

The amount we will pay for "loss” and “loss adjustment expense” under Bodily Injury and Property Damage
Liebility, Parsonal and Advertising Injury Liability and Employee Benafits Llebility is limited as described
in SECTION iV -~ LIMITS OF INSURANCE.

No other obligetion or liability to pay sums or pertorm ects or services is covered unless expiicitly provided for
under Supplementary Peymants.

INSURING AGREEMENTS CONTINUUM:

Bodily Injury and Property Demege Liabllity, Parsonal end Advartising Inhiry Llebility and Employaa
Benefits Liability

a. This insurance applies to “bodily injury”, “property damage”, “personal and advertising injury” and
“‘employee benefits wrongful act(s)” only i, prior to the “policy period”, no insured fisted under Peragraphs
1. a., b, ¢. and Paragraph 2.a. of SECTION Il - WHO 1S AN INSURED, end no insured authorized by
you to give or receive notice of an “occurrence’, “offense” or “claim”, knew or had reason to know the
“bodily injury”, “properly damage”, “personal and advertising injury” or “employae benefits wrongful act”,
hed occurred, in whole or in part. i any such insured knew or hed reason to know, prior 1o the “policy
period’, that the “bodily injury”, "property demage”, *personal and advertising injury” or “employee benefits
wrongful act’ occurred, wes committed or took place, in whole or in part, then any continuation, change or
resurription of such “bodily injury”, “property damage”, “personal and advettising injury” or ‘employee
benefits wrongful act”, during or aftar the “policy period”, will be deemed to have been known prior to the
“policy period”.

b. The “bodily injury”, “property demage”, “personal and advertising injury” or “employee benefits wrongful
act” which occurs, is committed or takes place during the “policy perind” and was not, prior to the “policy
period”, known to have occurred by any insured listed under Paragraphs 1. a., b., ¢. or Paragraph 2.a. of
SECTION 1l - WHO 1S AN INSURED, or any insured authorized by you to give or receive notice of a
“claint’, “loss”, “offense” or “occurrance”, includes any continuation, chenge or resumption of that “bodily
injury”, “property damage”, “personal and edvertising injury’ or “employee benefits wrongful act” after the
end of the “policy period”.

¢. The “bodily injury”, “property damage’, “personel and advertising injury” or “‘employee benefits wrongful
act’ will be deemed to have been known to have occurrad at the earliest time when eny insured listad
under Paragraphs 1. a., b., ¢. or Paragraph 2.a. of SECTION 1l - WHO IS AN INSURED or any insured
euthorized by you to give or receive notice of a “claim”, “loss”, “offense”’ or “occurrence”™

(1} Reports all, or any part, of the "bodily injury”, “property damege”, and “parsonal and advertising
injury * or "employee benefits wrongful act’ fo us or any other insurer;

{2) Receives a written or verbal demend or “claim” for “loss” beceuse of the "bodily injury”, “property
demage’, "personal and advertising injury” or "employee benefits wrongful act”; or

{3} Becomes aware by any other means that “bodily injury’, ‘property damage®, “personal and

advertising injury”, or “employee benefits wrongful act™ has takan place, occurred or has begun to
OCCUr.

d. “Loss’ because of “bodily injury” includes damages claimed by any person or organization for care, loss
of services or death resulting at any time from that “bodily injury”.

SUPPLEMENTARY PAYMENTS

A. The insured will have the obligation to provide an adequate defense, to investigate any “claim” or “sult”, end to
accept eny offer of settlement within the “retained fimit” that is deemed reasoneble by us, with regard to any
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“bodily injury®, “property damage”, “personal and advertising injury’ or “employae benefits wrongful act’
covered by this policy:

1. The insured shall pay all “loss adjustment expense” that relates to the defense of ‘claims’ or “suits”
which amounts are within the “retained limit”;

2. We will not pay eny “loss adjustment expense” above what wa would have otherwise paid had the “loss’
been settled for any reasonable amount within the “retainad imit".

B. Should the Insured or the Claims Administrator fail to pay any amounts for “loss”, or to provide such defense,
that would otherwise be required by the coverage, terms and conditions of this poiicy, we may elect to pay
these *losses”, or to provida such defense as is necessary to meet such coverage, terms and conditions of
the policy. If we elect to make such payment or provide such defense for amounts that are within the “retained
mit”, you will promptly reimburse us for the amounts we elect to pay as “loss’, and the sum of all such “loss
adjustment expense” we incur to provide defense that would otherwise have been within the “retained imit”.

C. We will have the right, but not the obligation, to assume charge of the defense of any “claim” or “suit’, ef our
expense.

D. We have the right, but neither the duty nor obligation, to associate at our expense with the insured in the
defanse, investigation or settiement of any “claim” or “suit” seeking “loss” to which this insurance may apply, if
such “losses” sought are in excess of the “retained limit” or which, in our opinion end based on the terms and
conditions of this policy, may creata liability for us under #his policy. In such event, the insured will cooperate
fully.

1. No “loss adjustment expense” shall be incurred on behalf of the company without our written consent;

2. Theinsured will not enter info any setiement that may impact this policy, agree to a jutigment or consent
against it, or assign rights under this policy to anyone unless we first consent in writing; and

3. Upon our written request, the insured will tender such portion of the “retained Bmit” as we may deem
necessary o complete the settlement of such “claim” or "suif”.

E. We have the right and duty to defend the insured against any “claim® or “sult” seeking “loss” for “bodily injury”,
"property damage”, “personal and advertising injury” or an “‘employee benefits wrongful act” to which this
insurance applies only when the “retained limit" has been exhausted because of judgments, setiements and
“loss adjustment expense(s)’ paid fo a third parly under Bodlly Injury and Property Damage Liabillty,
Personal and Advertising Injury Llability or Employee Benefits Liability as described in the INSURING
AGREEMENTS and INSURING AGREEMENTS CONTINUUM:

1. The amount we will pay in excess of the "retained mit” is fixed as described in SECTION IV - LIMITS
OF INSURANCE; and our right end duty to defend ends when we have used up the applicable of Limit of
Insurance in the payment of judgments and setiements under Bodily injury end Property Damage
Liability, Personal and Advertising Injury Liabliity or Employee Benefits Liebllity as described in
the INSURING AGREEMENTS and INSURING AGREEMENTS CONTINUUM:;

2. When the duty to defand exists, we will pay, in addition to the Limit of Insurance, the following “loss
adjustment expenses”

a. All expenses incurred by us;
b. Court costs taxed against an insured in any “suit” wa defend:

¢. The cost of bonds to release attachments, but only for bond amounts within the applicable Limit of
Insurance. We do not have to fumish these bonds;

d. All reasonable expenses incurred by the insured at our request fo assist us in the investigation or
defense of the “claim™ or “suit”. This inchudes actual loss of earnings because of time off from work, up
fo $500 per day,
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e. Prejudgment interest ewarded ageinst eny insured on thet part of the judgment we pay. If we meke
an offer to pay the epplicable Limit of Insurance, we wili not pey:

{1) Any prejudgment interest based on thet period of time after the ofter; or
(2) interast on the amount ot eny judgment, in excess of the “retained limit";

thet accrues efter entry of the judgment end before we have peid, offered to pay or deposited in the
court the part of the judgment thet is within the applicable Limit of Insurance:

We ere not responsible fo pay any of these “loss adjustment expenses” listed above for eny settlement or
judgment amounts that are within the “retained imit".

F. We will have no duty to defend en insured against any “suit” seeking “loss” for “bodily injury”, “proparty
damege”’, “personal end advertising injury” or an “employee benefits wrongful act” to which this insurance
does not epply.

G. We have the right, but no duty, to appeal eny judgment.

H. We will have no duty to defend any “claim” or *suit” that any other Insurer hes a duty to defend, if no other
Insurer defends, we mey do so, but we will be entitled to the insured’s rights ageinst all those other Insurers.

SECTION li — EXCLUSIONS

This insurence does not apply io:
1. Aircraft, Auto or Wetercraft

“Bodily injury”, “property damage” or “personal and edvertising injury” erising out of the ownership,
maintenance, licensure, permif, use or entrustment to others of any eircraft, “auto” or watercraft owned or
operated by, or rented or loaned to, any insured. Use includas operation end “loading or unloeding’.

This exclusion epplies even if the cleims against eny insured allege negligence or other wrongdoing in the
supervision, hiring, employment, training or monitoring of others by thet insured, if the "occumrence” or
“offense” which caused the “bodily injury”, “property damege” or “personal and advertising jury” involved
the ownership, maintenence, licansure, permit, use or enfrustment to others of any aircraft, “auto” or
wetercraft that is owned or operated by, or rented or loaned 1o, any insured.

Exception to Exclusion:
This exclusion does not epply fo:
e, Anaircraft that is:
{1) Charlered with e pilot to an insured;
{2) Not owned by en insured; end
{3) Not being used to carry any person or property for e charge;
b. A watercraft while ashora on premises you own, lease or rent;
A watercraft you do not own thet is:
{1) Less than 51 in length; and
{2) Not being used to carry persons or property for e charge; and
{3) Not being used in eny racing or stunting activity;
d. A watercraft you own that is:
{1} Lessthen 51 feetin length; end
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{2) Not powered by a motor; or
{3) Powered by a motor or combination of motors of 100 horsepower or less: or
{4) “Personal watercraft” powered by a motor or combination of motors of 300 horsepower or less;

e, Parking an “auto” on, or on the ways next to, premises you own or rent, provided the “auto” is not
owned by or rented or loaned to any insured:;

f.  “Bodily injury” or “property damage” arising out of the operation of any of the equipment listed in
paragraphs £, {2) or f. {3) of the definition of “mobile equipment”;

As respects watercraft, this exception applies to any person or organization that, with your express or
implied consent, either uses or is responsible for the use of a watercraft described in b., ¢. or d.

2. Airport Liability

‘Bodily injury”, “property damage” or “personal and advertising injury” arising out of the ownership,
maintenance, operation, licensure, permit, use, enfrustment to others, inspection of any premises or any
portion of the premises, that is used as an airport, airfield, runway, hangar or other building or property
used in aviation activities; or at an “girport facility”. This exclusion extends to the “loading or unloading” of
any aircraft or ground support; or any use of control equipment associated with airfields, funways,
hangars, including buildings or other properties used in aviation activities, or at "airport facilities”.

Exception to Exclusion:

However, this exclusion does not apply if the “occurrence’ or “offense” takes place in an area normally
accessibie to the public for the purpose of entering, leaving or using the “airport facilities”,

"Airport facility(ies)” means any portion of the airport building, including the airport terminal, which is
owned and operated by the insured. It also includes the vehicle parking fots and garages servicing the
airport building, but only if such parking lots and garages are owned andfor operated by the insured.
“Airport facility” does not include airfields, runways, hangars, or any aviation area, or any building or area
at the airport that is not owned andfor operated by the insured.

3. Contractual Liability

“Bodily injury” or “property damage” for which the insured is obligated to pay “loss” by reason of the
assumption of liabilty in a contract or agreement.

Excaption to Exclusion:
This exclusion does not apply to liability for “loss'™:
a. That the insured would have in the absence of the contract or agreement; or

b. Assumed in a contract or agreement that is an “insured contract’, provided the “bodily injury” or
‘property damage” occurs subsequent to the execution of the contract or agreement. Solely for the
purposes of liability assumed in an “insured contract”, reasonable atfomey fees and necessary
flitigation expenses incurred by or for a party other than an insured are deemed to be “loss” because
of *bodily injury” or “property damage”, provided that:

{1) Liability to such party for, or for the cost of, that party’s defense has also been assumed in the
same “insured contract”; and

(2} Such attorney fees and litigation expenses are for defense of that parly against a civil or
altemnative dispute resolution proceeding in which “loss” to which this insurance applies are
alleged.

4. Damaga to Impaired Property or Property Not Physically Injured
“Property damage” to “impaired property” or property that has not been physically injured, arising out of:
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a. A defect, deficiency, inadequacy or dangerous condition in “your product” or “your work™ or

b. A delay or failure by you or anyone acting on your behalf to perform a contract or agreement in
accordance with its terms.

Exception to Exclusion:

This exciusion does not apply to the loss of use of other property arising out of sudden and accidental
physical injury to “your product” or “your work” after it has been put fo its intended use,

5. Damage to Property
“Property damage” to:

e. Property you own, rant or occupy, including any costs or expenses incurred by you, or any other
person, crganization or entity, for repair, replacement, enhancement, restoration or maintenance of
such property for any reason, including prevantion of injury to a person or damage to another's
property,

b. Premises you sall, give away or abandon, if the “property damage” arises out of any part of those
premises;

¢. Propariy ioaned to you;
d. Personal property in the care, custody or control of the insured;

That particutar part of real property on which you or any contractors or subcontractors working directly
or indirectly on your behalf are performing operations, if the “property damage” arises out of those
operations; or

. That particular part of any property that must be rastored repaired or replaced because “your work”
was incorrectly performed on it

Excepfion{s} to Exclusion:

Paragraphs e., ¢. and d. of this exclusion do not apply to “property damage” (other than damage by fire)
to premises, including the contents of such premises, rented to you for a period of seven or fewer
conseculive days.

Paragraph b, of this exclusion does not apply if the premises are “your work” and were never occupied,
rented or held for Tental by you.

Paragraphs ¢. and d. of this exclusion do not apply to “mobila aquipment” borrowed or commandeered by
an insured in connection with "emergancy services activities™,

Paragraph d. of this exciusion does not apply to “property damage” to personal property belonging to
anyone receiving service from any insured during an “emergency services activity” because of “loss” by
theft, physicel damage or disappearance of such property dufing the pefiod whan “employees” or
authorized “volunteer workers” of the insured amive on the scena or while they ara randering servica to
others and ending when they either leave the scene, complete their service, or transfer care of a
transported patient to others. This insurance does not apply to that portion of any “joss” for which the
Named Insured has other valid and ¢oliectible insurance.

Paragraphs e. and f, of this exclusion do not apply to “property damage” resulting from actions taken to
protect persons or proparty during “emergency services aclivities”,

Paragraphs ¢., d., €. and f. of this exclusion do not apply fo liability assumed under a sidetrack
agreement.

Paragraphs ¢., d. and f, do not apply to the use of elevators. However, any such insurance afforded shall
bhe excess over any property insurance {(including any “retained limit") available to the insured.

Paragraph f. of this exclusion does not apply to "property damage” includod in the *products-completed
operations hazard”.
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§. Damage to “Your Product”
“Property damage” to “your product” arising out of it or any part of it.

7. Damage to “Your Work”

“Property damage” to “your work” arising out of it or any part of it, and included in the “products-
completed operations hazard’.

Exception to Exclusion:
This exclusion does not apply if the damaged work or the work out of which the damage arises was
performed on your behalf by a subcontractor,

8. Distribution of Material In Violation Of Statutes

Any “bodily injury”, “property damage” or “personal and advertising injury”, or any other injury, “loss”, cost
or damages arising directly or indirectly out of any action or omission that violates or is alleged to violate:

a. The Telephone Consumer Protection Act (TCPA), inciuding any amendment of or addition to such
law; or

b. The CAN-SPAM Act of 2003, including any amendment of or addition to such law; or
Any statute, ordinance or regulation, other than the TCPA or CAN-SPAM Act of 2003, that prohibits or
limits the sending, transmitting, communicating or distribution of material or information.
9. Dumpe, Landfills and Hazardoua Waste Premises
“Bodily injury”, "property damage” or “personal and advertising injury” resuiting from or arising out of:

a. Any premises, location or site that is or has ever been a dump (operating or nen-operating), sanitary
landfill, chemical landfill, hazardous waste site, or any premises, location or site that is or has been
designated as a Superfund site; including:

(1) Operations on those premises or elsewhere which are necessary or incidental to the ownership,
maintenance or use of such premises; or

{2) Goods or products manufactured at, or distributed from, such premises.
b. Any of the following:

{1} Operations on those premises in a. above or elsewhere, which are necessary or incidental to the
ownership, maintenance or use of such premises, including but not limited to the storage,
disposal, processing or treatment of waste materials: or

{2) Goods or products manufactured at, or distributed from, such premises; or:

(3) Any property that is or has been sealed off, closed, abandoned or alienated; or other action has
been taken in compliance with any statute, ordinance or govemmental regulation or directive
requiring maintenance or monitoring during or after such sealing off, abandonment or closure.

Exception to Exclusion:
However, this exclusion does not apply to:
L Your liability for “bodily injury” occurring on the premises, locations or sites described in a.{1);

or
ii. Your liability for "property damage” to non-owned autos on those premises, locations or sites
ina.ft).
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19. Electronic Data

Any "bodily injury”, “property damage” or “personal and advertising injury” or any other injury, “loss”, cost
or damages, direcly or indirectly, arising out of the loss of, loss of use of, damage to, corruption of,
inability to access, or inability to manipulate electronic data.

As used in this exclusion, electronic data means information, facts or programs stored as or on, created
or used on, or transmitted to or from computer software, including systems and applications software,
hard or fioppy disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which
are used with electronically controlied equipment.

11. Electronic Vandalism

Any “loss”, injury, damage, cost or expense caused directly or indirectly by Electronic Vandalism. Such
loss or damage is exciuded regardiess of any other cause or event that contributes concurrently or in any
sequence to the loss. As used in this exclusion, Electronic Vandalism means:

{1} Willfil or malicious destruction of computer programs, content, instructions or other electronic or
digital data stored within computer systems.

{2} Unauthorized computer code or programming that:

{a) Deletes, distoris, corrupts or manipulates computer programs, content, instructions or other
electronic or digital data, or otherwise results in damage to computers or computer systems or
networks to which it is infroduced;

{b} Replicates itself, impairing the performance of computers or computer systems or networks; or

{c} Gains remote control access to data and programming within computers or computer systems or
networks to which it is introduced, for uses other than those Intended for authorized users of the
computers or computer systems or networks.,

With respect to any activity that comes within the terms of the War and Military Action Exclusion and
involves Electronic Vandalism, the War and Military Action Exclusion supersedes this Electronic
Vandalism Exclusion. With respect to any activity that comes within the terms of the Terrorism Exclusion
and involves Electronic Vandalism, the Terrorism Exclusion supersedes this Electronic Vandalism
Exclusion.

12. Eminent Domain or Inverse Condamnation

Any “claim”, "oss”, injury or damage resulting arising out of or resulting from deprivetion, destruction or
controfling of property by any means, method or proceeding that involves or is any way refated to the
principles of eminent domaln, inverse condemnation, adverse possession, right of prescription, dedication
by the adverse use, lack of due process or by whatever name used or however characterized: or the
resuiting diminution of property value,

This exclusion applies whether or not any “claim” is made directly against any insured or by virtue of any
agreement info by or on behalf of any insured
13. Employee Benefits Liability
With respect to Employee Benefits Liability coverage, this policy does not apply to:
a. “Bodily injury’, “property damage” or “personal and advertising injury’;
b. *Claims” for injury or damage arising out of:

{1} A dishonest, fraudulent, criminal or malicious act, error or omission committed by or at the
direction of any insured, including the willful or reckless violation of any statute;

{2} The failure of performance of contract by any Insurer;

GLRLIO 002 0413 Argo Group Page 8of 35
includes Copyrighted Material of Insurance Services Office, Inc.,
With Ks Permission.




(3) Failure of any plan included in the "employee benefits program” to meet its obligations due to
insufficient funds;

(4) Failure of any invesiment to perform or errors in providing information on past performance of
ihvestment vehicles;

(8) Counsel or advice given to any person with respect to that person’s decision to participate or not
participate in any plan included in the “‘employee benefits program”;

{6} Your failure to comply with the mandatory provisions of any workers' compensation,
unemployment insurance, social security law, disability benefits law, the Fair Labor Standards Act
of 1938 and its amendments, or any similar laws;

{7) Liability imposed on you as a Fiduciary by:

(a} The EMPLOYEE RETIREMENT INCOME SECURITY ACT OF 1974 (ERISA) or the
CONSOLIDATED OMNIBUS BUDGET RECONCILIATION ACT of 1986 {COBRA), as now or
hereafter amended;

{b) The INTERNAL REVENUE CODE OF 1986 (including the INTERNAL REVENUE CODE OF
1954} and its amendmentis;

{c} Any taxes, fines, or penalties, including those imposed under (a) or (b); or
{d) Any similar Federal, state or focal laws, permits or ordinances;
(8} The act of terminating or altering any insured’s “empioyee benefits program”.

This insurance does not apply to any “claim” for benefits to the extent that such benefits are available,
with raasonable effort and cooperation from the insured, from the applicable funds accrued or other
collectible insurance.

14. Employee Compensation

Any “claim”, award or settlement of back salary or wages or other “employee” compensation.

15. Employer’s Liability
"Bodily injury” to:

a. An “employee” or "volunteer worker”, arising out of and in the course of employment by the
insured; or performing duties related to the conduct of the insured’s operations: or

b. Tha spouse, child, parent, brother or sister of that “employee” or *volunteer worker’ as a
conhsequence of paragraph a. above,

This exclusion applies:
(a} Whether the insured may be liable as an employer or in any other capacity; and

(b} To any obligation to share "loss™ or damages with or repay someone else who must pay
‘loss” or damages because of the “bodily injury”.

Exception to Exclusion:

This exclusion does not apply to liability assumed by the insured under an "insured contract” covered
under this policy; or to "bodily injury” directly arising out of the rendering or failure to render emergency
aid or emergency paramedical services to an “employee” of the insured by any nurse, emergency medical
technician or paramedic who is employed by the insured to provide such services.

16. “Employment Practicea Wrongful Act”

Any “employment practices wrongful act(s)’. An “employment practices wrongful act”, singular or plural,
includes any “loss”, “offense”, injury or damages to any:
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a Person, or any class of person, arising out of any:

{1) Employment-related practices, policies, procedures, acts, errors or omissions, including but not
imited to, coercion, demotion, evaluation, reassignment, discipline, libel, slander, defamation,
harassment, humifiation, or “discrimination” involving or directed at any person or class of person;

{2) Verbal, physical, mental or emotional abuse, “offense”, injury or “loss” resuiting from or arising out
of employment practices, policies, procedures, acts, errors or omissions involving, connected
with, or in any way related to interviews, hiring, supervision, probation, tarmination, or any other
act or determination of employment or non-employment of any person or class of person;

{3) False arest, false imprisonment, lbel, slander, defamation, harassmant, humidiation,
“discrimination”, invasion of privacy, wrongful eviction, malicious prosecution, abuse of process,
or arising out of any aspect of “law enforcement activitias” affecting employment or non-
employment of any person or class of person;

{4) Verbal, physical, mental or emotional abuse, “offense”, injury, damage or “loss” resuiting from or
arsing out of such employment-related practices, policies, acts, errors or omissions including but
not imited to those described In {1) through {4} above;

{5) Failure to adopt or comply with adequate workplace or employment policies or procedures,
{8) Failure or refusal to grant tenure;

{7} Failure or refusal to ampiloy, trein, or promote a person:

{8} Denial of training, deprivation of career opportunity, or breach of employment contract;

{9) Evaluation, assignment, reassignment or discipline of any person or class of person;

{(10) Dismissal, discharge or termination of employment or membership, whether actual or
constructive, of any person or class of person;

{11} Retaliatory action against any person for the exercise of, or not exercising, any legally protecied
right, or for engaging In any legally protected activity, including but not limited to, actions of:

{a) Performing or declining to perform an unethical or illegal act;

{b) Filing a complaint or bringing “suit”;

{c) Testifying against an insured at a legal praceeding;

{d) Notifying a proper authority of any aspect of your operation that is illegal;
{12} Violation of the Family Medical Leave Act (EMLA), or similar state or local law,

{13} Violation of any Federal, state or local law {common law or statutory) conceming employment or
any “employment practices wrongful act” described in {1) through {12) above: or if insurance is
prohibited by law; or

b. Spouse, child, parent, brother or sister of that person as a consequence of “bodily injury” fo that

person at whom any “employment practices wrongful act” described in paragraphs (1) through (12)
above is directed:

¢. Person or any class of person arising out of any “discrimination” or harassment directly or indirectly
refated to the past employment, employment or prospective employment by any Insured.

This “Employment Practices Wrongful Act” exclusion applies:

{a) Whether the injury-causing event described in Paragraphs a. (1) through {12} above occurs
befora empioyment or after employment of that person or class of person,

{b) Whether tha insured may be liable as an employer or in any other capacity; and
{c) To any obligation to share "loss” with or repay someone elsa who must pay “loss”, njury or
damages because of the injury.
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17. Engineers, Architects or Surveyors Professional
Bodily injury”, “property damage” or “personal and advertising injury”:

a. Arising out of the rendering or failure to rendar any “profassional services” by any engineer, architect
or survayor who is either employed by you or performing work on your behalf in their capacity as an
engineer, architect or survayor. For purpose of this exclusion, *professional services” include, but ara
not limited to;

{1} The preparing, approving or failing to prepare or approve, maps, shop drawings, opinions, reports,
surveys, field orders, chenge orders or drawings end specifications; and

{2} Supervisory, inspection, architectural or engineering activities.
Exception to Exclusion:

However, this exclusion does not apply to engineering or survaying “professional services” performed by
your “employees” while acting in the course and scope of their duties for you as such; and tha
"professional services” as defined herein are performed solely for the purpose of exercising the insurad's
right of review or approval of maps, shop drawings, opinlons, reports, surveys, field orders, change orders
or drawings and specifications of other engineers or surveyors.

18. ER1LS.A.

Any obligation imposed upon or imputed to the insured under the Employee Retirement Income Security
Act of 1974 (ERLS.A), as now or hereefter amended, or arising out of the insured’s capacity as a
Fiduciary of any “employee benefits program” or self-insurance fund.

18. Expected or Intended Injury
“Bodily injury” or “property damage” expected or intendad from the standpoint of tha insured.
Exception to Exclusion:
This exclusion does not apply fo:

a. "Bodily injury” or "property damage” resulting from the use of reesonable force to protect PETrSOns of
property; and

b. “Bodily injury” and “property damage” resulting from an act by any insured which is performed within
their legal authority and arises out of their “emergency services activity’ or “emergency training
operations”.

26. Failure to Supply

“Bodily injury” or “property damage” arising out of the failure of any insured to adequataly supply gas, ofl,
water, electricity or steam by any utility or municipal authority, whether owned or not by eny insured.

Exception(s) to Exclusion;

Limited Failure to Supply: This exclusion does not apply if the failure results from the sudden and
accidental injury to tangible property owned or used by any insured to procure, produce, process or
fransmit the gas, oil, water, electricity or steam.

Failure to Supply: By excepfion, this exclusion does not apply if there is a limit shown on tha
Declarations extending coverage for Failure fo Supply to a designated utility service.

Exciuded:
However, this exception does not epply if the failure to provide such utility service is due to eny of the
following:
a. Lack of regular and customary maintenance, or the improper care of mains, lines, grids, poles or
any equipment;
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b. Inadequate power source if such inadequacy was known to the insured prior to the “occurrence”
and the insured did not take steps to comect such Inadequacy;

¢. Inadequate or improper training and/or skill level of responsible person(s) conducting the applicable
utility operation{s}; or

d. Breach of an “insured contract”.

21, Handiing of “Claims” or “Suits” Within The “Retained Limit”

“Losses” arising out of the handling of any “claims” or “suits” within the “retained limit", including the
investigation, defense or settiement of any “claims” or “suits”.

22. Haaith Care Services

"Bodily injury”, “property damage” or “personal and advertising injury” arising out of the rendering or
faifure to render:

a. Medical, surgical, dental, laboratory, x-ray or nuraing service, freatment, advice or instruction, or the
refated furnishing of food or beverages; or

b. Any health or therapeutic service, treatment, advice or instruction;
The fumishing or dispensing of:
{1} Over-the-counter medicine or prescription medication:
{2} Medical, dental or surgical supplies or appliances; or
{3) Firstaid;

d. The handling or treatment of dead bodies, including autopsies, organ donations or other postmortem
procedures.

Exceptions to Exclusion:

However, this exclusion does not apply to any “employee”, “executive officer”, “temporary worker” or
“volunteer worker” who:

(1} Has notin the past, and does not currently hold, a medical professional license;

{2} 1s alicensed or registerad nurse, counselor, psychologist, physical therapist, language or speech
therapist, hearing therapist, emergency medical technician (EMT), paramedic or athietic trainer;
but then only for services that are within the authorized responsibility, course and scope of their
respective employed position for you or on your hehalf in conducting your operations; or

{3) Acts as a moderator for support groups in connection with your operations and is not a licensed
or certified psychologist or psychistrist,

Exciuded:

() The Health Care Services Exceptions to Excilusion do not apply if the Insured is in the
business or occupation of providing Health Care Services of any type.

(2) The Health Care Services Exceptions to Exclusion do not apply if such injury or damage
takes place after the person’s license or right to practice health care services has been
ravoked, suspended or surrendered at the request of any regulatory authority or institution; or
while that person is acting outside the actual or apparent authority, responsibility, course and
scope of the duties that are normal and customary to conducting your operations,

(3} The Health Care Services Exceptions to Exclusion do not apply to an “employee”, “axecutive
officer”, “temporary worker”, “volunteer worker”, or nurse, counselor, psychologist, tharapist,
emergency medical technician, paramedic, first aid attendant or athletic trainer, while such
person is acting in the following areas, even if these areas ara within the actual or apparent
authority, responsibility, course and scope of the position; or whether acting solely or as an
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assist in such areas or activities; and regardless of the number, type or characteristics of any
group{s} or person{s) being serviced:

a. Psychiatric, behavioral health, or any mental health facilities or services;
b. Jails, detention centers, holding cells {student, juvenile andfor adult) faclities or services;

¢. Nursing or convalescent homes, or any facility operations for the aged, the
developmentally challenged or disabled;

d. Hospitals, alcoho! and/or drug treatment facilities, except activities at such alcoho! and/or
drug treatment facility that is operated by a school insured under this policy, and exception
has been granted providing coverage for that facility's operations by scheduled
endorsement;

e. Surgical operations or surgical assist sefvices to anyone, wherever performed;

f. Supervisory or oversight duties to anyone who is not your "employee™; or where such
supervisory or oversight duties are not the duty of the insured’s employad school nurse
school psychologist, physical therapist, hearing and speech therapist, emergency medical
technician, paramedic, first aid attendant or athletic trainer.

23. “Law Enforcement Activities”

“Bodily injury”, “property damage’, “personal and advertising injury’, “employee benefits wrongful act”, or
any other injury, damage, “loss”, cost, expensa, liability or legal obligation caused by, contributed to by,
resulting from, or arising out of any aspect of “law enforcement activities”,

24. Legal Services

Anyone providing legal services other than an attomey employed fuli time by the named insured.

25. Liguor Liability
“Bodily injury” or “property damage” for which any insured may be held Hable by reason of;
a. Causing or contributing to the intoxication of any person;

b. The furnishing of alcoholic beverages to a person under the jegal drinking age or under the influence
of aleohol; or

¢. Any statute, ordinance or regulation relating fo the sale, gift, distribution or use of alcoholic
beverages.

This exciusion applies only if you are in the business or operations of manufacturing, distributing, selling,
serving or fumishing alcoholic beverages,

Exception to Exclusion;

This exclusion does not apply to “bodily injury” or “property damage” arising out of the selling, serving or
fumishing of alcoholic beverages at functions or activities that are;

{t) Temporaryin nature;

{2} Not exceeding five {B) consecutive days per activity or function, or an event specifically added by
endorsement; and

{3} Sponsored by you.

26. Medicai and Related Facllitias Activities

‘Bodily injury”, "property damage’ or “personal and advertising injury” arising out any operations or
activities at or from any medical or health facility owned, operated, used, inspected, maintained, or
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licensed by any insured, or located on any properly owned, leased, rented or subleased by any insured,
For purpose of this exclusion, medical or health facility includes but is not limited to the following:

a. Medical centers or medical universities or any similar medical related faciliies;
b. Hospitals or clinics, including group medical facilities, trauma centers, or similar facilities; or

¢. Nursing or convalescent homes, institutions or similar facilities for the aged, developmentally
disabled, mentally or physically challenged;

d. Homes or sanitariums for the mentally ill, depression centers, or similar facilities;

Medical facilities or infirmaries in connection with law enforcement operations, including but not
limited to jails, penal institutions, correctional facilities, youthjjuvenile facilities, group homes; or
similar faciliies;
Drug, alcohol or substance abuse treatment facilities or simitar health care or treatment centers;

g. Pharmacy or other prescription drug or medical equipment dispensing facliies; or

h. Infirmanes or simiar facilities.

Exception to Exclusion:

For purpose of this exclusion, a medical or health facility does not include a heaith department that is
owned, operated, used, or maintained by an insured, except those facilities as described in a, through g
above,

21. Mobile Equipment
“Bodily injury” or “property damage” arising out of;

a. The transportation of "mobile equipment” by an “auto” owned or operated by or rented or loaned to
any insured; or

b. The use of ‘mobile equipment” in, or while in practica or preparation for a prearranged racing, speed
or demolltion contest or in any stunting activity,
28. Nuclear Hazard
Nuclear reaction or radiation, or radicactive contamination, however caused.
With respect to any activity that comes within the terms of the War and Military Action Exclusion and
involves nuclear reaction or radiation, or radicactive contamination, the War and Military Action Exclusion
supersedes this Nuclear Hazard Exclusion.
29. “Personail and Advertising Injury”
8. “Bodily injury”
To "bodily injury” arising out of “personal and advertising injury”;
b. Knowledge of Violation of Another’s Rights

Caused by or at the direction of an insured with the knowledge that the act would violate the rights of
another and would inflict “bodily injury” or “personal and advertising injury”;
¢ Vioiation of Published Material

(1} Arising out of oral or written publication of material, if done by or at the direction of an insured with
knowiedge of its falsity; or

{2} Arising out of oral or written publication of material whose first publication took place before the
beginning of the “policy period”;
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d. Criminai Acts and Violation of Statuts or Ordinance
{1} Arising out of a criminal act commitied by or at the direction of the insured: or

{2) Arising out of the wiliful violation of a penal statute or ordinance committed by or with the consent
of the insured;

e. Aaaumad Liability and Breach of Contract

{1} For which the insured has assumed liability in a contract or agreement. This exclusion does not
apply fo liability for “loss” that the insured would have in the absence of the coniract or
agreement; of

{2) Breach of contract, other than misappropriation of advertising ideas under an im plied coniract;
f. Vioiations of Goods, Products or Servicea

{1} Arising out of the failure of goods, products or services to conform with advertised quality or
performance; or

{2) The wrong description of the price of goods, products or services;
g. Infringement of Copyright, Patant, Trademark or Trade Secret

Arising out of the infringement of copyright, patent, trademark, trade secrat or other intellectual
property rights; except this exclusion does not apply fo infringement in your “advertisament” of
copyright, trade dress or slogan. Under this excluslon, such other intellectual property rights do not
includa the use of another’s advertising idaa in your “advartisemant”;

h. Advartising, Broadcaating, Publishing, Talecaating and Internet Buainesaea or Activitiea

{1) Ansing out of an “offanse” committed by an insured whose business is advertising, broadcasting,
publishing or telecasting;

{2) Arising out of an “offanse” committed by an insured whose business is designing or determining
the content of websites for others; or

{3) Arising out of an "offense” committed by an insured whose business is an Intemet search,
access, content or service provider.

{4) Arising out of an electronic chat room or bulletin board the insured hosts, owns or over which the
insured axercises control;

{5) Arising out of the unauthorized use of another's name or product in your emall address, domain
name or metatag, or any othar simifar tactics to mislaad another's potential customers,

For purposes of this exclusion, the placing of frames, borders or links, or advertising, for you oy others
anywhere on the Intemet is not, by itself, considered the business of advertising, broadcasting,
publishing or telecasting.

Exception fo Exclusion:

Exclusions h.{1), {2} or {3} do not apply fo “personal and advertising injury” arising out of:
{a) False arrest, detention or imprisonment;
{b} Malicious prosecution; or

{c} The wrongful eviction from, wrongful entry into, or invasion of the right of private occupancy
of a room, dwelling or premises that a person occupies, committed by or on behalf of its
owner, landiord or lessor.
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30. Polilution

a. To “bodily injury”, “property damage”, “personal and advertising injury”, or any other injury, damage,
“loss”, cost, expanse, liability or legal obligation arising out of the actual, alleged or threatanad
discharge, dispersal, seepage, migration, release, escape or potential presence in or introduction into
the environment of any substance if such substance has, or is alleged to have, the effect of making
the environment impure, harmful or dangerous; or any other such substances that are considered a
“pollutant’. Environment includes any air, land, structure (or the air within), watercourse or other body
of water, including underground water; or

b. Toany "loss”, cost or expense arising out of any:

{1} Request, demand, order or statutory or regulatory requirement that any insured or others test
for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way respond fo, or
assess the affects of, "polltants™ or

{2) Any “claim” or “suit” by or on behalf of a government authority for “loss” or damagas because of
testing for, monitoring, cleaning up, removing, containing, treating, detoxifying or neutralizing, or
in any way responding fo, or assessing the affects of, “pollutants”.

Exceptions to Exclusion;
The entireties of the Pollution Exceptions only apply if;

{i} The insured meets all standards of any statute, ordinance, regulation or license requirement
of any Federal, state or local government relating to the application, use, siorage,
fransporting or handling of any chemical; and

(i} All other criteria described within these exceptions are met; and

{iii} The insured does not sell, apply, use, fransport or store any chemical that is banned or listed
as suspect by any federal, state or local govemment authority.

Sudden and Accidental Discharge

Except as respects exception (1) Heating, Air Conditioning, Ventilation Systems, the entiraty of the
Pollution Exceptions apply only to Sudden and Accidental Discharge that must meet the following
additional criterion under this policy:

The discharge;

{a} Commences abruptly during the “policy period”; and

(b} Is accldental, unintended and stopped as soon as possible; and

{c} Ends within seven (7) consecutive days of the date of its abrupt commencement; and

{d) Becomes known fo an Insured listed under paragraph 1. of Section Hl — WHO 1S AN INSURED, or to
an “employee” authorized by you fo give or recaive notice of a “claim” or “occurrence”; and

{e) Is reported to us within thirty (30) days of the date of its abrupt commencement.
Excepfions (1} through (10):
Paragreph a. of this Polflution Exclusion does not apply as respects the following exceptions, subject to
the additional parameters described above:
{1} Heating, Air Conditioning, Ventliation Systems

To "bodily injury” if sustained within a building which is or was at any time owned or occupied by,
or rented or loaned to, any insured and is and caused by smoke, fumes, vapor or soot produced
by or originating from equipment that is used o heatl, cool or dehumidify the building, or
equipment that is used to heat water for personal use, by the building’s occupants or thelr guests;
or
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{2) “Hostile Fire”

To "bodily injury” or "property damage” erising out of heet, smoke or fumes from a “hostile fire"
unless thet "hostile fire™ occurred or originated:

{a} Ateny pramises, site or location which is or was at any fime used by any insured or others for
the handling, storage, disposal, processing or treatment of waste: or

{b) Atany premises, site or location for which you may be held Hable, if you are a contractor end
the owner or lessee of such premises, site or locetion has been added to your coverage form
as an additional insured with respect to your ongoing operetions performed for that additionel
insured et that premises, site or locetion end such premises, site or location is not and never
was owned or occupied by, or rented or loened to, any insured, other then that additionel
insured; or

(¢} At any premises, site or location on which any insured or othar contraclors or subcontractors
working directly or indirectly on any insured's behalf, are performing operations to test for,
monitor, Clean up, remove, contain, treat, detoxify, neutrelize or in any wey respond to, or
assess the effects of, "pollutanis” except to the extent coverage is provided in Peragraph (3)
Emergency Operations or {4} Mobile Equipment below.

{3) Emergency Operations

To *bodily injury” or "property damege” which occurs or takes place as a rasult of your operations,
provided that the “"bodily injury” or “property damage” is not otharwise excluded in whole or pert,
and such “bodily injury” or “property demage” arises out of one or more of the following:

{a} Urgent response for the protection of property, human life, health or safety conducted eway
from premises owned by or rented to or reguledy occupied by you;

(b} "Emergency training operations” by you; or

(¢} Weter runoff from the cleaning of equipment used in "emergency services activities” or
‘emergency treining operations”.

{4} “Mobile Equipment”

To “bodily injury” or “property demaga’ arising out of fuels, lubricants or other operating fluids
needed to perform the normal electricel, hydraulic or mechenical functions necessary for the
operation of "mobile equipment® or its parts, but only if:

{a) The fuels, lubricants or other operating fluids escape from a vehicle part designed to hold,
sfora or receive them; end

{b} The fuels, lubricants or other operating fluids were not:
i. Intentionelly discharged; or

it. Broughton or fo e premises, site or location with the intant to be discharged as part of the
operations belng performed by an insured, contractor or subgontractor.

{5} Road Treatment Chemicala

To "bodily injury” or "property demege” arising out of the application or use of sodium chioride,
chioride caicium or other chemicel products designed for tha treetment of roads end other paved
surfeces for weather conditions.

{8} Swimming Poola

To "bodily injury” or "property damage” erising out of tha application or use of chiorine or other
chemical products designed for the traatment of swimming pools.
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{7) Pesticide or Herbicide Application
To "bodily injury” or "property damage™ erising out of the epplication, handling, transporting,
storage or use of “pesticides or herbicides”, fungicides or fertilizers.

{8} Water Treatment
To "bodily injury” or "property damage” erising out of the usage, handling or storage of any
chemical designed for use in the treetment of water or wastewater.

{8} Above Ground Tanks

To "bodily injury” or "property damage” arising out of any discharge, dispersal, releese or escape
of “pollutants” from en above ground storage tank, its feciliias or piping with e storage tank
capacity of 2,500 gellons or less while et a premises you own or lagally occupy in the “coverage
territory”, but only if such discherge, dispersal, releese or escape of “poliutants™

{(a) Begins at an identified time and place during the “policy period”; and

{b) Ends in its entirety, et an identified time within forty-aight {48} hours of the beginning of the
discharge, dispersal, release or escape of the “poliutants”.
{10} Water and Sewage Operationa
{a} To "bodily injury” or "property damage” arising out of water intended for human consumption,
which is provided by the insured; or

{b} To “proparty damage” to a building or its contents, or rasulting “bedily injury”, if such *property
damage” or “bodily injury” is caused by the escape or back-up of sewage or waste weter from
any sewage treatment facility or fixed conduit or piping thet you own, operate, leese, control
or for which you have the right of way, but only If “property damage” occurs away from land
you own or lease.

Excluded:

This pollution exception (10) Water and Sewage Operations does not apply if any of the “bodily
injury” or “property damage”

i. Arises out of the “hezardous properties” of eny “nuclear material” in the water or sewage,
or

ii. Occurred as a result of corrosive or radioactive meterial or waste in the sewage.

The entirety of eny discharge or series of related discharges will be deemed to be e single discharge
regardless of the length of time over which the “pollutent(s)” ara released. The entirety of any discharge
or series of related discherges will be deemed o heve occurred at the dete the earliest discherge
commenced.

Discherge as used in this exclusion includes discharge, dispersal, seepage, migration, release or
escepe.

No other obligation or liebility to pay sums or perform acts or services is covered unless explicitly
provided for under Suppiementary Payments.
31. Recall of Products, Work or impaired Property

“loss” claimed for any injury, demages, cost or expense incurred by you or others for the loss of use,
withdrawel, recall, inspection, repeir, replacement, edjustment, removal or disposel of:

e. “Your product”,
b. “Your work™, or
c. ‘impaired property”,
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32.

if such product, work, or property is withdrawn or recalled from the market or from use by eny person or
orgenization because of e known or suspected defect, deficiency, inedequecy or dangerous condition in
it.

Underground Storage Tanks

“Bodily injury” or “property damage” arising out of any emission, discharge, dispersal, seepage, migration,
release or escape directly from eny underground storage tenks or fecilities, or their piping, Underground
storege tank means any storage tank, including eny attached pumps, vaives or piping, having et least
10% of it buried below the surfece of the ground or water, or which, at any time, had been buried under
the surface of the ground or water and then subsequently exposed by eny means.

. War end Military Action

"Bodily injury”, "property damage”, “personal or edvertising injury” or “employee banefits wrongful acl(s)"
however caused, arising, directly or indirectly, out of:

(1) Hostile or warlike ection in time of peace or war, including ection in hindering, combating or defending
egeinst an actuel, impending or expected attack:

i. By any government or sovereign power (de jure or de facto), or by any authority maintaining or
using militery, neval or air forces;

il. By military, naval or eir forces; or
. By en agent of any such govemment, power, authority or forces,

(2} Invasion, insurrection, rebellion, revolution, civil war, usurped power, or action taken by govemmental
authority in hindering, combeting or defending against such an occurrenca.

Any discherge, release, explosion or use of eny chemical or blological agent, or any weapon or device of
war employing nucleer fission or fusion, will be conclusively presumed to be such a hostite or werlike
action by such a government, power, authority or forces.

With respect to any action that comes within the terms of this War end Military Action Exclusion and:

(a) Involves nucleer reaction or radlation, or radicective contamination, this War and Military
Action Excluslion supersedes the Nuclear Hazard Exclusion.

(b} Involves e discharge, dispersel, seepage, migretion, release, escape or applicetion of any
pethogenic or polsonous biological or chemical meteriels, this Wer end Military Action
Exclusion supersedes the Pathogenic or Poisonous Biological or Chemical Materiels
Exclusion,

{c} Involves Elctronic Vandalism es defined in the Electronic Vandellsm Exclusion, this Wer end
Military Action Exclusion supersedes the Electronic Vandailism Exclusion.

Comes within the terms of the Terrorism Exclusion, this War and Military Action Exclusion supersedes the
Terrorism Exclision,

. Workers Compensation and Similar Laws

Any obligation of any insured under a workers’ compensetion, disability benefits or unemployment
compensetion lew, or any similar lew,

SECTION IIf - WHO IS AN INSURED

1. INSURED:
The term Insured as used herein meens the entity steted in the Declarations as the Named Inaured,
end excapt as excluded herein or by endorsement to this policy:
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a,

Governmental Agencies, Boards and Commissions and their Members: A govemmental egency
or authority, subdivision, depariment, municipal body, board or commission, or other similer unit thet
is:

{1} Opereted by you;
{2} Subject fo your oversight, control or direction; and

{3} Operated with funds administered by you and ellotted to such agency, euthonly, subdivision,
department, municipal body, boerd or commission.

This includes the individual members of your govemmente! entities, boards and commissions, but
only with respect to their duties and while ecting within the course end scope of euthonty allocated by
their position on such governmentat entities, boards or commissions.

This does not include any of the following:

Not insured:

(1) Unless otherwise excepted, this insurence does not extend to eny of the following boerds,
commissions or units or their members, regardiess of your oversight or control;
(a}) Airports;
{b} Trensit Authorities;
{c} Hospitals;
{d) Gas Companies;
{e} Housing Authorities;
{f) Port Authorities.

(2) This insurance does not apply to eny agency, authority, subdivision, department, municipal
body, board or commission, edministrative department or other similer unit, including their
membership:

{a} thatis en autonomous entity; or _
{b} thetis wholly subject to independent or outside oversight, control or direction; or
{c} whose liability is nof the result of the oversight, control or direction of the Named Insured.

INSURED:

b.

Directors and Executive Officers: An individual while eppointed as a director or *execufive officer”,
but only with respect to their duties es your officers or directors and while acting within the course and
scope of authority ellocated by their position as your officers or directors;

Elected or Appointed Officials: An elected or appointed officle! of any board, commission or egency
of yours, but only with respect to their duties end while ecting within the course and scope of authority
allocated by their position as such elected or eppointed officie! of thet board, commission or agency,

Partnerships or Joint Ventures: A pertnership or joint venture, including e mutual assistance pact,
joint powers egreement or similer arrangement, but only with respect to the conduct end scope of
your operations end only to the extent of your sole participation or interest;

Trustees: A frustee, but only es respects thelr duties as your frustee;

Legal Helrs, Representatives and Assigns: The estates, heirs, legel representetive or essigns of
deceased persons who were insureds et the time of e covered * loss”, but only to the extent that such
nsured(s) would have otherwise been afforded coverage under this policy;

Emergency Medicel Raeponder: A paramedic or emergency medical technician, but solely while
ecting within the course and scope of your employment or while acting as your "volunteer worker® and
et your direction while providing emergency health care services:
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.

Emergency Dispetchers: 911 dispatchers, but solely while acting within the course and scope of
their employment by you or at your direction;

Employees erxd Volunteers: “Employees”, “voluntaer workers® and “temporary workers” not
otherwise covered under 1. e, through g., but only for acts within the course and scope of their
employment or within the scope of volunteer activiies under your direction that are insured by this
policy.

2. OTHER INSUREDS:

In addition to you, aach of the following is an insured, except if otherwise excluded herein or by
endorsement:

e,

Mutuel Ald Agreements: Any person or organization providing service to en Insured under a mutual
aid contract or similer agreement that is otherwise covered by this policy, but only to the extent of
their fiability under that contract or agreement, for acts that are within the course and scope of that
mutual aid contract or similar egreement for the Insured;

Good Samaritans: “Employees” and volunteers, including “volunteer workers”, while acting
individually or collectively as a Good Sameritan, independent of their activities on your bahalf, but
only when at the scene of an accident or emergency requiring sudden action. In no event wili such
person who responds to the scena of an accident or emargency with or for eny other “employee”, or
another emergency organization for which they mey be either *employees” or volunteers on a regular
or irregular basis, be an insured.

Owners of Commandeered Equipment: The owner of commandeered equipment other than an
“auto” is an insured, but only while the equipment is in your temporary care, cusiody or control, and
only while is being used as part of en “emergency service action”,

Real Estate Menegers: Any person or organization while ecting as your real estate manager, but
only within the course and scope of their duties as your reel estate manager,

Nawly Acquired Organizations: Any organization you newly acquire or form, other than a
partnership, joint venture, limited Hability company or for-profit corporation, and over which you
maintain ownership or a mejority interest, will qualify es an Insured if there is no other similar
insurance avallable to that organization, However:

{1) Coverage under this provision is afforded only untll the 120" day after you acquire or form the
organization or the end of the “policy period”, whichever is eerlier;

(2} Coverage does not apply to "bedily injury”, “property damaga” or any other injury, damage,
“loss”, cost, expense, liebility or legel obligation occurring before you acquired or formed the
organization;

{3) Coverage does not apply to “personal end advertising injury” arnsing out of an “offense”
commitied before you acquired or formed the organization; and

(4} Covarage doas not apply to any ‘employee benefits wrongful act” committed in the
“administration” of ‘your employee benefits program” before you acquired or formed the
crganization,

Not insured: No person or organization is an insured with respect to the conduct of any current or
past parinership, joint venture or imited liability company that is not known as a Named insured in the
Declarations,

We reserve the right within the 120 day coverage period outlined in e.{1} above to endorse your
policy to exclude coverage for the new organization; however, we will provide a thirty-dey (30) notice
of such naw orgenization being excluded,
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f. Mobile or Leased Equipment Contracts:

With respect to “mobile equipment” registered in your name under any motor vehicle registration law,
any person is an insured while driving such equipment along a public highway with your permission.
Any other person or organization responsible for the conduct of such person is also an insured, but
only with respect to liability arlsing out of the operation of the equipment, and only if no other
insurance of any kind is avallable to that person or organization for this liability.

With respect to Jeased equipment, including “mobile equipment”, that is the subject of a cortract or
agreement between you and any other person or organization, such person or organization is an
additional insured under this policy, but only with respect to liability for “bodily injury”, “property
damage” or “personal and advertising injury” caused, in whole or in part, by your mainfenance,
operation o use of *mobile equipment” leased or ranted to you by such person of organization, and
only for the period of time the contract or agreement is in effect. However, no person or organization
is an insured with respect to property owned by, rented to, in the charge of, or occupied by you: of the
employer of any person who is an insured under this provision.

3. ADDITIONAL INSUREDS:

a. Blanket Additional Insureds:

Any person or organization required to be an additional insured under an "insured contract”, if agreed
to by you prior to the "bodily injury”, "property damage” or "personal and advertising injury”, but only
with respect to liability arising out of your premises or operations. This insurance does not apply to
loss arising out of any act, error or omission of the additional insured(s).

b. Users of Golfmobiles:

Any person(s) using or legally responsible for the use of golfmobiles in your operations, or loaned or
rented to others by you or your concessionaires, but only with respect to their liability caused by the
use of such golfmobiles.

SECTION IV — LIMITS OF INSURANCE

The Limits of insurance of this policy apply in addition to the “Retained Limit",
The following paragraphs further describe how the Limits of insurance and “Retained Limit” apply:

A. RETAINED LIMIT

1

The “retained limit” shall be applied to each "bodily injury,” *property damage,” “personal and advertising
injury”, and “employee benefits wrongful act” for which coverage is afforded by this policy. The “retained
limit” will be reduced by any “loss adjustment expenses” incurred by the insured.

2. The “ratained limit” shall not be impaired by any “claim” or “suit” brought against an insured which is not
covered under this policy.

3. The "retained limit” shall not include any amounts for “loss®, injury or damages for any “occurrence”,
“offense”, “personel and advertising injury” or “employee benefits wrongful act” that occurs prior to, or
subsequent 0, the "policy period™.

4. You agree not to insure or otherwise reinsure your “ratained limit' without our knowledga and written
permisslon,

5. This policy will not drop down to assume or satisfy your obligations under the “retained imit”.

6. You agree that in the event of a judgment, settflement or “loss adjustment expense” in excess of the
‘retained limit,” all outstanding amounts within the ‘retained lmit" will be due and payable to us upon
demand. Such payment must be made before we have paid, tendered or deposited in court, any part of
said judgment, settlement or "loss adjustment expense”. Failure of you to comply with this provision will
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not invalidate the policy, but in the event of such failure, we will be liable only to the extent that we would
have otherwise been liable had you complied with this provision.

B. LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations and the rules below fix the most the Company will pay

in excess of the insured’s "Retained Limit" shown in the Declarations, regerdiess of the number of:
a, Insureds:

"Losses”, “claims” mada or “suits” brought;

Persons, organizations or govemmental agencies making “claims” or bringing “suits”;
"Cccurrences” of “bodlly injury” or “property damage”;

*Offenses” of “personat and advertising injury”;

“Empioyee benefits wrongful acts”; or

g. Benefils included in your "employee benefits program”,

mop0T

Subject to tha Limits of Insurance stated in the Declarations, we will pay for "loss” covered under this

policy only efter the “retained limit” has been exhausted because of payments for judgments, settlements

and “loss adjustment expenses” of “claims” or “suits". The “retained limit" stated in the Declarations

appilies:

a, Oniy to “loss” for “occurrencas’, “offenses” or "employee benetis wrongful acl{s)” covered under this
policy;

b. Seperately to eech "occumence”, “offense” or ‘employee benefits wrongful act” or seres of

continuous, repeated or related “occurrences”, “offenses” or “employee benefits wrongful aci(s)”,
covered by the terms and conditions of this policy; and

¢. To “loss adiustment expense” associated with “claims” or "suits” for “occurrences”, “offenses” or
“employee benefits wrongful actis)” for amounts within the “retained limit".

. The GENERAL AGGREGATE is the most we will pay for the sum of all:

a. "Loss” under "Bedily Injury” or “Property Damage” liability, except such *loss” included in the
“Products-Completed Operations Mazard”,

b. “Loss” under “Personal and Adverdising Injury” Liability; and
¢. ‘Loss” under Employee Benefits Liability,
in excess of the "Retained Limi",

The PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT is the most we will pay for “loss” in
excess of the "Refained Limit” because of "Bodily Injury” end “Property Damage” included in the
“Products-Completed Operations Hazard”;

Subject to paragraphs 1., 2., 3. and 4. above, the EACH OCCURRENCE LIMIT is the most we will pay for
the sum of all "loss” in excess of the "Retained Limit" because of all “bodily injury” and “property damage”
erising out of any one “occurrence’”.

Subject to paragraphs 1., 2. and 3. above, the PERSONAL AND ADVERTISING INJURY LIMIT is the
most we will pay in excess of the “retained imit" for the sum of all "loss” in excess of tha “Retfained Limit”
because of "personal and advertising injury” "offenses” sustained by any one person or organization.

Subject to paragraphs 1., 2. and 3. above the EMPLOYEE BENEFITS LIMIT is the most we will pay in
excess of the “Retained Limit" under Employee Benefits Liability Coverage for all “loss” susteined by one
“employee”, including "loss” susiained by such “employee’s” dependents end beneficieries, as the result
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of "employee banefits wrongful act(s)” caused in the “administration” of your "em;éioyee benefits
program”.

However, the amount peid under this coverage shall not exceed, and will be subject to, the limils end
restrictions that apply to the payment of benefits in any plan included in the “employee benefits program”.

In determining the Limits of Insurance that epply:

a. Each and every “occurrence” arising out of any continuous, repeated andfor relatad “occurrence”
shall be treated as a singla “occurrence” end the Limits of Insurance in effect et the first such
“‘occurrence” shell apply;

b. All “loss” resulting out of continuous, repeated or related “offenses” shall be traated as a single
“offensa” and the Limits of Insurance in effect et the time of the first “offanse” shall apply.

¢. Al “personal and edvertising injury” arising out of the repeated publication of the same or similer
meterial, ragardiess of the mode in which such matenal is communicated, shall be considered es
atising sofely out of one “offense”.

d. Al "employee benefits wrongful acts” arising out of continuous, repeeted or refated acts, errors or
omissions in the “administration” of your “employee benefits progrem” shall be treated es a single
‘employee benefits wrongful act’ end the Limits of Insurance in effect at the time of the first
“employea benefits wrongful act” shalf epply; and

All such acts, errors or omissions commitied by one or more insureds that are substantially the same or
are in any way directly or indirectly releted - either logically, causally or temporally - shall be deemed to
constitute one “Employee Benafits Wrongful Act”, regardiess of the number of “claims” or claimants. The
entire "Employee Benefits Wrongful Act” will be deemed to have occurred on the date of the first act, error
or omission,

The Limits of Insurance of this policy apply separately to each consecutive annual pariod and to any
remaining period of less than 12 months, starting with the beginning of tha “policy period” shown in the
Declarations, unless the “policy period” is extended after issuance for an additional period of less then 12
months. In that case, the additional period will be deemed part of the lest preceding period for purposes of
determining the Limits of Insuranca.

SECTION V — CONDITIONS

The following “Public Risk” General Liability Conditions add to or replace the Common Policy Conditions,
which also apply to this policy:

1.

Assignment
Assignment of interest under this policy shall not bind us unless our consent is first endorsed hereon.
Claims Administrator

We must approve, in writing, any Cleims Administrator utilized by you. You mey not change or terminete
an approved Claims Administrator without our prior written approval and consent. You also must provide
us with written nofification no later than ten (10) days from the effective date of any ravision of the
contract between you and your Claims Administretor. You are responsibie for all costs related to any such
Claims Adminisiretor.

We shall heve the right, upon at least thirty (30) days written notice o you, to conduct an audit of the
claim files of the Claims Administrator.
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3. Insured’a Duties In The Event Of An “Occurrence”, “Offense”, Wrongful Act, “Claim” or “Suit”

@. You must see to it that your Claims Administrator is nofified as soon as practicable of an
“oceurrence”, an “offense”, or an “employee benefits wrongful act” or any other injury, or “loss” which
may result in a “claim” or “suit”. Written notice containing particulars sufficient to identify the insured
and also reasonebly obtainable information with respect to the time, place and circumstances thereof,
end the names and addresses of the injured and of available witnesses, will be reported to the Claims
Administretor; and in turn, the Ciaims Administrator will forward same o us. )

b. If a “claim” is mede or a “sult” is brought against any insured, the insured wil immediately forward to
the appointed Claims Administrator every demand, notice, summons or other processes received by
the insured or ifs representative; end in tum, the Claims Admnistrator will forward the same to us.

¢ The insured will cooperate with us and at our request, consent to being examined and questioned by
e representative of ours, under oath if necessary; and will attend hearings, depositions and trials; and
will assist in effecting seftlement, securing and giving evidence and obtalning the attendance of
witnesses in tha conduct of “suits”; as well as in the giving of a written statement or statements to our
representatives and defense.

d. The insured will give us or our duly authorized representative such informetion and assistance as we
mey require and assist us in the defense of any “claim” or “suit’” subject to Supplementary Payments
under SECTION | - COVERAGES..

e. You must report to us as soon as practicable each “claim” or “loss” for which your estimated amount
of “loss”, including “loss adjustment expenses”, is 50% or mora of the amount of the “ratained mit”.
You must also immediately report;

{a) Any "suit’ naming the Compeny providing this insurance;

{bB) Any claim involving terrorism or suspected terrorism;

{c) Any proposed or certified class action lawsuit;

(d) All claims involving or which could reasonably be expected to invoive litigation;

(e) Any incident alleging sexual misconduct of any type, including rape, abuse, asseult, molestation,
harassment;

() Environmental and/or catastrophic potential claims, including those involving contamination,
pollution, toxic chemicals, nuclear, radiation, lead, fungus, mold and/or asbestos;

(g) All cases of death or serious injury, including but not fimited to the following:
(1) Cord injury, inciuding paraplegia, quadriplegia or paralysis;

(@) Injury to nerves at the base of the spinal canal (Cauda Equina), or any other back injury
symptomized with resulting incontinence of bowet andf/or bladder;

(3) Amputation requiring a prosthesis, or any loss of e major body member;
(4) Claims involving substantial body disfigurement or serfous permanency;

(5) Brain damage affecting mentality or the central nervous system, such as permanent
disorientation, behavior disorder, personality change, seizures, motor deficit, inability to
speak (aphasla), hemiplegia or unconsciousness (comatose);

{6) Blindness of any type or duration, temporary or permanent;
{7) Hearing impairment of any type or duration, temporary or permanent;

(8) Burns — those invoiving over 10% of the body with third degree, or 30% of the body with
second degree;

{9) Multiple fractures; involving more than one member or non-union:
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{10) Fracture of both heel bones (fractured bilateral os calcis);

{11} Nerve damage causing paralysis and loss of sensation in arm and hand {brachial plexus
nerve damage);

{12) Massive Intemal injuries affecting any body organ(s);
(13} Fatality(ias);
{14} Any other serious injury which, in your judgment, might involve us.

You must advise us of the estimated amount ot *loss” and “loss adjustment expense(s)’, including
amounts paid and reserved for “loss” and “loss adjustment expense(s)”, in connection with each
‘claim” or "loss’, and of any subsequent changes in such astimates.

f.  Noinsured will, except at their own cost, voluntarlly make a payment, assume any cbligation, or incur
any expensa, without our consent.

9. Notice given by or on behalif of the insured, or written notice by or on behalf of the injured person or
any other claimant, with particulars sufficient to identify the insured, shall be considered to be notice
to us.

h. in the event that any insured reports an “occurrence” to the Workers' Compensation and/or
Employer’s Liability carrier of the insured, and this “occurrance” later deveiops into a “claim” to be
covered under this General Liability Coverage Form, the failure fo raport such “ocourrence” to us at
the time of the “occurrence” shall not be deemed to be in violation of this condition, You must
however, give us notice as soon as practicable aftar being made aware that the particular “claim” is a
General Liability “claim”,

4, Other Insurance

a. The insured shall pay from its own accountall amounts within the “retained limit" as provided
by the terms and conditions of this policy.

b. [f other valid and collectible insurance applies to a “claim” or "suit” covered by this policy, and subject
to SECTION IV — LIMITS OF INSURANCE of this policy, this policy will apply excess of the other
insurance, whether this insurance is primary, excess, contingent, or issued on any other basis.

Other insurance means insurance, or the funding of *losses” that is provided by or through another
insurance company, any risk retention group or any self-insurance, group self-insurance, or similar risk
transfer approach, other than any funded by you and to which this insurance applies. It does not mean
insurance that is purchased by any insurad to ba specifically axcess of the sum of the “retained limit” and
the Limits of Insurance afforded by this policy.

5. Wheniif We Permit You To Select Defense Counsal

As respects our right and duty to defend “claims” in axcess of tha “ratained limit" under the terms of this
policy, we may, at our discretion and by mutual agreement, or by court order, permit you to select
defense counsel, subject to the appliceble Limits of Insurance of this Coverage Form. In such event, the
following provisions apply:

a. We retain the right, at our discretion, to settle, approve or disapprove the settfement of any “claim™
and to appeal any judgment, award or riling, at our expense.
b. You and any other involved insured must comply with the Dutias In Event of a “Loss”, “Qocurrence”,

“Offense”, “Claim™ or “Suit® Condition of this policy, as well as all other provisions of this policy; and

¢. You must direct defense counsel of the insured to fumish us with the information we request to
evaluate those “suits” for coverage under this policy; and cooperate with any counsel we may select
to monitor or associate in the dafense of those “suits”,
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d. If we defend you under a reservation of rights, both your end our counse! will be required to maintain
records pertinent o your “loss edjustment expenses”. These racords will be used to determina the
allocation of any “loss adjustment expenses” for which you may be solely responsible, including
defense of an allegation not covered by this insurance,

SECTION VI - DEFINITIONS

1. ADMINISTRATION
“Administration” means eny of the following acts that you do or authorize eny person to do:

a. Providing information to "employees” or “volunteer workers”, including their dependents end
beneficieries, with respect to eligibility for or scope of the “employee benefits program®;

b. Handling records in connection with the "employee benefits progrem®; or

¢. Effecting, continuing or terminating any "employee’s" participation in any benefit included in the
"employee benefits program”.

However, "administration” does not include hendling payroll deductions,

2, ADVERTISEMENT

“Advertisement” means a notice that is broadcast or publishad to the ganeral public or specific merket
segments about your goods, products or services for the purpose of atiracting customers or supporters,
For the purpose of this definition:

a. Notices that are publishad include material placed on the Intemat or on similar electronic means of
communication; and

b. Regarding websites, only that part of a website that is about your goods, products or sarvices for the
purposes of atlracting customers or supporters is considered an “advertisement”.
3. AUTO
“Auto” means:

a. Alend motor vehicle, trailer or semi-trailer designed for travel on public roads, including any etieched
machinery or equipment;

b. Any other land vehicle thet is subject to a compulsory or financial responsibility law or other motor
vehicle insurance law in the state where it is licensed or principelly gereged.

However, “euto” does not include “‘mobile equipment”.

4. BODILY INJURY

“Bodily injury” means physical injury to the body, sickness, diseese, disability and death. “Bodily irjury”
includes shock, mental anguish, emotional distress, pain end suffering, mental injury and humiliation, oniy
when it arises from end is accompanied by physical injury to the claimant’s body, sickness, diseasa or
death.

“Bodily injury” also means “bodily injury” arising out of the rendering or failura fo render amergency aid or
emergency paremedical services by any nursa, emergency medical technician or paramedic, while acting
for or on behelf of the Insured, end in accordence with the exceptions granted herein for such services.

8. CAFETERIA PLANS

“Cafeteria plans” means plans authonzed by appliceble law to ellow “employeas” o elect to pey for
cartain benefits with pre-tax doliars.
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8. CLAIM
“Claim” means a demand raceived by any insured for “loss” alleging injury or damage fo persons or
property including the instifution of e “suit” for such “loss” ageinst any insured.
7. COVERAGE TERRITORY
“‘Coverage Territory” means:
a. The United States of America (including Its temtories and possessions), Puerto Rico and Canada:

b. International waters or airspace, provided the injury or damage does not occur in the course of frave!
or transportation to or from any place not included in a. above; or

¢. All parts of the world if the injury or damage arises out of:
(1) Goods or products made or sold by you in the temitory described In a. above; or

(2} The activities of a person whose home is in the temitory described in a. above, while they are
conducting or ara engaged in the Named Insured’s business activities; and

(3) "Personal end advartising injury” “offanses” that fake place through the Internat or similar
electronic means of communication;

provided the insured's responsibility to pay “loss” is determined in a "suit” on the merits, in the territory
described in paragraph a. above, or in a setiiement we agree fo.
8. DISCRIMINATION

“Discrimination” means the unlewful treatment, including any violation of civil rights, with respect to a
person’s raca, color, national origin, gender, marital status, age, sexual orientation or praference, physical
or mental condition, or any other protected class or characteristic established by any Federal, state or
local statutes, ordinances, rules or regulations.

g9, EMERGENCY SERVICES ACTIVITIES
“Emergency services activitias’, either singuler or plural, means actions which are:
e. Responses for the protection of property, human life, health or safety; and

b. Sanctioned by the Fire Department, First Aid or Rescue Squad insured under this policy, or by the
officers of such organizations; or by order of the American Red Cross.

Sub-paragraphs a. and b. include those actions performed by members of other Fire Companies,
Municipal Fire Departments, Ambulance Squads and Rescue Squads which are sanctioned by the Fire
Department, First Aid or Rescue Squad insured under this policy, or by the officers of such organizations.

“Emergency services activities™ do not include “law enforcement activities”,
For purpose of this definition, “property damaga” arising out of “emergency services activities” inciudes
cleanup of a “pollutant”.

10. EMERGENCY TRAINING OPERATIONS

"Emergency training operations” means activities used to prepare, train or instruct fire depariment, first
aid squad or resCue squad members, or those persons handling hazardous materials, to respond to
‘emargency servicas activities” according to accepted and recognized emergency procedures, including
applicable municipel, state and federal standards.

“Emergency training operations” include controfled bums of overgrown vegetation and fires
intentionally ignited by you for the purpose of fire suppression, training and instruction.

*Emergency training operations” do not include “law enforcement activities”.
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11. EMPLOYEE
‘Employee” includes a “laased worker”, but does not include a “tamporary workar”. ‘Employee” does not
includa a “volunteer worker” or a “sarvice contractor”.

12. EMPLOYEE BENEEITS PROGRAM

‘Employee benefits program” meens a program providing some or all of the following benefits to
“employees”, whether provided through a "cafeteria plan™ or otherwise:

a. Group life insurence, group accident or haalth insurance, dental, vision and hearing plans, and
fiaxible spending accounts, providad that no one other than an "employea" may subscribe {0 such
benefits and such benefits are made generally avallable to those "employaas” who satisfy tha plan's
eligibility requiremants;

b. Profit sharing plans, amployee savings plans, employee stock ownership plans, pension plans and
stock subscription plans, providad that no ona other than en "employee™ may subscribe to such
banefits and such benefits are mada genarally avallable to all "employees” who are eligible under the
plan for such benefits;

¢. Unemployment insurance, social security benefits, workers' compensation and disability benefits;

d. Vacation plans, including buy and sefl programs; leave of absence programs, Including military,
matemnity, family, and civil leave; tuition assistance plans; transportation and health club subsidies;
and

€. Any other similar benefits designatad in the Schedula or added thareto by endorsement.

13. EMPLOYEE BENEFITS WRONGFUL ACT
“Employee benafits wrongful act{s)’ means an actual or allaged negligant act, error or omigsion
committad by the insured or any person for whom tha insured is responsible, in the “administration” of
your “employee benefits program”,

14, EXECUTIVE OFFICER
"Executive officer” means a person holding any of tha officer positions creeted by your charter,
constitution, by-laws, or any other similar governing document.

15. HOSTH.E FIRE
*Hostile fire” maans one which becomes uncontrollable or breaks out from where # was intended fo be.

16, IMPAIRED PROPERTY

“Impaired property” maans tangible property, other than “your product’ or “your work”, that cannot ba
used or is less useful bacause:

a. It incorporates “your product” or “your work” that is known or thought to be dafactive, deficient,
inadaquete or dangerous; or

b. You have failed to fulfill the terms of a contract or agreement;
if such property cen be restored to use by tha repair, replacament, adjustmant or removal of “your
product” or “your work”; or your fulfilling the terms of the contract or agreement,
17. INSURED CONTRACT
“insurad Contract” maans:
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a. A contract for a laasa of pramises; however, that portion of the contract for a lease of premises that
indemnifies any person or organization for damage by fira, to premisas whila rented to you or
temporarily occupied by you with permission of tha owner is not an “insured contract”;

b. A sidatrack agreement;

An aasemant or licensa agreemant, except in connection with construction or damolition operations
on or within 50 feet of a railroad;

d. An obligation, as required by ordinance, to indemnify a municipality, except in connection with work
for 2 municipality;

a. An elavator maintenance agraament;

That part of any other contract or agreement pertaining to your operations (including an
indamnification of a municipality in connection with work performed for a municipality) under which
you assuma the tort liability of anothar party to pay for “bodily injury”, “proparty damage”, “parsonal
and advartising injury” or “amployee benefits wrongful act® to a third person or organization. Tort
liabifity maans a liabllity that would ba imposed by law in tha absenca of any contract or agraement.

g. Paragraph f. does not include that part of any contract or agraament.

(1) That indamnifies a railroad for “bodily injury” or “proparty damage” arising out of construction or
demolition oparations, within 50 feet of any rairoad property and affecting any railroad bridge or
trastie, tracks, road-beds, tunnal, underpass or crossing;

(2} That indamnifies an architect, anginaar or survayor for injury or damaga arising out of:

{a) Praparing, approving or failing to prapara or approva maps, shop drawings, opinions, raports,
survays, fiald orders, change ordars or drawings and specifications; or

{b) Giving diractions or instructions, or failing to give them, if that is the primary cause of the
injury or damage; or

{3} Undar which tha insured, if an architact, engineer or survayor, assumes liability for any injury or
damage arising out of tha insured’s rendaring or failure to randar “profassional sarvicas”,
including those listed in (2) above and suparvisory, inspection architectural or engineering
activilies,

18. LAW ENFORCEMENT ACTIVITIES

“Law Enforcament Activities”, singular or plural, means any activities, functions or operations by or on
behalf of any law anforcemant agency or any agant thereof; and/or any activity, function or operation
inherent to or in connection with the administration andfor anforcement of the law and the protaction of
persons or property. Such activities or operations includa the ownarship, maintanance or use of any
premises in connaction with such functions, activities or operations; and the devalopment, implamentation
and enforcemant of any and all practices, policies and procedures govarmning any aspect of law
anforcemant.

18. LEASED WORKER

“Leasad Workar” means a parson leasad to you by a labor laasing firm under an agreermant between you
and tha labor leasing firm, to perform duties related to tha conduct of your business. “Laased worker”
does not includa a “temporary workar” or an “employea” of a “service contractor”,

20. LOADING OR UNLOADING
“Loading or Unloading” maans the handling of property:
a. After it is movad from the place where itis accepted for movement into or onto an aircrai?, watarcraft
or “auto”;
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b. While #tis in or on an aircraft, watercraft or “auto”; or
¢. While it is being moved from an aircraft, watercraft or “auto” to the place where it is finally delivered;

but "loeding or unloading” does not include the movemenrt of property by means of a mechanical device,
other than a hand truck that is nct attached to the aircraft, watarcraf or “auto”.

21, LOSS OR LOSSES

“Loss” or “Losses” means any monetary amount that an insured is legaily obligated to pey for a “claim”
made against the insured for “bodily injury”, “property damage”, “personal and advertising injury” or
‘employee benefits wrongful act(s)” covered under this policy, including but not limited to amounts for
injuries, damages, judgments, setiements and awards,

‘Loss” or "Losses” does not mean fines, penalties, or any metters which may be deemed uninsurable
under the law pursuant to which this policy will be construed.

“Loss” or “Losses” does not include “loss adjustment expense(s)".

22. LOSS ADJUSTMENT EXPENSE

“Loss Adjustment Expense(s)’ means all costs and expenses alfocated to a specific "claim” or "suit’

incurred in the investigation, appraisal, adjustment, setilement, litigation, defense or appeal of a specific

“claim” or "suit”, including court costs and costs of supersedeas and appeal bonds, and including:

a.  Pre-judgment interest, unless included as pert of the award or judgment;

b. Postjudgment interest; and

6. Legal expenses and costs incurred in connection with coverage questions and legel actions
connected thereto.

“Loss adjustment expense(s)” does not include unallocated ioss adjustment expense. Unalioceted loss
adjustment expense includes, but is not limited to, salaries and expenses of our employees, including
staff attorneys, and our office and other overhead expenses.

23. MOBILE EQUIPMENT
“Mobile Equipment” meens any of tha following types of land vehicles, including any atfeched machinery
or equipment;
a. Bulldozers, farm machinery, forkiifts and other vehicles designed for use principally off public roads;
b. Vehicles maintained for use solely on or next to premises you own or rent. However, any land motor
vehicle, trailar or semi-trailer designed for travel on public roads (including any machinery or
apparatus thet is attachad) owned or laased by you shall be deemed en “auto” and not “mobile

equipment” if the only reason for considering it “mobile equipment” is that it is meintained for use
exclusively on streets or highways owned by you;

c. Vehicles that fravel on crawler treads;

d. Vehicles, whether self-propelled or not, meintained primarily to provide mobility to permanenty
mounted:

{1} Power cranes, shovels, loaders, diggers or drills; or
{2) Road construction or resurfacing equipment such as graders, scrapers or rollers;

e. Vehicles not described in a., b., ¢. or d. above that ara not self-propelled and are maintained primarily
to provide mobility to permanently attached equipment of the following types:

{1) Air compressors, pumps and generators, including spraying, welding, building ¢leaning,
geophyslcal exploration, lighting and well servicing equipment; or

(2) Cherry pickers and similar devices used to raise or lower workers.
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f.  Vehicles not described in a., b., ¢. or d. above meintained primerily for purposes other than the
transportation of persons or cargo.

However, self-propelled vehicles with the following types of permenently attached equipment are not
“mobile equipment” but will be considered “autos™;

{1} Eguipment designed primarily for:
{a) Snow removal;
(b} Road maintenance but not construction or resurfacing: or
{c} Street cleaning;

{2) Cherry pickers end similar devices mounted on automobile or truck chassis and used to raise or
lower workers; end

(3) Air compressors, pumps and generators, including spraying, welding, building cleaning,
geophysical exploration, ighting and well servicing equipment.

However, “mobile equipment” does not include any land vahicles thet ere subject to e compuisory or
financial responsibility lew or other motor vehicle insurance lew in the state where it is licensed or
principally geraged. Land vehicles subject to e compulsory or finencial responsibility lew or other
motor vehicle insurance law are considered “autos”,

24. OCCURRENCE

“Occurrence” means en accident, including continuous or repeeted exposure to substentially the seme
general hermful conditions,

With respect to the coverage provided herein for health care services and ‘emergency services actions”
under this policy, en “occurrence” shell include eny act, error or omission in providing or feifing to provide
health care services or “emergency services ections”, All releted acts, errors or omissions in providing or
failling to provida health care services or "emergency services ections” to any ona person wili be
considered one “occurrence” under this policy.

25. OFFENSE

“Offense” meens en “offense” described in the definition of “personal and advertising injury”. All “personal
and advertising injury” arising out of the repeeted publication of the same or similar matanial, regardless of
the mode in which such material is communicated, shall be considered as erising solely out of one
‘offense”,

26. PERSONAL AND ADVERTISING INJURY

“Personal and advertising injury” means injury, including consequentiel “bodity injury”, arising out of one
or more of the following offenses:

a. Feise arrest, detention or imprisonment;
b. Melicious prosecution;

¢. The wrongful eviction from, wrongful entry into, or invasion of the right of privete occupancy of a
room, dwelling or premises that a person ocecupies, committed by or on behalf of its owner, lendlord
or lessor;

d. Oral or written publication of meterial that slenders or libels a person or orgenization or disparages a
person’s or organization’s goods, products or services;

a. Oral or written publication of material that violates a person’s right of privacy;
The use of anothar's edvertising idee in your “advertisement”;

g. Infringing upon another’s copyright, trade dress or slogan in your “edvertisement”; or
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h. Falsa or improper service of process,

With respect to “parsonal and advartising injury”, "loss” or damegas mean monetary sums and axciude all
forms of injunctive relief end declaratory judgments.

. PERSONAL WATERCRAFT

“Personal Wetercraft” means a vessel which uses en inboard motor powering a water jet pump as its
primary source of motive power, end which is designed to be opereted by e person sitting, stending or
kneeling on the vessel, rather than tha conventionel manner of sitting or standing insida the vessei,

PESTICIDES OR HERBICIDES

*Pesticides or Herbicidas” means insecticides, herbicides, pasticides, fungicides, nametocides and
fertitizers, or other chemicals or materiels used or infended for use in landscaping, lewn, garden, free and
shrub malntenence. This includes dispersal agents and other substences used during the application of
“pesticides or herbicides” as a result of their interaction with other substances.

. POLICY PERIOH

“Policy Pariod” maans the period beginning with tha Effective Dete shown in the Declarations end ending
with tha earlier of.

e. The data of cancalietion of this policy; or
b. The expiration date shown in the Declarations,

, POLLUTANT(S)

“Poliutants” means any solid, liquid, gaseous or thermel irritant or contaminant, including smoke, vapor,
soot, fumes, ecids, alkalis, chamicals, and waste. Waste includes meteriels to ba recyeled, reconditioned
or reclaimed.

31. PRODUCTS-COMPLETED OPERATIONS HAZARD
“Products-Completed Operations Hazand":
a. Includes all *bodily injury” and “proparty damage” cccuming awey from premises you own or rant and
arising out of “vour product” or “your work” except
(1) Products that are still in your physical possession; or
{2} Work that has not yet been completed or abandoned. Howavar, “your work” will be deemed
completed et the eerliest of the following timas.

(&) When all of tha work called for In your contract hes been completed;

(b} When ell of the work to be dona at the job site has been complated if your contract calls for
work at more then ona sie,

{e} When that part of the work done at a job site has been put to its intended use by any
person or organization other than enother contractor or subcontractor working on the same
project.

Work that mey need service, meintenence, comection, repair or replacement, but which is otherwise
complete, will be treated es completed,
The "bodily injury” or "properly demaga” must occur away from premises you own of rent, unless your
business includes tha selling, handling or distribution of “your product” for consumption on premises
YOu own or rent.
b. Does not include “bodily injury” or “proparty demage” erising out of:
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(1) The transportation of property, unless the injury of damage arises out of a condition in or on a
vehicle not owned or operated by you, and that condition was created by the “loading or
unioading” of that vahicle by any insured;

{2) The existence of tools, uninstalled equipment or abandoned or unused matarials: or
{3} Products or operations for which the classification, listed in the Declarations or in a policy
schedule, states that products-completed operations ara subject to the General Aggregate Limit.
32. PROFESSIONAL SERVICES

“Professional Services”, singular or plural, means any act or service arising out of a vocation, calling,
occupation or employment involving specialized training, knowledge, lebor or skill, or which requires
special licensing by an agency, organization or entity authorized to award such license(s).

33. PROPERTY DAMAGE
“Property Damage” maans:

a. Physical injury to tangible property, including all rasulting loss of use of that property. AH such oss of
use shall be deemed to occur at the time of the physical injury that caused it; or

b.  Loss of use of tangible property that is not physically injured. All such “loss” shall be deemed to
occur at the time of the “occurrenca” that caused it

For purposes of this insurance, electronic data is not tangible property.

As used in this definition, electronic data means information, facts or programs storad as or on, created or
used on or transmitted to or from computer software, including systems and appiications software, hard or
floppy disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which are used
with electronically controlled equipment.

34. PUBLIC RISK
“Public Risk” refers to that municipality, govemmental body, department or unit, which is a Named Insurad
in the Declarations.

35. RETAINED LIMIT

“Reteined Limit” refers to the amount stated in the Declarations. You shall retain this amount as self-
insurance as stated in the Declarations. The “retained limit” with respect to a self-insured retention shall
include “loss adjustment expense(s)”.

38. SERVICE CONTRACTOR

“Service Contractor” means a person or organization that is under contract to provide specific services to
or for the benefit of any insured, using workers:

a. Who are “employees” of that person or organization; and
b. Whose work activities are generaily under the control and direction of that person or ofganization.

37. suUIT

“Suit” means a civil proceeding in which “loss” because of “bodily injury”, “property damage”, “parsonal or
advertising injury” or “employee benefit wrongful act(s)” to which this insurance applies are alleged. "Suit”
includes:

a. An arbitration proceeding in which such “loss” is claimed and to which the insured must submit or
does submit with our consent; or
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b.  Any other alternative dispute resolution proceeding in which such “loss” is claimed and to which the
insured submits with our consent.

“Suit” does not mean an administrative hearing or proceeding,

38. TEMPORARY WORKER
“Temporary Worker” means a person who is furnished to you to substitute for a permanent “employee” on
leave or t0 meet seasonal or short-term workload conditions.

39, VOLUNTEER WORKER

“Volunteer Worker” means a person who is not your “employee”, and who donates his or her work and
acts at the direction of and within the scope of duties determined by you, and Is not paid a fee, salary or
other compensation by you or anyone else for their work performed for you, “Volunteer worker” includes
but is not limitad to your volunteer firefighters, volunteer nurses, and other volunteer persons acting
specifically on your behalf or within the scope of their volunteer work for you,

40. YOUR PRODUCT
*Your Product” means:

a. Any goods or products, other than real property, manufactured, sold, handied, distributed or disposed
of by:

{1} You,
{2) Others frading under your name; or
{3) A person or organization whose business or assets you have acquired; and

b. Containers (other than vehicles), materials, parts or equipment furnished in connection with such
goods or products,

“Your product” includes:

{1} Warranties or representations made at any time with respect to the fitness, quality, durability,
performance or use of “your product”; and

{2} The providing of or failure to provide wamings or instructions,
“Your product” does not include vending machines or other property rented to or jocated for the use of
others but not sold,
41. YOUR WORK
“Your Work” means:
a. Work or operations performed by you or on your behalf: and
b. Materials, parts or equipment fumished in connection with such work or operations,
¢. “Your work” inciudas;

{t) Warranties or representations made at any time with respect to the fitness, quality, durability,
performance or use of “your work”; and

(2} The providing of or failure to provide wamings or instructions,
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CEMETERY PROFESSIONAL LIABILITY

This endorsement modifies insurance provided under the foliowing:

GENERAL LIABILITY COVERAGE PART
PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM

As respects the ownership, maintenance or use of any premises used as a cemetery by any insured listed
under paragraph 1. of SECTION Ill - WHO IS AN INSURED, the insurance provided under SECTION | -
COVERAGES, INSURING AGREMENT 1. Bodily Injury and Property Damage Liability applies fo
"bodily injury" or "properly damage” because of "cemetery professional liability”.

The following applies only with respect to the insurance provided by this endorsement:;

1. Exclusions 4. and 6. of SECTION Il - EXCLUSIONS are replaced by the following:

4. Contractual Liabllity

“Bodily injury” or "property damage” for which the insured is obligated to pay damages by reason
of any obligation or duty required of an insured under any contract or by reason of any liability
assumed by the insured under a contract of indemnity.

Damage to Property
"Properly damage” fo:
(1) Property you own, rent, or occupy;

(2) Property you sell, give away or abandon, if the "property damage" arises out of any part of
those premises;

{3) Property loaned fo you, or

(4) That particular part of any property that must be resfored, repaired or replaced because "your
work” was incorrectly performed on it.

2. The following additional Excluaions apply:
This insurance does not apply to;

b.

“Bodily injury"” or "property damage” resulting from violation of any law or ordinance. This exclusion
does not apply 1o an act done in good faith at the request of a public official having apparent
authority to authorize the act.

“Bodily injury" or "property damage"” resulting from a procession or cortege away from premises
owned, rented or operated by the insured and used as a cemetery,

3. The foliowing additional Definition applies:

"Cemetery professional liability" means acts, errors or omissions for which the insured is legally liable
fo pay as damages resulting from:

a.
b.

c”

The embalming, handling, disposing, burial, disinterment or removal of any deceased human body;

The conduct of any memorial service by an insured whether or not a deceased human body is
present;

The destruction of or interference with the right of burial of a deceased human body;
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d. Damage fo or destruction of property of others while not in the care, custody or control of the
insured; or
e. Damage 1o or destruction of tangible property used for the purpose of burial of a deceased human

body, including but not limited fo urns, caskets, linings or fitlings, casket cases, crypts, vaults, or
mausoleums while such tangible property is in the insured's care or custody.

Deceased human body includes the ashes after legal cremation.

All Terms and Conditions of the Policy Remain Unchanged.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - HEALTH CARE SERVICES -~
CAMPS OR CAMPGROUNDS

This endorsement modifies insurance provided under the following:

PUBLIC RISK GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM
EDUCATOR’S GENERAL LIABILITY RETAINED LIMIT COVERAGE FORM

The following is added to SECTION 1l -~ EXCLUSIONS as it applies to SECTION 1 -~ COVERAGES,
INSURING AGREEMENTS 1. “Bodily Injury” and “Property Damage” Liabliity, 2. “Personal and
Advartiaing injury” Liabllity:

Camps or Campgrounda ~ Heaith Care Services Exclusion:

With respect fo the operation of any camp or campground by you or any other insured, or on behalf of you
or any other insured, the following Exciusiona are added:

A. If the camp or campground owns or operates an infirmary with facilities for lodging and treatment, this
insurance does not apply to "bodily injury,” "property damage" or "personal and edvertising injury”
caused by:

1. The rendering or failure fo render:
a. Medical, surgical, dental, x-ray or nursing service, treetment, advice or insfruction, or the
related furnishing of food or beverages;
b. Any health or therapeutic service, treatment, advice, or insfruction;
c. Any service, treatment, advice or instruction for the purpose of appearance or skin
enhancement, heir removal or replacament or personal grooming; or
2. The fumishing or dispensing of drugs or medical, dental or surgical supplies or appliances; or

3. The handling or treatment of dead bodies,

B. We will not pay expenses for “bodily injury” to any camper.
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PUBLIC OFFICIALS LIABILITY RETAINED LIMIT
OCCURRENCE COVERAGE FORM - LIMITED REPORTING

LOSS ADJUSTMENT EXPENSES INCLUDED WITHIN THE
RETENTION, OUTSIDE THE LIMITS OF INSURANCE

Throughout this policy the words “you” and “your” refer to the Named Insured in the Declarations,
and any other person or organizetion qualifying as a Named Insured under this policy, The words
‘we,” “us” end “our” refer to the insurance company shown on the Declarations page as the
insurer.

Other words and phreses that appeer in quotation marks heve special meanings. Refer fo
SECTION Vil - DEFINITIONS end other provisions of this policy for such meanings.

Within this Coverage, the word “insured” includes any person or organization quelifying as such
* under SECTION {ll- WHO 15 AN INSURED.

Various provislons in this coverage part restrict coverage. Read the entire policy to
carefully to determins rights, dutiee and what Is and is not covered.

SECTION | — COVERAGES

A.

INSURING AGREEMENT

We will pay on behalf of the insured those sums in excess of the “retained limit” that the insured becomes
legally obligated to pay as "loss” resulting from a “public officials wrongful ect” to which this insurance epplies,
However, we will heve no duty to defend the insured against eny “suit” seeking “loss” because of a “public
officials wrongful act” to which this insurence does not apply. We may, at our discretion, investigete any
incident that may result from e “public officials wrongful act”.

1. This coverage appiies onhly if:

a.The "public officials wrongful act” commenced during the “policy period”, and in the “coverage
terrtory;

b.Prior to the “policy period”, no insured knew or had reason to know thet the “public officials wrongfil
act” hed occurred;

2. If any insured knew or had reason to know, prior to the “policy pericd” that the “public officials wrongful
act” had occurred, then any continuation, chenge or resumption of such *public officials wrongful ect” will
be deemed to heve been known prior to the “policy period”;A *public officiels wrongful act” will be deemed
to have been known to have occurred at the earliest time when any insured

a. Reports all, or any part, of the “public officiels wrongful act” to us or to any other insurer;
b. Receives written or verbel demand or “cleim” for *loss” beceuse of the “public officials wrongful act’; or
¢. Becomes aware by any other means thet a “public officials wrongful ect” hes occurred.

The entire “public officiels wrongful act” will be deemed to heve occurred on the date of the first ect, error or

omission

3. The amount we will pay for “loss” end “loss adjustment expense” is limited as described in Section V -
Limits of insurence,

No other obligation or liebility to pay sums or perform acts or services is covered unless explicitly provided for
under Defense and Supplementary Payments.
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B. DEFENSE AND SUPPLEMENTARY PAYMENTS

1. The insured will have the obligation to provide an adequate dafense, to investigate any “public officials
wrongful act’, “claim” or “suit’, and to accept any offer of setflement within the “retained limit" that is
deemed reasonable by us, with regard fo any “claim” or “suit” against an insured seeking “loss” to which
this insurance applies, even if any of the allegations of tha “suit” are groundless, false or fraudulent.

a. The insured shall pay all “loss adjustment expense” that refates to the defense of “claims” or “suits”
which amounts are within the “retained imit";

b. We will not pay any “loss adjustment expense” ebove what we would have otherwise paid had the
“loss” been seftled for any reasonable amournt within the “retained limit”;

2. Should the Insured or the Claims Administrator fall to pay any amounts for “loss”, or to provide such
defense, that would otherwise be required by the coverage, terms and conditions of this palicy, we may
elect to pay these “losses”, or o provide such defense as is necessary to meet such coverage, terms and
conditions of the policy, If we elect to make such payment or provide such defense for amounts that are
within the “retainad limit", you will promptly reimburse us for the amounts we elect to pay as "loss”, and
tha sum of all such “loss adjusiment expenses” we incur to provide defense that would otherwise have
been within the “retained imit™;

3. We will have the right, but not the obligation, to assume charge of the defense of any “claim” or *suit” at
our expense;

4. We have the right, but neither the duty nor obligation, fo associate with the insured 2t our expense in the
defense, investigation or settlement of any “public officials wrongful act’, “claim” or “suit” seeking “loss” fo
which this insurance may apply i the “losses” sought are in excess of the “retained limi¢® or which, in our
opinion and based on the terms and conditions of the policy, may create liability for us under this policy.
In such event, the insured will cooperate fully.

& No “loss adjustment axpense” shall be incurred on behalf of the company without our written consent;

b. The insured will not enter into eny settlement that may impact this policy, agree to a judgment or
consent against it or assign rights under this policy to anyone unless we first consent In writing; and

¢. Upon our written request, the insured will tender such portion of the “retained imif” as we may deem
necessary to complete the settlement of such “clam” or “suif®,

C. We have tha right and duty to defend the insured against any “claim” or *suit’ seeking “loss” for a “public
officials wrongful act” to which this insurance apolies, only when the “retained limit" has been exhausted
because of judgments, seitlements and “loss adjustment expenses” paid to a third perty under Coverages A
or B.

1. The amount we will pay in axcess of the “retained limit” is fixed as described in SECTION V - LIMITS OF
INSURANCE; and our right and duty to defend ends when we hava used up the applicable Limit of
Insurance in the payment of judgments and settlements.

2. When the duty to defend exists, we will pay, in addition to the Limit of insurance, the following “loss
adjustment expenses”;

& Al expenses incurrad by us and all interest on the entire amount of any judgment, which doas not
exceed the limit of our liability. Expenses, as used here, do not include any salaries of your
officers or “amployees”, regardless of insured status; and

b. Premium on appeal bonds required in any “suit’ defended by us and the cost of attachment or
similar bonds.

We are not responsible to pey any “loss adjustment expenses” under 2.a. or 2.b. for any saltlemert or
judgment amounts within the “retained mit”.

D. We will have no duty to defend an insured against any "suif’ seeking “loss” for a “public officials wrongful act”
to which this insurance does not apply.
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E. We heve the right, but no duty, to appeal any judgment,

F. We will have no duly to defend any “claim” or “suit” that any other insurer hes a duty to defend, if no other
insurer defends, we may do so, but we will be entitled to the insured's rights egainst all those other insurers,

SECTION Il — EXCLUSIONS
A. This insurance does not apply o

1. Adverse Profit or Remuneration
“Loss’ besed upon or attributable to any insured gaining profit, advantage or remuneretion to which the
insured is not legally entitled,

2. Advertising, Broadceating, Telecaating
“Loss’ arising from a publication or utterence made in the course of or related to edvertising, broadcasting
or telecasting activities conducted by or on behalf of any insured,

3. Assault end Bettery
"Loss” arising out of asseult and battery.

4. Auto, Watercraft, Aircraft

Any “public officials wrongful act” arising out of the ownership, licensure, permit, maintenance, use or
entrustment to others of eny aircreft, “auto” or watercraft owned or operated by, or rented or loaned to any
insured. Use includes operetion and “loading or unloading”,

This exclusion applies even if the “loss™ or “claim” against any insured elleges negligence in the
supervision, hiring, employment, training or monitoring of others by that insured, if the "occurrence” which
ceused the “public officials wrongful act” involved the ownership, maintenence, licensure, permit, use or
entrustment to others of any aircraft, "auto” or watercraft thet is owned or operated by, or rented or loaned
to any insured,
§. Bodily injury, Property Demage, Personal end Adveniéing Injury or Employee Benefits injury
Any “loss” or damage arising from “bodily injury”, “property damage”, “personal injury and advertising
injury” or "employee benefits injury”,
6. Contrsctuai Liebility
Any “loss” or “claim” anising fromy
¢.Procurement of goods or services;
b.Construction contracts;
¢. Architectural or engineering contracts;
d.The process of bidding or awarding contracts: or

e.Liability assumed by the insured under any contract or agreement, unless the insured would have
been legally liable in the absence of such contract or agreement,
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8. Diatribution of Materiai In Violation Of Statutes

Any "public officials wrongful act” or any other injury, “loss”, cost or damagas arising directly or indirectly
out of any action or omission that violates or is alleged to violate:

a. The Telephone Consumer Protection Act (TCPA), induding any amendment of or addition to such
law; or

b. The CAN-SPAM Act of 2003, inciuding any amandment of or addition to such law: or

Any statute, ordinance or rogulation, othar than the TCPA or CAN-SPAM Act of 2003, that prohibits or
limits the sanding, fransmitting, communicating or distribution of matenal or information.

9. Electronic Data

Any “loss™ or damaga arising out of the loss of, loss of use of, demage to, corruption of, inability to
access, or inability to manipulata electronic data.

As used in this exclusion, elactronic data maans information, facts of programs stored as or on, created
or used on, or transmitted to or from computer software, including systems and applications softwara,
hard or floppy disks, CD-ROMS, tapes, drives, cells, data processing devices or any othar media which
are used with electronically controlled equipmant.

190. Electronic Vandaiism

Any “loss’, injury, damaga, cost or expense caused directly or indirectly by Electronic Vandalism. Such
loss or demage is excluded regardless of any other cause or event that contributes concurrently or in any
sequence to the loss, As used in this exclusion, Electronic Vandalism means:

(1) Williul or malicious destruction of computer programs, content, instructions or other alectronic or
digital data stored within computer systams.

(2) Unauthorized computer code or programming that;

{a) Deletas, distorts, corrupts or manipulates computer programs, contant, instructions or othar
alectronic or digital data, or otherwise results in damage to computers or compiitar systems or
networks to which it is introducad;

(b} Replicates itsalf, impairing the performance of computars or computar systems or naiworks; or

{¢) Gains remote control access to data and programming within computers or compiuter systems or
natworks o which it is introduced, for uses other than those intanded for authorized users of the
computars or computar systems or natworks.

With respect to any activity that comas within the tarms of tha War and Military Action Exclusion and
involves Electronic Vandallsm, the War and Military Action Exclusion supersedes this Electronic
Vandalism Exciusion. With respect to any activity that comas within the terms of the Terronism Exclusion
and involves Electronic Vandalism, the Terronism Exclusion supersadas this Electronic Vandalism
Exclusion.

11. Eminent Domain or inverse Condemnation

Any "claim”, “loss”, injury or demage resulting arising out of or resulting from deprivation, destruction or
controfling of property by any means, method or proceeding that involvas of is any way related to tha
principles of eminent domain, inverse condemnation, adversa possession, right of prescription, dadication
by the adverse use, lack of dua process or by whataver name used or however characterized; or the
resulting diminution of property value.

This axclusion applias whether or not any “claim” is made directly against eny insured or by virtue of any
agreament into by or on behelf of any insured.

12.
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13. Employment Practices Wrongful Act
Any “loss”, injury or damage arising out of an “Employment Practices Wrongful Act”,

14. Fiductary
Any “loss” besed upon or ernising out of;
e.Any activity for which the insured is acting In e Fiduciary capacity; or
b.Any debt financing, including but not limited to bonds, notes, debentures and guarantees of debt: or
¢.The formulation of tax rates, the collection of taxes, or the formulation of tax refunds;

15. Fraudulant or Dishoneat Acts

Any “loss” brought about by, arising out of or ettibutable to freudulent or dishonest acts or omissions of
tha insured, or bad faith on the part of the insured,

Exception to Exclusion:

However notwithstanding the foregoing, the insured will be protected under the terms of this policy as to
any “claim” upon which "sult” may be brought against tham by reason of any alleged fraudulent or
dishonest act of any insured, unless e judgment or other final adjudication thereof advarse to such
insured will establish that acis of active or delibarate fraud or dishonesty committed by such insured was
material to the cause of action so adjudicated.

16. Handling Of “Loss”, “Public Officials Wrongful Act{s)”, “Claim” or *Suit” Within The “Retainad
Limit”
Any *loss’, injury, demegas or "public officiels wrongful act(s)” arising out of the handling of “claims” or
“suits” within the “retained limit’, including the investigation, defense or seftliement of “claims” or "suits”.
17. Judicial Penalties
Any “loss’, cost, civil fine, penalty or expense arising from any complaint or enforcement ection by any
federal, state or local govemmental regulatory agency or judicial entity.
18. Labor Disputes
“loss” ansing out of or associeted with a lockout, strike, picket line, raplacement or other similar actions in
connection with fabor disputes or lebor negotiations.
19. Law Enforcemant
Any “loss” or damege arising from or out of any;

a."Law anforcement activities” or operations including but not limited to, tha operation, maintenance, or
use of jails, jail premises, adult or juvenile detention or holding facilities;-

b.Act, error or omission connacted in any way, aither directly or indirectly, to the supervision,
management or ovarsight of “law enforcement activities”, police depariments, law enforcement agents
or agencies, law enforcement officers and personnei, members of commissions, boards, vendors or
their “employees” or voluntaars, including “volunteer workers”, any units operating under a mutual aid
agreement or undar the jurisdiction of the insured; or anyone or any entity performing any aspect of
“law enforcement activities”; or

C.Acts or decisions in connection with funding or feillure to fund for “law enforcement activities”,
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21. Lagal Sarvices
Anyone providing legal services other than an attomey employed full time by the named insured.

22. Malntain Insurance

Any “loss” for, based upon, atirbutabie to, arising out of, resulting from, in conseguence of, or in any way
involving, directly or indirectly, any failure or omission of the insured to effect or maintain insurance of any
kind.

23. Named Insured

Any “claim” by the Named Insured or on its behalf:

24. Non-Monetary

Any “claim”, demand, or action seeking relief or redress solely in any form othar than monetary “loss”; or
for any fees, costs or expenses which an insured may become obligated to pay as a result of any advarsa
judgment for declaratory relief or injunctive relief.

25. Nuclaar Hazard

Nuciear reaction or radiation, or radicactive contamination, however caused.

With respect to any activity that comes within the terms of the War and Military Action Exclusion and
invoives nuclear raaction or radiation, or radloactive contamination, the War and Military Action Exclusion
supersedes this Nuclear Mazard Exclusion.

26. Poliution

Any “loss”, cost, injury or expense resulting in whole or in part from any of the following:

a. Actual, alleged or threatened discharge, dispersal, seepage, migration, release or ascape of
“poliutants” at any time;

b. Request, demand or order that any insured or others test for, monitor, clean up, remove, contain,
traat, datoxify or neutralize, or in any way respond to, or assess the affects of “pollutants”, or

¢. “Sult” by or on behalf of a government authority for “loss” or damages because of or relatad to testing
for, monitoring, cleaning up, removing, containing, traating, detoxifying, nautralizing, or in any way
rasponding to, or assessing the affects of, any “pollutant”,

27. Professional Services

Loss” arising out of providing, or failing to provide, “professional services” including medical, legal,
architectural, accounting, engineering, to any person or organization other than you.

28. Prior or Pending Notice or Legal Action

Any injury or “loss” based upon, arising out of, attributable to, or in any way directly or indirectly related to
any: .
a.Prior or pending legal action or fitigation, administrative or regulatory proceeding, “clain”, demand,
arbitretion, decree or judgment against any insured before the Effective Data of this policy, including
any adminisirativa or reguiatory proceeding:

{1) rasulting from or in consequence of such pending or prior litigation, administrative or regulatory
proceeding;

(2} derived in whole or in part from the facts and/or matters averred or alleged in any such pending
or prior fitigation, administrative or regulatory proceeding; or

{3) derived from the same or essentially the sama fact, actual or alleged;
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b.Fact, circumstance, event, situation, or “public officials wrongful act” that was the subject of any notice
under any sim#ar policy of insurance issued to the insured,

29, Violation Of Laws

Any “loss” based on the conduct of the insured or at the insured’s direction that is commitied with wanton,
willful, reckless or intentional disregard of any law(s) that is or are the foundation for the “claim”, or with
criminal or malicious purpose or intent,

Exception to Exclusion:
This exclusion will not apply to the strict vicarious liability of any insured for the wanton, willful, reckless or
intentional disregard of another of any law(s) thet is or are the foundation for the “claim”,
30. War and Military Action
Any "Public Officials Wrongful Act’, however caused, arising directly or indiractly out of:

(1) Hostile or warlike action in time of peace or war, Including action in hindering, combating or defending
against an actuel, impending or expected attack:

I.By any govemment or sovereign power (de jure or de facto), or by any authority maintaining or
using military, naval or air forces;

it.By military, naval or air forces; or
1#.By an agent of any such government, power, authority or forces,

{2) Invasion, insurrection, rebellion, revolution, civil war, usurped power, or action taken by govemmenta
authority in hindering, combating or defending against such an occurrence.

Any discharge, release, explosion or use of any chemicel or biological agent, or any weapon or device of
wer employing nuclear fission or fusion, will be conclusively presumed to be such a hostile or warlke
action by such a government, power, authority or forces.

With respect to any action that comes within the terms of this War and Milltary Action Exclusion and:

(&) Involves nuclear reaction or radiation, or radioactive contamination, this War and Milltary
Action Exclusion supersedes the Nuclear Hazard Exclusion.

{b) Involves a discharge, dispersel, seepage, migration, release, escepe or application of any
pathogenic or poisonous biological or chemicel materials, this War and Military Action
Exclusion supersedes the Pathogenic or Poisonous Biological or Chemical Materials
Exclusion,

{¢) Involves Electronic Vandalism as defined in the Electronic Vandalism Exclusion, this War and
Military Action Exclusion supersedes the Electronic Vandalism Exclusion,

{d) Comes within the terms of the Terrorism Exclusion, this War and Military Action Exclusion
supersedes the Terrorlsm Exclusion.

31. Workers Compensation and Similar Laws

Any obligation under any workers’ compensation, disability benefits, social security or unemployment
compensetion law, or any similar law,

SECTION Il - WHO IS AN INSURED
A. INSUREDS:

Each of the following Is an Insured, except as excluded by endorsement:
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1. You: The Named Insured;
2. Elected or Appointed Officials: All lawfully elected, appointed or employed officiels;
3. Govarnment Agencles, Boards and Commissions: Any governmental agency or authority, subdivision,
department, municipal body, boerd or commission, or other similar unit, that is:
a.Operated by you or with funds administered by you; end
b.Subject to your oversight, contrel or direction.
However, unless otherwise excepted, this insurance does not exiend fo any of the following boerds,

commissions or units:
{1} Airports;
{2}  Transit Authorities;
{3) Hospitais;

{4) Gas Companies;
{5} Housing Authorities;
{6} Port Authorities.

4. Directors and Officera: Any individuel appointed by you as a director or “executive officer”, but only with
respect to their respective duties and while acting as your director or “executive officer”:

5. Employeea and Voluntears: Any "employee”, “volunteer worker", seesonal or “tlemporary worker” while
under your direction end control, but only for acts while within the course and scope of their empioyment,
or within the scope of service or volunteer, seasonal or temporary work es authorized by you, for functions
or activities that ere otherwise covered under this policy;

6. Former Employeas: Your former "employee”, unless otherwise excluded, but only with respect to a
“public officials wrongful act” that occurred while in your employ;

7. Trustees: Your frustee, but only as respects their duties as such;

6. Lagel Heirs, Rapresentativea or Assigns: The estates, heirs, jegal representatiﬁes or assigns of
deceesed persons who wera insureds at the time of a covered “public officials wrongful act”, but only to the
extent that they would otherwise be provided coverage under this policy,

9. Nawly Acquired Organizationa: Any organization you newly acquire or form, other than a partnership,
joint venture, limited Hability company or for-profit corporation, and over which you maintain ownership or e
majority interest, will qualify as an Insured if there is no other simllar insurance available fo that
organization. However;

a.Coverage under this provision is afforded only untit the 120" day after you acquire or form the
organization or the end of the *policy period”, whichever is eerlier; and

b.Coverage does not epply fo any "public officials wrongful act’ that commenced before you ecquired
or formed the organization,

No person or organization is an insured with respect to the conduct of eny current or past pertnership,
joint venture or limited fiability company that is not shown as a Named Insured in the Declarations,

We reserve the right within the 120 day coverage period outlined in 9.a. abdve to endorse this policy to
exclude coverage for the new organization; however, should we exercise this right we will provide a
thirty-day (30) notice of such new orgenizetion being excluded
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C.

NOT INSUREDS:
Unless otherwise excepted, none of the following are an Insured under this policy:
1.

Any person or entity, including you, with respect to the operation of boards, commissions or other units,
the members of which are not afforded coverage under A.3. above; and

All persons or entities that are on reteiner, are a consultant or are under contract for services, for or on
behalf of any insured.

SECTION IV — COVERAGE EXTENSIONS

A. The foliowing extensions apply to the insurance provided by this Coverege Form and are additional insurance
to the policy unless otherwise stated. The following additional coverages are not included within, nor affected

by, the “retained limit". Payment of these extensions will not:

1.
We will pay for reimbursement of up to $5,000 to any present Mayor, City Manager, Director or Officer of the

a. Reduce or increase the ‘retained limit” shown on the Declarations for Public Officiels Liability
coverage; nor

b. Increase or decrease or the applicable Limits of Insurance provided under this Coverage Form:

ldentity Theft Expense

Nemed insured for expenses incurred as the direct result of any identity Theft Expense that has been incurred
and discovered during the "policy period”.

Identity Theft Expense means:

a. Costs of notarizing documents required by any financial institution or similar creditors as testaments
to fraud,

b. Costs for certified mall to law enforcement agencies, financial institutions or similar creditors; or

Loan application fees for re-applying for loan{s) when the orginal application is rejected solely
because of incorrect credit information,

2. Key Individual Repiacement Expenses

We will pay up to $25,000 for expenses incurred by the Named insured to replace the Mayor, City
Manager, Chief Executiva Officer or “Execufive Diractor” if the person holding that position suffers an
injury during the “policy period” which resuits in loss of life during the “policy period”,

Key Individual Replacement Expenses mean:
a. Thecosts of advertising the employment position opening;

b. Travel, lodging and meal expenses incurred in interviewing position applicants for the position
opening, and '

¢. Miscellaneous exira expenses incurred in finding, interviewing and negotiating with the applicants to
include, but not be limited to, overtime pay, costs to verify the background and references of the
applicants, and legal expenses incurred to draw up employment contracts.

Travel Relmbursement For Emergency Trevel Expenses

We will reimburse you up to $5,000 in any one policy year for all “Emergency Trave) Expenses” incurred
by a Mayor, City Manager, Director or Officer of a Named insured due to a “Certified Act of Terrorism”
that commences during the “policy period”,

"Emergency Travel Expenses™ means the additional cost of travel, accommodating and rescue, including
funeral expenses or cost of transporting personal baggage, of an insured Mayor, City Manager, Director
or Officer of the Named Insured, incurred as a direct result of the cancellation of that insured Mayor, City
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Manager, Director or Officer's previously scheduled transport that necessitates re-scheduling of that
previously scheduled trensport within forty-eight (48) hours of the date and time the "Certified Act of
Terronism” was first initiated.

“Certified Act of Terronsm” maans an act that is certified by the Secretary of the Treasury, in concurrence
with the Secretary of State and the Attorney General of the United States, to be an act of tamorism
pursuant to the Federal Terrorism Reform Act. The criterie contained in that Act for a “Cartified Act of
Tarrorism” includes the following:

e. The actresuited in aggregate losses in excess of $5,000,000; end

h. The act is a violent act or an act that is dangerous to human iife, property or infrastructure; and is
committed by an individual or individuals acting on behalf of any domastic or foraign person or
domestic or foreign interest, as part of an effort to coerce the civilian population of tha United States
or to influence the policy or affect the conduct of the United Statas Govermnment by coercion.

SECTION V — LIMITS OF INSURANCE

The Limits of Insurance of this policy epply in addition fo the “Retained Limit."
The following paragraphs further describe how the Limits of Insurence and “Retained Limit" apply:

A. RETAINED LIMITY

1.

5,

The “retained fimit” shall be applied to each "public officials wrongful act” for which coverage is afforded
by this policy. The “retained limit” will be reduced by any “loss adjustment expensa(s)” incurred by the
insured.

Tha “retained limit” shall not be impaired by any "claim® or “suit” brought against an Insured which is not
covered under this policy.

You agree not to insura or otherwise reinsure your “retained limit" without our knowledga and written
permission..

You agree that in tha event of judgment, settlement or “loss adjusiment expense” in excess of the
‘retained limit," ell outstanding emounts within the *retained limit” will be due and payable to us upon
demand. Such payment must be made before we have paid, tendered or deposited in court, any part of
said judgment, setllement or “loss adjustment expense’. Feilure of you to comply with this provision will
not invalidate tha policy, but in the event of such failure, we will be liable only o tha exient that we would
otherwise have been liable had you complied with this provision,

This policy will not drop down t0 assuma or setisfy your obligation under the “retained limi¢".

B. LIMITS OF INSURANCE

The following describes how tha Limits of Insurance apply under this Coverege Form, in excess of the
“Retained Limit",

1. The Limiis of insurence shown in the Declarations and the rules below fix the most the Company will pay

in axcess of the Insured’s “retained limit’, regardiess of the number of:

a. Insureds;

b, “Losses”, “claims” made or “suits” brought;

c. Persons, organizetions or governmental egencies making “claims” or bringing *suits™;
d. “Occurrences” of “Public Officiels Wrongful Act(s)".

2. Subject to the Limits of Insurance statad in the Declarations, we will pay for "loss” covared under this
pelicy only after the “refained limit’ has been exheustad because of payments for judgments, setflements
and ‘loss edjustment expenses” of “claims” or “suits’, The “refained limit” statad in the Declarations
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applies:
a. Only to “loss” for “occurrences” of “public officials wrongful act(s)” covered under this policy;

b. Separately to each “occurrence’, or series of continuous, repeated or refated “occurrences” of “public
officials wrongful aci(s)” covered by this policy; and

¢. To “loss adjustment expense” associated with “claims” or “suits” for “occurrences” of *public officials
wrongful act{s)" for amounts within the “retained mit",

3. The Aggregate is the most we will pay for the sum of all “losses” in excess of the “retained limit” because
of "occurrences” of “public officials wrongful act(s)” to which this insurance applies.

4. The Eech “Public Officials Wrongful Act” Limit is the most we will pay for the sum of all *oss” in excess of
the “refained iimit” because of all “public officials wrongful act(s)” arising out of eny one “occurrence”,

5. In determining the Limit of Insurance that applies, all such acts, errors or omissions committed by one or
more insureds that are substantially the same or are in any way directly or indirectly related -- aither
logically, causally or temporally — shall be deemed to constitute one “Public Officials Wrongful Act”,
regardless of the number of “claims” or claimants.

6. The entire “Public Officials Wrongful Act” will be deemed to have occurred on the date of the first aci,
QFFor Or Omission,

The limits of this policy apply separately to each consecutive annual period and to any remaining period of
less than 12 months, starting with the beginning of the “policy penod” shown in the Declarations, unless the
“policy period” is extended after issuance for an additional period of less than 12 months. In that case, the
additional period will be deemed part of the preceding period for purposes of determining the Limit of
Insurance.

SECTION VI — CONDITIONS

A. The following Public Officiala Liabllity Conditions add to or replace the Common Pollcy Conditions
which also apply to this policy:

1. Assignment
Assignment of interest under this policy shall not bind us uniess our consent is first endorsed hereon,

2. Claims Adminlstrator

We must approve, in writing, any Claims Administrator utilized by you. You may not change or terminate
an approved Claims Administrator without our prior written approval and consent. You also must provide
us with writtan notification no later than ten (10) days from the effective date of any revision of the
contract between you and your Claims Administrator. You are responsible for all costs refated to any such
Claims Administrator.

We shall have the right, upon at least thirty {30} days writlen notice to you, o conduct an audit of the
claim fes of the Claims Administrator.

3. Insured’s Duties In The Event Of An “Occurrence”, “Loss”, “Public Officlals Wrongful Act”,
“*Claim” Or “Suit”

a. You must see fo it that your Claims Administrator is notified as soon as praclicable of any
“occurrence’, “loss™ or “public officials wrongful act(s)” which may result in a “claim” or “sui”. Written
notice containing particulars sufficient to identify the insured and also reasonably obtainable
information with respect to the time, piace and circumstances thereof, and the names and addresses
of the injured and of available witnesses must be reported to the Claims Administrator; and in tum,
the Claims Administrator wilf forward same to us,

b. ifa“claim® is made or a "suit” is brought against any insured, the insured must immediately forward to
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the appointed Claims Administrator every demand, notice, summons or other processes received by
the insured or its representative, and in turn, the Claims Administrator will forward same 1o us,

¢. The insured will cooperate with us and at our requast, consent to being examined and quastioned by
a reprasantative of ours, under oath if necessary, attend hearings, depositions and trials; and will
assist in effecting setilement, securing and giving evidenca end obtaining the attendance of witnessas
in the conduct of “suits”; as well as In tha giving of a written statement or statements to our
representatives and defense,

d. The insured will give us or our duly authorized representative such information and assistance as we
may require and assist in the defense of any “claim” or “suit”.

. You must report to us as soon as practicable each “claim” or “loss” for which your estimated amount
of “loss” or damages, inciuding “loss adjustment expense(s)”, is 50% or more of the amount of the
‘retainad limit”. You must also immediately report:

(1) Any “suit’ naming the Company providing this insurance;

{2) Any claim involving terrorism or suspected terrorism;

{3) Any proposed or certified class action lawsuit;

{4} All claims involving or which could reasonably be expected to involve Htigation;

(5) Any incident alleging sexual misconduct of any type, including rape, abuse, assaull, molestation,
harassment;

{6) Environmental and/or catastrophic potential claims, including those involving contamination,
poliution, toxic chemicals, nuclear, radiation, lead, fungus, mold and/or asbestos;

{7} All cases of death or serious injury, including but not fimited to the following;
{a) Cord Injury, including paraplegia, quadriplegla or paralysis;

{b) Injury o nerves at the base of the spinal canal {Cauda Equina), or any other back injury
symptomized with resulting incontinence of bowel and/or bladder:

{¢) Amputation requiring a prosthesis, or any loss of a major body member;
{d) Claims involving substantial body disfigurement or serious permanency;

{e) Brain damage affecting mentality or the central nervous system, such as permanent
disorientation, behavior disorder, personality change, seizures, motor deficit, inability to speak
{aphasia), hemiplegia or unconsciousness (comatose);

{f) Blindness of any type or duration, temporary or permanent;
{g) Hearing impeirment of any type or duration, temporary or permanent:

{h) Bums — those involving over 10% of the body with third degree, or 30% of the body with
second degrae;

{i} Multiple fractures; involving more than one member or non-union;
(i) Fracture of both heel bones (fractured bilateral os calcis);

(k) Nerve damage causing paralysis and loss of sensation in arm and hand (brachial plexus
netve damage);
{i) Massive internal injuries affecting any body organ(s);
{m} Fatalities;
{n) Any other serious injury which, in your judgment, might involve us,
You must advise us of the estimated amount of “ioss” or damages, inciuding “loss adjustment

expense(s)”, including amounts paid and reserved for “loss” and “loss adjustment expense(s)”, in
connection with each “claim” or “loss”, and of any subsequent changes in such estimates,
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f. No insureds will, except at thair own cost, voluntarlly maka a payment, assume any obligation, or
incur any expense, without our consant.

g. Notice givan by or on behalf of the insured, or written notice by or on bahalf of tha injurad person or
any othar claimant, with particulars sufficient to identify the insurad, shall be considared to be notice
to us.

4. Othar Insurance

a. The Insurad shall pay from its own accountall amounts within the “retained limit® as provided
by the tarms and conditions of this policy,

b. if othar valid and collectible insurance applies to a “claim” or “suit” covered by this policy, and
subject to SECTION V - LIMITS OF INSURANCE of this policy, this policy will apply excess of the
other insurance, whather this insurance is primary, excess, contingent, or issued on any other basis,

Cther insurance means insurance, or tha funding of losses that is provided by or through anotber
insurance company, any risk retantion group or any self-insurance, group self-insurance, or similar risk
transfer approach, othar than any funded by you and to which this insurance applies. It does not mean
insurance that is purchased by any insured to be specifically excess of tha sum of the “retained imit” and
tha Limits of Insurance afforded by this policy.

5. Public Entity Authorization Clause

By acceptanca of this Policy, the first Named Insured Public Entity shown on the Declarations agrees to
act on behalf of each Insured with respact to the giving and receiving of notice of “claim”, cancellation or
nonrenawal, tha paymant of premiums that may bacome due under this Policy; and aach Insured agreas
that tha first Namad Insurad Public Entity shall act on their behalf. This clause does not ralieve the first
Named Insured, or any other Insured, of their responsibilities under this Policy.

6. When/lif We Permit You To Select Defanse Counsel

As respects our rght and duty to defend “claims” in excess of the “retained limit” under tha terms of this
policy, we may, at our discretion and by mutual agreemant, or by court ordar, permit you to select defensa
counsel, subjact to the applicable Limits of Insurance of this Coveraga Form. In such evant, the following
provisions apply:

a. Wa ratain the right, at our discretion, to settle, approve or disapprove the settlemant of any “claim”;
and to appeal any judgment, award or ruling, at our axpense.

b. You and any other involved insured must comply with the Dutias In Evant of & “Loss”, “Public
Officials Wrongful Act’, “Claim” or “Suit” Condition of this policy, as well as all other provisions of this
policy, and

¢. You must direct defanse counsal of tha insurad fo furnish us with tha information wa request fo
avaluate thosa “suits” for covarage under this policy; and cooperata with any counsal wa may salect
to monitor or associate in tha defense of thosa “suits™.

d. If we dafend you under a reservation of rights, both your and our counsel will be required to
maintain records pertinant to your “loss adjustment expenses”. Thasa records will ba used to
datarmina the allocation of any “loss adjustment expenses” for which you may ba solaly responsible,
including defense of an allegation not covered by this insurance.
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SECTION Vil — DEFINITIONS

A, Whenever used in this Coverage Form, the following words have these meanings:

1. AUTO
“Aute” means:
a. A land motor vehicle, trailer or semi-trailer designed for travel on public roads, including any aitached
machinery or equipment; or
b. Any other land vehicle that is subject to a compulsory or financial responsibility Jaw or other motor
vehicle insurance law in the state where it is licensed or principally garaged.
However, “auto” dees not include “mobile equipment™.
2. ADVERTISEMENT
“Advertisement” means a notice that is broadcast or published to the general public or specific market
segments about your goods, products or services for the purpose of attracting customers or supporters.
For the purpose of this definition:
Notices that are published include material placed on the Intemet or on similar electronic means of
communication; and
Regarding websites, only that part of a website that is about your goods, products or services for the
purposas of attracting customers or supporters is considered an “advertisement”.
3. BODILY INJURY
“Bodily Injury” means physical injury to the body, sickness, disease, disability, shock, mental anguish,
emotional distress, mental injury and humiliation, including death, resulting from any of these at any time.
4, CLAIM
“Claim” means a written notice from any party that it is their intention to hold the insured rasponsible for
“loss” resulting from a "public officials wrongful act” covered by this policy.
5. COVERAGE TERRITORY
“Coverage Temitory” means:
a, The United States of America (including its territories and possessions), Puerto Rico and Canada;
b. Intamational waters or airspace, provided the injury, “loss” or damage does not occur in the course of
travel or transportation to or from any place not included in a. above: or
¢. All parts of the world if the injury or damage arises out of:

(1) The injury or “loss” arises out of an “public officials wrongful act{s)” of an Insured beyond the
tarritory described in a. above, while they are conducting or are engaged in the Named Insured's
operations; and :

{2} The Insured's responsibility to pay “loss” is determined in a ‘suit” on the merits, in the territory
described in a. above, or in a seftlement to which we agree.

8. DISCRIMINATION
“Discrimination” means the unlawful treatment, including any viclation of a person's civil rights, with
respect to a person’s race, color, national origin, gender, marital status, disability, pregnancy, age, sexual
orientation or preference, physical or mental condition, or any other protected class or characteristic
established by any federal, state or local statutes, rules or reguiations.
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8. EMPLOYEE

“Employee” includes a “leased worker” or a “temporary worker”. Employee does not include e “volunteer
worker” or g “service contractor”,

9. EMPLOYEE BENEFITS INJURY

“Employea Benefits Injury” means injury thet arises out of any act, error or omission in the administration
of any insured’s “"Employee Benefits Program’”.

10. EMPLOYEE BENEFITS PROGRAM(S)

“Employee Benefits Program(s)’ meens a program providing some or all of the following benefits to
"employees”, whether provided through e "cafeteria plan” or ofherwise:

a. Group life insurence, group eccident or health insurence, dental, vision and hearing plans, and
flexible spending accounts, provided that no one other than en “employee” mey subscribe to such
benefits and such benefits are mede generelly evailable to those "employees” who satisfy the plen's
eligibilily requirements;

b. Profit sharing pians, employee savings plans, employee stock ownership plans, pension plens end
stock subscription plans, provided that no one other than en "employee™ mey subscribe o such
benefits end such benefits ere mede generally evelleble to all "employees® who are eligible under
the plen for such benefits;

¢. Unemployment insurance, sociel security benefits, workers’ compensetion and disability benefits;

d. Vacation plans, including buy and sell programs; leave of absence programs, including military,
meternity, femily, end civil leave; tuition assistance pians; trensportation and health club subsidies:

e. Any benafits not otherwise identified within this definition thet are offered by the Insurad that are
deemed by us to be pert of the benefits package on the basis of thosa benefits being within the
Insured's control end edministered by the Insured; and

. Any other similar benefits program(s) mede evailable in connection with employment in en insured's
business or operations,

11. EMPLOYMENT PRACTICES WRONGFUL ACT

“Employment practices wrongful act”, singuler or plural, includes eny “loss”, “offense”, injury or demeges
o eny:

e. Person, or eny cless of person, erising out of any:

(1) Employment-related practices, policies, procedures, ects, errors or omissions, including but not
limited to, coercion, demotion, evaluetion, reessignment, discipline, libel, slander, defamation,
harassment, humiliation, or *discrimination” involving or directed at any person or cless of person;

{2} Verbal, physicel, mental or emotionel ebuse, “offense”, injury or “loss” resulting from or arising out
of employment practices, policies, procedures, acts, errors or omissions involving, connacted
with, or in any way related to interviews, hiring, supervision, probation, terminetion, or any other
ect or determinetion of employment or non-employment of any person or class of person;

{3) Felse arrest, felse imprisonment, libel, slender, defemetion, heressment, humiliation,
“discriminetion”, invasion of privacy, wrongful eviction, malicious prosecution, abuse of process,
or arising out of any aspect of “law enforcement ectivities” affecting employment or
non-employment of eny person or cless of person;

{4} Verbel, physicel, mentel or emotional abuse, “offense”, injury, damage or “loss” resuiting from or
arising out of such employment-related practices, policias, acts, errors or omissions including but
not limited to those described in (1) through (4) above;

(5) Failure to edopt or comply with edequate workplece or employment policies or procedures;
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12,

13.

14,

(6} Failure or refusal to grant tenure;

(7) Failure or refusal to employ, train, or promote a person;
{6) Denial of fraining, deprivetion of career opportunity, or breach of employment contract;
{9) Eveluation, assignment, raessignment or disclpline of any person or class of person;

{10) Dismissal, discherge or fermination of employment or membership, whether ectual or
constructive, of any person or class of person;

{11) Retaliatory action ageinst eny person for the exercise of, or not exercising, any legally protected
right, or for engaging in any legally protected ectivity, including but not limited to, actions of:

{a) Performing or deciining to perform an unethical or ilegal act;

(b} Filing a complaint or bringing “suit’;

(¢} Testifying against an insured at a legal proceeding;

{d) Notifying a proper authority of any espect of your operation that is illegal;
{12} Violation of the Family Medical Leave Act (FMLA), or similar state or local law;

{13} Violation of eny Federal, state or local faw {common law or statutory} conceming employment or
any “employment practices wrongful act” described in (1) through (12) above; or if insurance Is
prohibited by law:

b. Spouse, child, parent, brother or sister of thet person as e consequence of “bodily injury” to that
person at whom eny "employment practices wrongful act” described in paragraphs (1) through (12)
above Is directed;

¢. Person or any dass of person arising out of any “discrimination” or harassment diractly or indirectly
ralated to the past employment, employment or prospective employment by any insured.

This “Employment Practices Wrongful Act” exclusion applies:

{a} Whether the injury-causing event described in Paragraphs a. (1) through (12) above occurs
before employment or afier employment of that person or class of person;

{b) Whether the insured may be liable es an employer or in any other capacity; end

{¢} To any obligation {0 share “loss” with or repay someone else who must pay “loss”, injury or
damages because of the injury.

EXECUTIVE OFFICER

‘Executive Officer” means e person holding any of the officer positions created by your charter,
constitution, by-laws, or any other similar governing document.

LAW ENFORCEMENT ACTIVITIES

“Law Enforcement Aclivities™, singular or plural, means any activities, functions or operations by or on
behelf of any law enforcement agency or any egent thereof, and/or any activity, function or operation
inherent to or in connection with the administration and/or enforcement of the law and the protection of
persons or property. Such activities or operations include the ownership, maintenance or use of eny
premises in connection with such functions, activities or operations; and the development, implarnentation
and enforcement of any and all practices, policies end procedures governing any aspect of law
enforcement

LEASED WORKER

“Leesed worker” means a person leased to you by a labor leasing firm undar an agreement between you
and tha lebor leasing firm, to perform duties related to the conduct of your operations. “Leased worker”
does not include a “temporary worker” or an “employee” of a “service contracior”.
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15. LOARING OR UNLOADING
“l.oading or Unloading” means the handling of property:

a. Aferitis moved from the place where it is accepted for movement into or onto an aircraft, watarcraft
or “auto;”

b. While it is in or on an aircraft, watercraft or “aute”; or
¢. While it is being moved from en eircraft, watercraft or "auto” to the place where it is finally delivered;
However, “loading or unloading” does not include the movement of property by means of e mechanical
device, other than a hand truck, that is not attached to the aircraft, watarcraft or “auto.”

16. LOSS OR LOSSES

“Loss” or “Losses” means any compensatory monetary amount which an insured is legally obligated to
pay for a “claim” made against an insured for a “public officials wrongful act” covered by this policy,
inciuding but not fimited to, damages, judgments, settiements and awards.

“Loss” or “Losses” does not mean fines or penaities, or any matters which may be deemed uninsurable
under the law pursuant to which this policy wil be construed.

“Loss” or “Losses” does not mean "loss adjustment expense(s)”.

17. LOSS ADJUSTMENT EXPENSE(S)

‘Loss Adjustment Expense(s)” means all costs and expenses allocated to a specific “claim” or “suit”
incurred in the investigation, appraisal, adjustment, settlement, Iitigation, defense or appeal of a specific
‘clein” or "sull’, including court costs and costs of supersedeas and appeal bonds, and including:

a. Pre-judgment interest, unless included as part of the eward or judgment;
b. Postjudgment interest; and

¢. Legal expenses and costs incurred in connection with coverage questions and legal actions
connpected thereto.

‘Loss adjustment expense(s)” does not include unallocated loss adjustment expense. Uneliocated loss
adjustment expense includas, but is not limited to, salaries and expenses of our employees, including
staff attorneys, and our office and othar overhead expenses,

18. MOBILE EQUIPMENT

“Mobile equipment” means any of the following types of land vehicles, including any attached mechinery
of equipment:

a. Bulidozers, farm machinery, forklifts and other vehicles designed for use principally off public roads:

b. Vehicles maintained for use solely on or next to premises you own or rent. However, eny land motor
vehicle, trailer or semi-trailer designed for travel on public roads (including any machinery or
apperatus that is atlachad) owned or leased by you shall be deemed an “auto” and not *mobile
equipment” if the only reason for considering it “mobile equipment® is that it is maintained for use
exclusively on streets or highways owned by you;

¢. Vehicles that fravel on crawter treads;

d. Vehicles, whether self-propelled or not, maintained primarily to provide mobliity to permanently
mounted:

{1} Power cranes, shovels, loaders, diggers or drills; or
{2} Road construction or resurfacing equipment such as graders, scrapers or rollers;

e. Vehicles not described in a., b., ¢. or d. above that are not seif-propelied and are maintained primarily
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to provide mobility fo permanently attached equipment of the following types:

{a) Air compressors, pumps and generators, including spreying, welding, building cleaning,
geophysical exploration, lighting and well servicing equipment; or

{b) Cherry pickers end similar devices used to raise or lower workers.

. Vehicles not described in a., b., ¢. or d. above maintained primanly for purposes other than the
frensportation of persons or cargo.

9. However, saif-propelled vehicles with the following types of permanently attached equipment are not
“mobile equipment” but will be considered “autos™

{1) Equipment designed primanily for:
{a) Snow removal;
{b} Road maintenance but not construction or resurfacing; or
{c} Street cleaning;

{2} Cherry pickers end similar devices mounted on eutomobile or fruck chassis and used fo raise or
tower workers; and

(3} Air compressors, pumps and generators, including spraying, welding, building cleening,
geophysical exploration, lighting and well servicing equipment.

However, “mobile equipment” does not include any land vehicles that are subject to a compulsory or
financial responsibility law or other motor vehicle insurance law in the state where it is licensed or

principally geraged.
Land vehicles subject to a compulsory or financial rasponsibility law or other motor vehicle insuranca
law are considered “autos”
19. OCCURRENCEH]
“‘Occurrence” meens an event, including continuous or repeeted exposure to substantially the sama
generally harmiful conditions.
20. PERSONAL AND ADVERTISING INJURY

“Parsonal end advertising injury” means injury, including consequential *bodily injury”, arising out of ona
or more of the following offenses:

a. False arrest, detention or imprisonment;
b. Malicious prosecution,

¢. The wronghul eviction from, wrongful entry into, or invasion of the right of private occupancy of a
room, dwelling or pramises that a person occupies, commitied by or on behelf of its owner, landlord or
lessor;

d. Oral or written publication of material that slanders or libels a person or organization or disparages a
persoi’s or organization’s goods, products or services;

a. Oral or written publication of materiel that violates a person's right of privacy;
f.  The use of another's edvertising idea in your "advartisement”;
g. Infringing upon encther’s copyright, trade dress or slogan in your “advertisement”; or

h. Faise or improper service of process.

With respect to "personal and advertising injury”, “loss” means monetary sums and excludes ell forms of
injunctive relief and declaratory judgmants,
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22, POLICY PERIOD

“Policy Period” means the period beginning with the Effective Data shown in the Declarations and ending
with the earlier of:

a. the date of cancellation of this Policy; or
b. the expiration date shown in the Declarations.

23. POLLUTANT(S)

“Pollutant(s)” means any solid, liquid, gaseous or thermal irritant or contaminant, including smoke, vapor,
soot, fumes, lead, asbastos, ecids, alkalis, chemicals, electromagrefic radiation and waste. Waste
inciudes but is not limited to materials fo be recycled, reconditioned or reclaimed, and liquid or solid
matarial camied off with water in sewers or drains.

24, PROFESSIONAL SERVICES

‘Professional Services” means any act or service arsing out of a vocation, calling, occupation or
employment involving specialized training, knowledge, labor or skill, which requires special licensing by
an agancy, organization or entity authorized fo award such license(s).
25. PROPERTY DAMAGE
“Property Damage” means:
a. Physical injury to tangible property including all resulting loss of use of that propetty;
b. Loss of use of personal property that is not physically injured; or
¢. Disappearance of tangible property (including money),

26. PUBLIC OFFICIALS WRONGFUL ACT
“Public Officials Wrongful Act”, singular or plural, means any actual or allagad:
&, Error or omission, neglect or breach of duty by an insured;
b. Violation of civil rights protected under 42 USC 1881 et sequential; or
¢. Violation of any state civil rights law;
which arises out of the discharge of duties for you, individually or collectively.

27, RETAINED LIMIT

‘Retained Limit” refers to the amount stated in the Declaretions. You shall refain this amount as
self-insurance as stated in the Declarations. The “retained limit” with respect to a self-insured retention
shall include “loss adjustment expense(s)”.

26. SERVICE CONTRACTOR

“Service Contractor” means a person or organization that contracts to provide identified services fo or for
the benefit of any insured, utilizing workers:

a. Who are “employees” of that person or organization; and
b. Whose work activities are generelly under the control and direction of that person or organization.
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36. SUIT

“Suit” means a civil proceeding in which "loss” is claimed because of a “pubic officials wrongful act® to
which this policy applies, “Suit” includes:

a. An arbitration proceeding in which “loss” is claimed and to which the insured must submit or does
submit with our consent; or

b. Any other aitemative dispute resolution proceeding in which “loss” is claimed and to which the insured
submits with our consent,

‘Suit” does not mean an administrative hearing or proceeding,

31. TEMPORARY WORKER

“Temporary worker(s)” means a person who is furnished to you by another person or organization, other
than a lebor leasing firm, o substitute for a permanent "employee” on leave or fo meet seasonal or
short-term workload conditions.

32. VOLUNTEER WORKER

“Volunteer worker(s)” means a person who is not your “employee”, and who donetes his or her work and
acts at the direction of and within the scope of duties determined by you, and is not paid a fee, salary or
other compensation by you or anyone else for their work performed for you. “Volunteer worker” includes
but is not limited to your volunteer firefighters, volunteer nurses, and other volunteer persons while acting
specifically on your behalf or within the scope of their service or volunteer work for you, for ectivities that
are covered under this policy.
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THIS ENDORSEMENT CHAGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION — DERIVATIVE INVESTMENT

This endorsement modffies insurance provided under the following:

PUBLIC OFFICIALS LIABILITY COVERAGE PART
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is edded to SECTION I — EXCLUSIONS:

This insurance does not apply any “suit” in connection with any “claim” or “suit’ made egainst
the insured:

1. Arising out of or in any way connected with an insured’s involvement in, or vicarious liability
for, eny ownership, menagement, investment, investment policy, oversight, responsibility or
investment advice for any public or private investment fund, trust or pool, including the use
of, or failure to use, derivative investment components; or

2. Arising out of or in any way connected with any actuel or alleged violation of the following
{including any rules, reguletions or emendments thereto):

a. The Securities Act of 1933; or
. The Securities Exchange Act of 1934, or
. The Public Utilities Holding Compeny Act of 1935; or
. The Trust indenture Act of 1939; or
. The Investment Company Act of 1940; or
. The Investment Advisors Act of 1940; or
. Any state “Blue Sky Laws,” or

. Based upon any common law principle(s) of liability if mede in connection with eny actual
or elieged violation of any acts or laws listed in e. - g. above.
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THIS ENDORSEMENT CHAGES THE POLICY. PLEASE READ IT CAREFULLY.,

EXCLUSION — FINANCIAL LOSS

This endorsement modifies insurance provided under the following:

PUBLIC OFFICIALS LIABILITY COVERAGE PART
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM

The following EXCLUSION is added to SECTION il — EXCLUSIONS:

This insurance does not apply to any "suit” in connection with any “claim” or “suit” made against
the insured directly or indirectly arising out of:

1. The purchase, offering, sale, administration, diminution of value, yield Income, or fallure to
comply with any obligation of any type of security, bond, or debenture:

2. The use, misuse, management, mismanagement, loss of, or failure to retum, any monies
(including funds, grants and appropriations) including any breach of or failure to satisfy and
duty or obligation if such failure or breach is caused by the use, misuse, management,
mismanagement, loss of, or failure o retumn any such monies;

. The formulation of tax rates, the collection of taxes and/or the disbursement of tax refunds;
or

4. Any misappropriation and/or improper distribution of taxes.
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THIS ENDORSEMENT CHAGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION — SECURITIES, BONDS, DEBENTURES

This endorsement modifies insurance provided under the following:

PUBLIC OFFICIALS LIABILITY COVERAGE PART
PUBLIC OFFICIALS LIABILITY RETAINED LIMIT COVERAGE FORM

The following Exclusion is added to SECTION Il — EXCLUSIONS:

This insurance does not apply to any “suit” in connection with any “claim” or “suit” made against
the insured anising out of the purchase, offering, sale or administration of any type of security,
bond, or debenture.
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EMPLOYMENT PRACTICES LIABILITY RETAINED LIMIT
OCCURRENCE COVERAGE FORM — LIMITED REPORTING

LOSS ADJUSTMENT EXPENSES INCLUDED WITHIN THE
RETENTION, OUTSIDE THE LIMITS OF INSURANCE

Throughout this policy the words “you” and “your” refer to the Named Insured in the Declarations,
and any other person or organization qualifying as e Nemed Insured under this policy. The words
‘we,” “us” and “our’ refer to the insurance company shown on the Declaretions page es the
insurer,

Other words and phrases that appear in quotation merks have speciel meanings. Refer to
SECTION VI — DEFINITIONS and other provisions of this policy for such meanings.

Within this Coverage Form, the word “insured” includes any person or organization qualifying as
such under SECTION H ~ WHO IS AN INSURED.

Various provialona In this coverege form reatrict coverage. Read the entire policy
carefully to determine rights, duties end what ia and Is not covered.

SECTION | — COVERAGES

A. INSURING AGREEMENT

We will pay on behalf of the insured those sums in excess of the “retained limit" that the Insured becomes
legelly obligated to pey es damages resufting from an “amployment practices wrongful ect” to which this
insurance applies. However, we will heve no duty to defend the insured ageinst any “suit” seeking demeges
because of an "employment practices wrongful act’ to which this insurance does not apply. We may, at our
discretion, investigate any incidant thet may result from an “employment practices wrongful act”.

1. This coverage applies only if:

a. The "amployment practices wrongful act’ is ceused by an “occutrence” that takes place in the
‘coverege territory”; end;

b. Prior to the “policy peried”, no Insured knew or had reason to know that the “employmant practices
wrongful ect’ hed occurred, in whole or in part.

¢. Ifany Insured knew or had reeson to know, prior to the “policy pariod” that the “employment prectices
wrongful act’ had occurred, then eny continuation, chenge or resumption of such “employment
prectices wrongful ect’” will be deemed to have been known prior to the “policy period”.

2. An “employment practices wrongful act” will be deamed to have been known to have occurred at the
gerliest time when eny insured:

a. Reports all, or any part, of the “employment pfactices wrongful act’ to us or fo any othar insurer;

b. Receivas written or verbal demand or “claim” for “loss” because of “employment practices wrongful
act”; or

¢. Becomes aware by any other means that an “employment practices wrongful act” has occurred.

The entire "employment practices wrongful act” will be considered to have occurred on the date of the first
act, error or omission.

3. The emount we pay for "loss” and “Joss adjustment expenses’ is limited as described in Section IV -
LImits of Inaurance.,

EPREIO 602 0413 Argo Group Page 1 of 19
includes Copyrighted Material Of Insurance Services Office, Inc,,
With its Permission.




No other obligation or lability to pay sums or perform acts or servicas is covered unless explicitly provided for
under Dafense and Suppiementary Paymants.

B. DEFENSE AND SUPPLEMENTARY PAYMENTS

1. The insured will have the obligation to provida an adequate defense, to invastigate any “claim” or “suit”
and fo accept any offer of settlement within the “retained Emit” that is deemed reasonable by us, with
regard to any “employment practices wrongful act”, “claim” or “suit” against an insured seeking damages
to which this insurance applies, even if any of the aflegations of the “suit® are groundless, false or
fraudulent.

a. The insurad shall pay all “loss adiustment expense” that relates fo the defense of “claims” or “suits”
which amounts are within the “retained limit™;

b. We will not pay any “loss adjustment expense’ above what we would hava paid had the "loss” been
seftled for any raasoneble amount within the “reteined limit”.

¢. Should the insured or the insured’s Claims Administrator fail to pay any dameges or provide any
defense within the “retained limit” that would otharwise be required by tha coverage, terms and
conditions of this policy, we may elect to pay these damages or provide such defense as is necessary
to meet such coverage, terms and conditions of the policy. i we elect to pay such amounts for
damages or provide such defense, you will promptly raimburse us for any amounts we elact to pay as
damages, and the sum of all such “loss adjustment expenses” we incur fo provida defense thet would
otherwise have been within the “retained fimit”,

2. We will have the right, but not the obligation, to assume charge of the defense of any “claim” or “suit” at
our expense,

3. We have the right, but neither the duty nor obligation, fo associate with the insured in the defense,
investigation or settlement of any “employment practices wrongful act’, “claim” or “suit” seeking damages
to which this insurance may apply if the damages sought are in excess of the “retained fimit” or which, in
our opinion, may create liability for us under this policy. In such event, the insurad wili cooperata fully,

a. No “loss adjustment expense” shall be incurred on behalf of the Company without our written
consent,

b. The insurad will not enter info any settiement that may impact this policy, agree to a judgment or
consent against it or assign rights under this policy to anyone unless we first consent in writing; and

¢. Upon our written request, the insured will tender such portion of tha “ratainad limit" as we may deem
necessary to complete the setement of such “claim” or *suit”.

C. We have the right and duty to defend the insured against any “claim” or “sui’ seeking “loss” from an
‘employment practices wrongful act” fo which this insurance applies when the “retained limit’ has been
exhausted because of judgments, sattlements and “loss adjustment expenses” paid to a third party under
Coverages A or B.

1. The amount we will pay in excess of the “reteined limit” is fixed as dascribed in SECTION iV - LIMITS OF
INSURANCE; and our right and duty to defend ends when wa heve used up the applicable Limit of
Insuranca in the payment of judgments and settlements.

2. When the duty to defend exists, we will pay, in addition to the Limit of Insurance, the following “loss
adiustment expenses™.

a. All expenses incurred by us and ell inferest on the entire amount of any judgment which does not
axceed the limit of our liability; and

b. Premium on appeal bonds required in any “sult’” defended by us and the cost of attachment or
similar bonds,
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We are not responsible to pay any *loss adjustment axpenses” undar 2.a. or 2.b. for any settiement or
judgment emounts within the “ratained imit".

D. We will have no duty to defend an insured egainst any “suit” seeking damagas from an "amployment practices
wrongful act” to which this insurance does not epply.

E. We heve the right, but no duty, to eppeal any judgment.

F. We will have no duty to defand any *claim” or “suit” that any other insurer has a duty to defend. If no other
insurer defends, we may do so, but we will be entitled to the insured’s rights ageinst all thosa other insurers.

SECTION H — EXCLUSIONS
A. This insurance does not apply to:

1. Adverse Profit or Remuneration
"Loss” based upon or aftributable to any insured gaining profit, advantage or remuneration fo which the
insured is not legelly entitlad; '

2. Advertising, Broadcasting, Telecasting
“Loss” anising from e publicetion or ulterance made in the course of or releted 1o advertising, broedcasting
or telecasting ectivities conducted by or on behalf of eny insured.

3. Auto, Watercraft, Aircraft
Any “employment practices wrongful act” arising out of the ownership, licensure, permit, maintenence,
usa or antrustmant to others of any aircraft, "auto” or watarcraft owned or operated by, or rented or
foaned to any insurad. Usa includes operation end “loading or unloading”.
This exclusion applies even if the loss” or “claim” against eny insured alleges negligence in the
supervision, hiring, employment, training or monitoring of others by that insured, if the "occurrenca” which
caused the "employment practices “wrongful act” invoived the ownership, maintenance, licensure, permit,
use or entrustment to others of eny aircraft, “auto” or watercreft that is owned or operated by, or rented or
loaned to any insured.

4. Bodily injury or Property Damage
Any "loss” or damage arising from “bodily injury,” sickness, diseese or death of any person, or for damage
10 or dastruction of eny property, including diminution of value or loss of use thereof.
Exception to Exclusion:
However, for tha purpose of this exclusion, “bodily injury” does not includa emotional distress, loss of
repuietion, humiliation or mente! anguish not erising from physical traume;

5. Contractual Liabiiity
Any obligetion assumed by en insured under a contract or egreement, unless the insured would have
been legally liable in the absence of such coniract or egreement.

6. Distribution of Material In Violation Of Statutes
Any "employmant practices wrongful act” or any other injury, “loss”, cost or damages ansing directly or
indirectly out of eny action or omission that violates or is efleged to violate:
a. The Talephone Consumer Protection Act (TCPA), including any emendment of or addition to such

law; or
b. The CAN-SPAM Act of 2003, including any amendment of or addition to such lew; or
EPRLIO 002 0413 Argo Group FPage 3 of 19

Intludes Copyrighted Matenal Of Insurance Services Office, Inc.,
With s Permission,



¢. Any statute, ordinance or regulation, other than the TCPA or CAN-SPAM Act of 2003, that
prohibits or limits the sending, transmitfing, communicating or distribution of material or
information,

1. Electronic Data

Any “loss™ or damage arising out of tha loss of, loss of use of, damage to, corruption of, inability to
access, or inability to manipulate electronic data.

As used in this exclusion, electronic data means information, facts or programs storad as or on, created
or used on, or transmitted to or from computer software, including systems and applications software,
hard or floppy disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which
are used with electronically controlied equipment.

8. Electronic Vandalism

Any “loss”, injury, damage, cost or expense caused directly or indirectly by Electronic Vandalism. Such
loss or damage Is excluded regardless of any other cause or event that contributes concurrently or in any
sequence to the loss. As used in this exclusion, Electronic Vandalism means:

(1) Willful or malicious destruction of computer programs, content, instructions or other electronic or
digital data stored within computer systems.

(2} Unauthorized computer code or programming that:

{a) Deletes, distorls, corrupts or manipulates computer programs, conten, instructions or other
electronic or digital data, or otherwise results in damage to computers or computer systems or
networks to which it is Infroduced;

(b) Replicates itself, impairing the performance of computers or computer systems or networks; or

(¢} Gains remote control access to data and programming within computers or computer systems or
networks to which it is introduced, for uses other than those intended for authorized users of the
computers or computer systems or networks,

With respect fo any activity that comes within the terms of the War and Military Action Exclusion and
involves Electronic Vandalism, the War and Military Action Exciusion supersedes this Flectronic
Vandalism Exclusion. With respect to any activity that comes within the terms of the Terrorism Exclusion
and involves Electronic Vandalism, the Terrorism Exclusion supersedes this Electronic Vandalism
Exclusion.

8. Fiduciary & Employee Benefits
Any “loss” or damages based upon or anising out of:
a. Any activity for which the insured is acting in a Fiduciary capacity; or

b. An employee benefit plan, welfare plan or retirement plan, or self insuranca fund, including any
obligation under the Employse Retirement Income Security Act {ERISA), or the Consolidated
Omnibus Budget Reconciliation Act {COBRA), and any subsequent amendments thereto, or any
similar local, state or Federel law, statute or reguiation.

Exception to Exclusion;

However, exclusion 9.b. shall not apply as respects any “claim” asserted under the Employee Retirement
Income Security Act (ERISA) for an alleged retaliatory discharge i such benefits are included as items of
damage for an "employment practices wrongful act” that would be covered by this policy.

10. Fraudulent or Dishonest Acts

Any “loss” brought about by, anising out of or atfributable to fraudulent or dishonest acts or omissions of
an insured, or bad faith on the part of an insured.
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Exception to Exciusion:

However notwithstanding tha foregoing, the insured will be protected under the terms of this policy as to
any “claim(s)’ upon which “suil” may be brought against them by reason of eny alleged fraudulent or
dishonest act of any insured, unless a judgment or other final adjudication thereof adverse fo such
insured will establish that acts of active or deliberate fraud or dishonesty committed by such insurad was
material fo the cause of action so adjudicated.

11. Judicial Penalties
Any “loss”, cost, civll fine, penalty or expense arising from any complaint or enforcement action by any
federal, state or local governmental regulatory agency or judicial entity.

12. Handiing Of An “Cccurrence”, “Loss”, “Employmant Practices Wrongful Act”, “Claim” or “Suit”
Within The “Ratalned Limit”

Any “loss”, injury, damages or "employment practices wrongful act(s)” arising out of the handling of
“claims” or "suits” within the “ratained Bmif’, including tha invastigation, defense or sefflement of “claims”
or “suits”,

13. Labor Disputes

“Loss” arising out of or associated with a lockout, strika, picket line, replacement or other similar actions in
connection with labor disputes or labor negotiations.

Exception to Exclusion:

This exclusion will not apply fo a “claim” brought by an “employee” alleging wrongful termination or
ratafiation as a resull of strike or lockout activity or union involvement, or to an *employee” who has been
temporarily or permanently replaced due to any Jabor dispute;

4. Legal Services
Anyone providing legal services other than an attomey employed full time by the named insured,

15. Maintain Insurance

Any “loss” for, based upon, attributable to, arising out of, resulting from, in consequence of, or in any way
involving, directly or indirectly, any failure or omission of the insured fo effect or maintain insurance of any
kind.

16. Named Insured
Any "ciaim” by the Named Insured or on its behalf;

17. Non-Monatary

Any “claim®, demand, or action seeking relief or redress in any form other than monetary damages; or for
any fees, costs or expenses which an insured may become obligated to pay as a result of any adverse
judgment for declaratory relief or injunctive relief, including but not limited to actual or anticipated costs
and expenses associaled with or arising from an insurad's obligation to provide reasonabla
accommedation under, or otharwise comply with, the Americans With Disabilities Act or the Rehabilitation
Act of 1973, Inciuding amendments therato and reguiations thereunder, or any related or simifar law or
regulation;

Exception to Exclusion:
This exclusion does not apply to defense costs where non-monetary relief is sought for an alleged
“‘employment practices wrongful act” that would otherwise be covered under this policy;
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18. Nuclear Hazard

Nuclear reaction or radiation, or radioactive contamination, however caused.

With respect to any activity that comes within the terms of the War and Military Action Exclusion and
involves nuclaar reaction or radiation, or radicactive contamination, the War and Mifitary Action Exclusion
supersedes this Nuclear Hazard Exciusion.

19. Pollution
Any “loss”, cost or expense resuiting in whole or in part for any of the following:

€. Actual, alleged or threatened discharge, dispersal, seepage, migration, release or escape of
“poliutants” et any time;

b. Anyrequest, deman or order that any insured or others test for, monitor, clean up, remove, contain,
treat, datoxiy or neutralize, or in any way respond o, or assess the affects of “poliutants”; or

€. Any “suil’ by or on behalf of a govarnment authority for damages because of testing for, moniforing,
cleaning up, removing, containing, treating, detoxifying, or neutralizing, or in any way responding to,
or assessing the affects of, “pollutants”.

20. Prior or Pending Notice or Legel Action

Any injury or "loss” based upon, erising out of, attributable to, or in any way directly or indirectly related to
any;

a. Prior or pending legal action or litigation, administrative or reguletory proceeding, “claim®, demand,
arbitration, decree or judgment against any Insured before the Effective Date of this policy, including
any administrative or regulatory proceeding:

(1) resulting from or in consequence of such pending or prior litigation, administrative or ragulatory
proceeding;

{2} derived in whole or in part from the facts andfor matters averred or alleged in any such pending
or prior litigation, administrative or regulatory proceeding; or

(3} derived from the same or essentially the same fact, actua! or alleged;

b. Fact, circumstance, event, situation, or “employment prectices wrongful act’ that was the subject of
any notice under any similar policy of insurance issued to the insured.

21. Representative Insurance Benefits

This policy will not provide coverage for *loss”, other than 'loss adjustment expense”, # such “loss”
constitutes “benefits” due or “benefits” to become due, or tha equivalent value of such “benefits”, provided
that such benefits do not apply to any “claim” for an “amployment practices wrongful act” that would
otherwise be covered by this policy. As used here, “banefits” means perquisites, fringe banefits, deferred
compensation or payments, including insurance premiums, in connection with an employee benefits plan
and any other payment. “Benafits” shall not include salary or wages, stock benefits or non-deferred cash
incentive compensation.
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22, Saparation Payment

Any “claim” seeking sevarance pay, damages or penalties under an express written “Employment
Agreement’, or under any poficy or procedure providing for payment in the event of separation from
employment; or sums sought solely on the basis of a ¢iaim for unpaid services,

As used here, "Employment Agreement” means any express or implied employment agreement
regardiess of the basis in which such agreement is alleged to exist, other than a collective bargaining
agreement,

Exception to Exclusion:
However, this exclusion shalf not apply to “loss adjustment expense” resulting from such “claim”,

23. Vioiation Of Laws

Any “loss” based on the conduct of the insured or at the insured's direction that is committed with wanton,
willful, reckless or intentional disregard of any law(s) that is or ara the foundation for the “claim”, or with
criminal or malicious purpose or infent.

Exception to Exclusion:

But this exclusion will not apply to the strict vicarious Hability of any insured for the wanton, willful,
reckless or intentional disregard of another of any law(s) that is or are tha foundation for the “claim”.

24. Viotation Of Laws Applicable to Employers

A violation of your responsibifities or duties required by any other federal, state or local statutes, rules or
regulations, and any rules or regulations promulgated therefore or amendments therefo, except for the
following, and including amendments thereto: Title VIl of the Clvil Rights Act of 1964, the Amaricens With
Disabilities Act, the Age Discrimination in Employment Act, the Equal Pay Act, the Pregnancy
Discrimination Act of 1978, the Immigration Reform Control Act of 1986, the Family and Medical Leave
Act of 1883 and the Genetic information Nondiscrimination Act of 2008, the Occupational Safety & Health
Act, or any other similar state or local statues, rules or regulations, to the extent that they prescribe
responsibilities or duties concermning the same acts or omissions.

However, this insurance does not apply to a ‘employment practices wrongful act” arising out of your
fallure to comply with any of the accommeodations for the disabled required of you by, or any expenses
incurred as the result of reasonable physical modifications made o accommodate any person with a
disability or other protected characteristic pursuant to, the Amercans With Disabiliies Act, or any
amendments therefo, or any similar state or local statutes, rules or regulations to the extant that they
prescribe responsibilities or duties conceming the same acls or omissions,

Exception(s} fo Exciusion:
This exclusion does not apply to any “claim” for retaliatory treatment by an insured against any person
making a “claim” pursuant to such person's rights under any statutes, rules or regulations.

25. Wage and Hour Law

“Loss” that is based upon, arising from, or attributabla to, directly or indirectly, in connection with, related
to, or in any involving any “claim” alleging violation of any federal, state or local wage and hour faw.

Exception to Exclusion:
However, this exciusion will not apply to any “claim” under the federal Equal Pay Act or similar state law.

26. War end Military Action
An “amployment practices wrongful act”, however caused, arising directly or indirectly out of;
(1} Hostile or warlike action in time of peace or war, including action in hindering, combating or defending
against an actual, impending or expected attack;

EPRLIO 002 0413 Argo Group Page 7 of 19
includes Copyrighted Material Of Insurance Services Office, Inc.,
With Hs Permission,




i. By any government or sovereign power {de jure or de facto), or by any authority maintaining or
using miitary, naval or air forces;

il. By military, naval or air forces; or
i, By an agent of any such government, power, euthority or forces,

(2) Invasion, insurrection, rebellion, revolution, civil war, usurped power, or action taken by govemmenta
authority in hindering, combating or defending against such an occurrence,

Any discharge, release, explosion or use of any chemical or biological agent, or any weapon or davice of
war employing nuclear fission or fusion, will be conclusively presumed to be such a hostile or werlike
action by such a govemment, power, authority or forces,

With respect to any action that comes within the terms of this War and Military Action Exclusion and:

(a} Involves nuclear reaction or radiation, or radioactiva contamination, this War and Military Action
Exclusion supersedes the Nuclear Hazard Exclusion;

(b} Involves @ discharga, dispersal, seepaga, migration, release, escape or applicetion of any
pathogenic or poisonous biological or chemical materials, this War and Military Action Exclusion
supersedes the Pathogenic or Poisonous Biological or Chemical Materials Exclusion;

{¢) Involves Electronic Vandalism as defined in the Electronic Vandalism Exclusion, this War and
Military Action Exclusion supersedes the Electronic Vandalism Exciusion;

{d) Comes within the terms of the Terrorism Exclusion, this War and Military Action Exclusion
supersedes the Terrorism Exclusion.
27. Workars’ Adjustment and Ratraining Notification Act

“Loss” arising out of the Workers’ Adjustment and Retraining Notification Act, or any amendment thereto,
or any similer federal, state or local law.

Exception to Exclusion:
This exclusion shall not apply if the Named Insured consuited with legel counsel and made a good faith
attempt to comply with the faw prior to such *loss”,

28. Workers Compensation and Simiar Laws

“Loss” arising out of any obligation undar any workers’ compensation, disabifity benafits, social secunty or
unemployment compensation law, or any siméiar law.

Exception to Exclusion:

However, this exclusion does not apply to any *claim” for retaliation, “discrimination” or harassment on
account of the filing of & workers’ compensation clalm or a claim for disability benefits.

SECTION Hi - WHO IS AN INSURED

A. INSUREDS:
Each of the following is an Insured, except as excluded by endorsement:
1. You: The Named Insured;

2. Elected or Appointad Officials: All lawfully elected, appointed or employed officials;

3. Govarnmant Agencies, Boarde and Commissions: Any governmental agency or authority, subdivision,
department, municipal body, board or commission, or other similar unit, that is;
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a. Operated by you or with funds administered by you; and
b. Subject to your oversight, contro! or diraction.

However, unless otherwise excepted, this insurance does not extand to any of the following boards,
commissions or units:

{1} Airports;

(2) Transit Authorities;
{3) Hospitals;

{#) Gas Companies;
{5) Housing Authorities;
{6} Port Authorities,

. Directors and Officers: Any individual appointed by you as a director or “executive officer”, but only with

respect fo their respective duties and while acting as your director or “exacutive officer™;

. Employaes and Volunteers: Any “employaa’, “volunteer worker”, seasonal or “temporary worker” while

under your direction and control, but only for acts while within the course and scope of their employment,
or within the scope of service or volunteer, seasonal or temporary work as authorized by you, for functions
or activities that are otherwise covered under this policy;

- Formar Employees: Your former ‘employea’, unless otherwise excluded, but only with respect to an

“employment practices wrongful act” that occurred while in your employ;

. Truatees: Your frustee, but only as respects their duties as such;

. Legal Hairs, Representativas or Assigns: The estates, heirs, legal rapresentatives or assigns of

deceased persons who were insureds at the time of a covered “employment practices wrongful act”, but
only to the extent that they would otherwise be provided coverage under this policy.

. Newly Acquired Organizationa: Any organization you newly acquire or form, other than a partnership,

joint venture, limited iability company or for-profit corporation, and over which you maintain ownership or a
majority interest, will qualify as an Insured if there iIs no other similar insurance available to that
organization. However:

a. Coverage under this provision is afforded only until the 120™ day after you acquire or form the
organization or the end of tha “policy period®, whichever is earlier; and

b. Coverage does not apply to any "employmant practices wrongful act” that commencad before you
acguired or formed the organization;

No person or organization is an insured with respect to the conduct of any current or past partnership, joint
venture or limited Fability company that is not shown as a Named Insured in the Declarations.

We reserve the right within the 120 day coverage period outlined in 9.a. above to endorse this policy to
exclude coverage for the new organization; however, should we exercise this right we will provide a thirty-
day (30} notice of such new organization being excluded.

B. NOT INSUREDS:
Unless otherwise excepted, none of the following are an Insured under this poticy:

1.

Any person or entity, including you, with respect to the operation of boards, commissions or other units,
the members of which are not afforded coverage under A.3. above; and
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2. All persons or entities that are on retainer, ere e consultant or ere under contrect for services, for or on

beheif of any insured.

SECTION IV — LIMITS OF INSURANCE
The Limits of Insurance of this policy epply in addition to the “retained limit".
The following paragraphs further describe how the Limits of insurance and “Retained Limit” apply:

A. RETAINED LIMIT
The Limits of Insurance of this policy apply in addition to the "retained lm#t”,

1.

The "retained imit” shall be applied to each "employment prectices wrongful act” for which coverage is
afforded by this policy. The “retained limif” will be reduced by eny “loss edjustment expense(s)’ incurred
by the Insured.

The “retained limit" shall not be impaired by any "claim” or “suit” brought egeinst an Insured which is not
covered under this policy,

The ‘retained limit" shell not include any emounts for “loss” or “loss adjustment expense® for any
‘employment practices wrongful act” thet occurs prior 1o, or subsequent to, the *policy period”,

You agree not to insure or otherwise reinsure your “retained limit” without our knowledge and written
permission,

This policy will not drop down to essume or satisfy your obligations under the “retained limit".

You egree that in the event of judgment, seitlement or ‘loss adjustment expense” in excess of the
‘retained mit’, all outstanding amounts within tha “retained limit’ will be due and payable to us upon
demand. Such payment must be mede before we heve peid, tendered or deposited in court, any pert of
said judgment, settlement or “loss edjustment expense”. Feilure of you to comply with this provision wil
not invelidate the policy, but in the event of such failure, we will be liable only to the extent that we would
otherwise have been lisble hed you complied with this provision.

B. LIMITS OF INSURANCE

The following describe how thé Limits of Insurance epply under this Coverage Form, in excess of the
"Ratained Limit":

1.

The Limits of insurenca shown in the Declaretions and the rules below fix the most the Company will pay
in excess of the inswred’s “reteined imit”, regardless of the number of.

a. Insured(s);

b. “Losses”, “claims” mede or "suits” brought;

¢. Persons, organizations or govemmental agencies making "claims” or bringing “suit(s)”;
d. *Occurrences” of “Employment Practices Wrongful Act(s)".

2. Subject to the Limits of Insurance stated in the Declarations, we will pay for “loss” covered under this

policy only after the "retained limit” hes been exhausted because of payments for judgments, settiements
end “loss adjustment expense(s)’ of “cleims” or “suils” and "loss adjustment expenses”. The “ratained
iimit" stated in the Deciarations epplies:

a. Only to "loss” for “occurrences” of “employment practices wrongful ect{s)” covered under this policy;

b. Seperately to eech “occurrence” or series of continuous, repeeted or ralated ‘occurrences’, of
“empioyment practices wrongful act(s)”; and
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¢. To "loss adjustment expenses” associated with “claims” or “suits” of “employmant practices wrongful
act(s) for amounts within the “retained iimit".

3. The Aggregate is the most we will pay in excess of the “retainad limit” for each “policy pariod” for the sum

of all “loss” because of “occurrences” of “employment practicas wrongful act(s)" to which this insurance
applies.

The Each "Employment Practices Wrongful Act” Limit is the most we will pay in axcess of the “retained
limit” for the sum of all “loss" because of all “employment practices wrongful act(s)” arising out of any ona
“occurrence”.

In determining the Limit of Insuranca that applias, ali such acts, errors or omissions committed by one or
more insureds that are substantially the sama or ara in any way directly or indirectly ralated - either
logically, causally or tamporally ~ shall ba deemed to constitute one “Employmant Practices Wrongful
Act’, regardless of the number of “claims” or claimants. The entire “Employment Practices Wrongful Act”
wiil be deemad to have occurrad on the date of the first act, error or omission.

Tha limits of this policy apply separataly to aach consecutiva annual period and to any ramaining period of
lass than 12 months, starfing with the beginning of the “policy pariod” shown in tha Daclarations, unlass the
“policy period” is extanded after issuance for an additional period of less than 12 months. In that casa, the
additional pariod will be deemed part of the preceding period for purposes of datermining tha limits of
nsurance.

SECTION V — CONDITIONS

A. Tha following Employmant Practices Liability Conditions add to or replace the Common Policy
Conditiona which also apply to this policy:

i

Assignment
Assignmant of interest undar this policy shall not bind us uniess our consent is first endorsed hareon.

Ciaims Administrator

We must approva, in writing, any Claims Administrator utifized by you. You may not change or tarminate
an approvad Claims Administrator without our prior writtan approval and consant. You also must provide
us with written notification no later than tan (10) days from tha effective date of any ravision of the
contract between you and your Claims Administrator. You are rasponsible for alf costs related to any such
Claims Administrator,

We shall have the right, upon at |aast thirty (30) days written notice to you, to conduct an audit of tha
claim files of the Claims Administrator.

insured’s Duties In Tha Event Of An “Occurrenca”, “Loss”, “Employment Practices Wrongful
Act”, “Claim” Or “Suit”

a You must see to it that your Clalms Administrator is notified as soon as practicable of any
“oocurrence’, “loss” or “employment practicas wrongful act” which may result in a “claim” or “suit”,
Written notice containing particulars sufficient to idantify the insured and also raasonably obtainabla
information with respect to the time, place and circumstances thereof, and tha names and addrasses
of the injured and of avallable witnessas will be reported to tha Claims Administrator, and in turn, the

Claims Administrator will forward same fo us.

b. Hfa“claim”is made or a “sull’ is brought against any insured, the insured will immadiately forward to
tha appointed Claims Administrator every damand, notice, summons or othar processes recaivad by
the insured or its representative, and in turn, the Claims Administrator will forward same fo us.
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¢. The insured will cooperate with us and at our request, consent to being exemined and questioned by
a representative of ours, under oath if necessary; end will attend hearings, depositions and trials; and
will essist in effecting settlement, securing end giving evidence and obtaining the aftendence of
witnesses in the conduct of *suits™; es well as in the giving of a written statement or statements to our
representatives end defense.

d. The insured will give us or our duly authorized reprasentative such Informetion and assistence es we
mey require and essist us in the defense of eny “cleim” or “suit” subject to Supplementary Payments
under SECTION | - COVERAGES.

e. You must report to us as soon as practicable each “claim” or “loss” for which your estimeted amount
of loss or damages, including “loss adjustment expense’, is 50% or more of the amount of the
“retained limit". You must also immediately report:

{1} Any "suif” naming the Company providing this insurance;

{2} Any claim involving terrorism or suspected tarrorism;

{3} Any proposed or certified class action lawsult;

{4} Ali cleims involving or which could reesonably be expected to invoive litigation;

{5} Any Incident elleging sexual misconduct of eny type, including rape, abuse, asseult, molestation,
herassment;

{8) Environmental end catastrophic pofentiel cleims, including those involving contamination,
potlution, toxic chemicals, nucleer, radietion, lead, fungus, mold end/or asbestos;

{7} All cases of death or serious injury, including but not limited to the following:
{a) Cord Injury, including pereplegie, quadriplegia or paralysis;

{b} Injury to nerves et the base of the spinel canel (Caude Equina), or eny other back injury
symptomized with resuiting incontinence of bowel and/or bladder;

{c} Amputation raquiring e prosthesis, or any loss of a mejor body member;
{d) Claims invoiving substantiel body disfigurement or serious permanency;

{e} Brein demage affecting mentality or the central nervous system, such es permanent
disorientetion, behavior disorder, personelity change, seizures, motor deficit, inability to
speak (aphesia), hemiplegie or unconsciousness {comatose);

{f} Blindness of any type or duration, temporery or permanent;
{9} Hearing impaimment of any type or duration, temporery or permanent;

{h} Bums ~ those involving over 10% of the body with third degree, or 30% of the body with
second degree,;

{i} Muitiple fractures; involving more than one member or non-union;
{i¥ FErecture of both heei bones {fractured bileferal os calcis);

{k} Nerve damage causing paralysis and loss of sensation in arm and hand (brachiel plexus
nerve damage);

{} Massive Intemal injuries effecting any body orgen(s);

{m) Fatelities;

{n} Any other serious injury which, in your judgment, might involve us,

You must advise us of the estimated amount of “loss” or injury, inciuding “loss edjustment
expense”, including amounts paid end reserved, in connection with each “cleim” or “loss”, and of

any subsequent changes in such estimates.
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f.  No insured will, except at their own cost, voluntarily make a payment, assume any obligation, or
incur any expense, without our consent.

g- Notice given by or on behalf of the insured, or written notice by or on behalf of the injured person
or any other claimant, with particulars sufficient to identify the insured, shall be considered to be
notice to us.

4. Other Insurance

a. The Insured shall pey from its own account all amounts within the “retained Bmit" as provided
by the terms and conditions of this policy.

b. if othar valid and collectible insurance applies to a “claim” or *suit” covered by this policy, and subject
to SECTION IV ~ LIMITS OF INSURANCE of this policy, this policy will apply excess of the other
insurance, whether this insurance is primary, excess, contingent, or issued on any other basis.

Other insurance means Insurance, or the funding of losses that is provided by or through another
insurance company, any risk retention group or any self-insurance, group self-insurance, or similar risk
transfer approach, other than any funded by you and to which this insurance applies, It does not meen
insurance that is purchased by any insured to be speciicelly excess of the sum of the "retainad limit” and
the Limits of Insurance afforded by this policy.

Public Entity Authorization Clause

By acceptance of this Policy, the first Named insured Public Entity shown on the Declarations agrees to
act on behalf of each Insured with respect to the giving and receiving of notice of “claim”, cancellation or
nonrenewal, the payment of premiums that may become due under this Policy; and each Insured agrees
that the first Named Insured Public Entity shall act on their behalf. This clause does not relieve the first
Named Insured, or any othar Insured, of their responsibilities under this Policy.

Whenilf We Permit You To Select Pefensa Counsel

As respects our right and duty to defand “claims” in excess of the “retained limit" under the terms of this
policy, we may, at our discretion and by mutual agreement, or by court order, permit you to select
defense counsel, subject fo the Limits of Insurance of this Coverage Form. In such event, the following
provisions apply:

a. We retain the right, at our discretion, to settle, approve or disapprove the settlement of any “claim”;
and to appeal any judgment, award or ruling, at our expense.

b. You and any other involved insured must comply with tha Duties in Event of a *Loss”, “Employment
Practices Wrongful Act”, “Claim” or *Suit” Condition of this policy, as weli as all other provisions of this
poticy: and

€. You must direct defense counsel of the insured to fumish us with the information we request to
evaluate those “suits” for coverage under this policy; and cooperate with any counsel we may select
to monitor or associate in the defense of those “suits”,

d. [ we defend you under a reservation of rights, both your and our counsel will be required to maintain
records pertinent fo your "loss adjustmart expenses”. These records will be used to determine the
allocation of any “loss adjustment axpanses” for which you may be solely responsible, including
defense of an aliegation not coverad by this insurance.
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SECTION VI — DEFINITIONS
A. Whenever used in this Coverege Form, the following words have these meanings:

1.

AUTO

"Auto” means:

e. Aland motor vehicle, trailer or semi-treiler designed for travel on public roads, including any attached
machinery or equipment; or

b. Any other land vehicle that is subject to a8 compulsory or financial responsibility law or other motor
vehicle insurance lew in the state where it is licensed or principelly garaged.

Howevar, “euto” does not include "mobile equipment”.

BODILY INJURY

“Bodily Injury” meens physical injury to the body, sickness, disease, disability and death. “Bodily injury”
includes shock, mental enguish, emotional distress, pein aod suffering, mental injury and humilietion, only
when it arises from and is accompanied by physical injury to the claimant’s body, sickness, diseese or
death.

CLAIM

“Cliaim” means:

(1) A written notice from any party that it is their intention to hold the insured responsible for “joss”
resuiting from an “employment practices wrongful act” covered by this policy; and

{2) Any notice that requires you to atiend an administrative hearing conducted by the Equal
Employment Opportunity Commission (EEOC), or by any state egency with 3 similar purpose.
COVERAGE TERRITORY
*Coverege Teritory” means:
a. The United States of America (including its temitories and possessions), Puerto Rico and Canada:

b. international waters or airspace, provided the injury, *loss” or damage does not occur in the course of
travel or fransportation to or from any place not included in a. above; or

¢. All parts of the world if the injury or demage erises out of:

(1) The injury or “loss” arisas out of an “employment practices wrongful act(s)" of an Insured beyond
the ferritory described in a. above, while they are conducting or are engeged in the Named
Insured’s business ectivities; and

{2} The Insured's responsibility to pey “loss” is determined in a “suit” on the merits, in the territory
described in a. above, or in a settiement to which we agree.
DISCRIMINATION

“Discrimination” means the unlawful freatment, including any violation of a person's civil rights, with
respect to a person’s race, color, national origin, gender, merital status, disebility, pregnancy, age, sexual
orientation or preference, physical or mentel condition, or any other protected class or charecteristic
established by any federal, state or local statutes, rules or regulations.

EMPLOYEE

‘Employee” includes a “leased worker” or a “temporary worker’. Employee does not include a “volunteer
worker" or a "service contractor”.
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7. EMPLOYMENT PRACTICES WRONGFUL ACT
“Employment Prectices Wrongful Act” includes any “loss or injury to any:

a. Person, or any class of persons, erising out of any one or more of the following offenses:

m

@

3
4
8
€
)

8

)

Employment-related practices, policies, procedures, acts, errors or omissions, including but not
imited fo, coercion, demotion, evaluation, reassignment, malicious prosecution, discipline, libel,
slandar, invasion of privacy, defamation, harassment, humiliation, or “discrimination” involving or
directed at any person;

Verbel, physical, mental or emotional abuse resulting from or ansing out of such employment-
related practices, policies, procedures, acts, errors or omissions including but not limited to those
described in {1} above;

Failure to adopt or comply with adequate workplace or employment policies or proceduras;
Failure or refusal to provide employment related equal freatment or opportunities;
Wrongful failure to grant tenure;

Wrongful failure or refusal to employ, train, or promote a person;

Wrongful denial of training, wrongful deprivation of career opportunity, or breach of employment
contract;

Negetive evaluations, reassignment or discipline of your current “employee” or “volunteer
worker”, or wrongful refusal to amploy;

Wrongful dismissal, discharge or termination of a parson's employment or membership, whether
actual or constructive, that Is:

{a) In violation of breach of applicable law or public policy; or

{b} Which is detennined to be in violation of a contract or agreement, other than an
employment contract or agreement, whether written, oral or implied, which stipulates
financial consideration if such financial consideration is due as the result of a breach of the
contract or agreernent;

{10} Negligent hiring or supervision which results in any of the other offenses listed in this definition;

{11} Retaliatory action against “volunteer workers”, or “employees”, for the axercise, or not

exercising, any legally protected right, or for engaging in any legally protected activity, including
but not limited to, actions of:

{a} Performing or declining to perform an unethical or illegal ect;

{b) Filing e complaint or bringing “suit” against you or any other insured in which damages ara
claimed;

{¢} Testifying against you or any other insured at a legal proceeding;
{d} Notifying a proper authority of any aspect of your operation that is illegal;

{12) Coercing an “employee” to commit an unfawful act or omission within the scope of that person's

employment;

{13} Violation of the Family Medical Leave Act (FMLA), or similar state or local law:
(14} Violation of any Federal, state or local law (common law or stetutory) conceming employment or

any employment-related practice, policy or procedure described in {1) above, or if insurance Is
prohibited by law; or
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b. Spouse, child, parent, brothar or sister of that person as a consaquence of "bodily injury” to that
person at whom any of the employment-related practices described in paragraphs {1}, (2}, {3), (4) or
{5} above is directed: '

¢. Person or any class of person anising out of any “discrimination” or harassment directly or indirectly
related to the past, present or prospective employment by any insured.

An “Employment Practices Wrongful Act” will apply:

{(a) Whether the injury-causing offense described in Paragraphs e. {1} through (10) above
occurs before employment or after employment of a person; or

{b} Whether the insured may be liable as an employer or in any other capacity; and
{a} To any obligation fo share damages with or repay someone else who must pay damages
because of the injury or offense,
8. EXECUTIVE OFFICER
‘Executive Officer” means a person holding any of the officer positions created by your charter,
constitution, by-laws, or any other similar governing document.
9. LEASED WORKER

“Leased Worker” means a person leased to you by a labor leasing firm under an agreement between you
and the labor leasing firm, fo perform duties related to the conduct of your operations. “Leased worker”
does not include a “tamporary worker” or en “empioyee” of a “service contractor”.

10, LOADING OR UNLOADING
“Loading or Unloading” means the handiing of property:

a. After it is moved from the place where it is accepted for movement into or onto an aircraft, watercraft
or “auto;”

b. While it is in or on an aircrafi, watercraft or "auto”; or
c. While it is being moved from an aircraft, watercraft or "auto” fo the place whera it is finally dalivered;
Howaver, “loading or unloading” does not include the movement of property by means of a mechanical
device, other than a hand fruck, that is not aftached to the aircraft, watercrafi or “auto”.

11, LOSS OR LOSSES

‘Loss” or "Losses” means any compensatory monetary amount which an insured is legally obligated to pay
for a “claim” mada against an insured for an “employment practicas wrongful act” covered by this policy,
including but not limited to damages, judgments, setflements and awards.

‘Loss” or “Losses” does not mean fines or penalties, or eny matters which may be deemed uninsurable
under the law pursuant fo which this policy wili be construed.

“Loss” or "Lossas” does not mean "loss edjustment expense(s)”.

12, 1.OSS ADJUSTMENT EXPENSE

"Loss Adjustment Expense(s)” means all costs and expenses aliccated to a specific “claim” or “suit”
incurred in the investigation, appraisal, adjustment, settlement, litigation, defense or appeal of a specific
‘claim” or “suit”, including court costs and costs of supersedeas and appeal bonds, and including:

e. Pre<judgment interest, unless included as part of the award or judgment;
b. Postjudgment interest; and
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¢. Legal expenses and costs incurred in connection with coverage questions and legal actions
connected thereto,

‘Loss adjustment expense(s)’ does not include unaliocated loss adjustment expense. Unallocated loss
adjustment expense includes, but is not limited to, salaries and expenses of our empioyees, including
staff attomeys, and our office and other overhead expenses,

13. MORILE EQUIPMENT

“Mobile Equipment” means any of the following types of land vehicles, including any attached machinery
or equipment;

a. Bulldozers, farm machinery, forklifts and other vehicles designed for use principally off public roads;

b. Vehicles maintained for use solely on or next to premises you own or rent. However, any land motor
vehicle, frailer or semi-trailer designed for travel on public roads (inciuding any machinery or
apparatus that is aftached) owned or leased by you shell be deemed an “auto” and not ‘mobile
equipment” if the only reason for considering i ‘mobile equipment” is that it is maintained for use
exclusively on streets or highways owned by you;

¢. Vehicles that travel on crawler freads;

Vehicles, whether self-propelled or not, maintained primarly to provide mobllity to permanently
mounted:

{1} Power crenes, shovels, loaders, diggers or drills; or
{2} Road construction or resurfacing equipment such as graders, scrapers or rollers:

e. Vehicles not described in a., b., ¢. or d. above that are not self-propelled and are maintained primarily
to provide mobility to permanently attached equipment of the following types:

(1) Air compressors, pumps and generators, inciuding spraying, welding, building cleaning,
geophysical expioration, lighting and well servicing equipment; or

{2) Cherry pickers and similar devices used to raise or lower workers.

f. Vehicles not described in a., b, ¢. or d. above maintained primarily for purposes cther than the
transportation of persons or cargo.

g. However, self-propelled vehicles with the following types of permanently attached equipment are not
*mobile equipment” but will be considered “autos”

{1) Equipment designed primanily for:
{e) Snow removal;
{b) Road maintenance but not consiruction or resurfacing; or
{c) Street cleaning;

{2) Cherry pickers and similar devices mountad on automobile or truck chassis and used to raise or
lower workers; and

(3) Air compressors, pumps and ganerators, inciuding spraying, welding, bullding cleaning,
geophysical exploration, ghting and well servicing equipment,

However, “mobile equipment” does not include any land vehicies that are subject to a compulsory or
financial responsibility law or other motor vehicle insurance law in the state where it is licensad or
principally garaged.

Land vehicles subject to a compulsory or financial responsibility law or other motor vehicle insurance lew
are considered “autos”,
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14.

15.

OCCURRENCE

"Occurrence” means an event, including continuous or repeated exposure o substantially the same
generally harmful conditions.
POLICY PERIOD

“‘Policy Period” means the period beginning with the Effective Date shown in the Declarations and ending
with the earlier of:

a. the date of cancellation of this Policy; or
b, the expiration date shown in the Declarations,

16. POLLUTANT(S)
“Polhtant(s}” means any solid, liguid, gaseous or thermal iritant or contaminant, including smoke, vapor,
sool, fumes, lead, asbestos, acids, alkalis, chemicals, electromagnetic radiation and waste, Waste
includes but is not iimited fo malerals to be recycled, reconditionad or reclaimed, and liquid or solid
meterial carried off with water in sewers or drains.,

17. PROPERTY DAMAGE
“Property Damage” maans;
e. Physical injury to fangible property including all resuiting loss of use of that property;
b. Loss of use of personal property that is not physically injured; or
¢. Disappearance of tangible property {including money),

16, RETAINED LIMIT
“‘Retained Limit” refers to the amount stated in the Declarations. You shall retain this amount as salf-
insurance as siated in the Declarations. The "refained Emit” with respect o a self-insured retention shall
inchude “loss adjustment expanse(s)”,

19. SERVICE CONTRACTOR
“Service Contractor” means a person or organization that contracts to provide identified services to or for
the benefit of any insured, utilizing workers:
a. Who are “employees” of that parson or organization; and
b. Whose work activities are generally under the control and direction of that person or organization.

20, sy
“Sult” means a civil proceeding in which “loss” is claimed because of ‘employment practices wrongful
act{s)” to which this policy applies. “Suit’ includes:
&. An arbitration proceeding in which “loss” is claimed end to which the insured must submit or does

submit with our consent; or )
b. Any other altemative dispute resolution proceeding in which “loss” is claimed and 1o which the insured
submits with our consent,
“Suit” does not mean an administrative hearing or proceeding.
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21. TEMPORARY WORKER

“Temporary Worker” maans a person who is furnished to you by ancther person or crganization, other
than a labor leasing firm, to substitute for a permanent "employee” on leave or fo meet seasonal or short-
term workload conditions.

22. VOLUNTEER WORKER

“Volurteer Worker(s}" means a person who is not your “employee”, and who donates his or her work and
acts at the direction of and within the scope of duties determined by you, and is not paid a fee, salary or
other compensation by you or anyone else for their work performed for you. “Volunteer worker” includes
but is not imited to your volunteer firefighters, volunteer nurses, and other volunteer persons while acting
specifically on your behalf or within the scope of their service or volunteer work for you, for activities that
are otherwise covered under this policy.
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LAW ENFORCEMENT LIABILITY RETAINED LIMIT
OCCURRENCE COVERAGE FORM - LIMITED REPORTING

LOSS ADJUSTMENT EXPENSES INCLUDED WITHIN THE RETENTION,
OUTSIDE THE LIMIT OF INSURANCE

Throughout this policy the words “you” and “vour” rafer to the “Public Risk” Named Insured in the
Peclarations, and any other person or organization qualifying as a Named Insured under this
policy. The words “we™, “us”, and “our” refer to the insurance company shown on the Declarations
page as the insurer.

Within this policy, the words “Insured” or “Insureds” refar fo any person or organization qualifying
as an “Insured” undar SECTION Il - WHO IS AN INSURED,

Other words and phrases that appear in quotation marks have special meanings. Refer to
SECTION Vil - DEFINITIONS and other provisions of this policy for such meanings.

Various provisions In this coverage form restrict coverage. Read the entira policy
carefully to determine rights, duties and what Is and is not covered.

SECTION | — COVERAGES
A. INSURING AGREEMENT

1. We will pay on behalf of the insured those sums in excess of the “retained mit” that the insured becomes
legally obligated to pay as “loss” resulting from a “law enforcement wrongful act” to which this insurance
applies. Our obligation under this nsuring agreement applies only it

a. The “law enforcament wrongful ect” is caused by an “occurrence” that takes place in the “coveraga
territory”; and such “law enforcement wrongful act” occurs during the course and scope of your *law
enforcement activities™

b. The “law enforcement wrongful act” occurs during the *policy period”; and was not, prior to the “policy
period”, known to have occurred by any insured;

¢. if any insurad knew or had reason to know, prior to tha “policy period®, that a “law enforcement
wrongful act” occurred, then any continuation, change or resumption of such “law enforcement
wrongful act” will be deemed to have been known to occur prior to the “policy pariod”;

2. A “law enforcement wrongful act” will be deemed fo have been known to have occurred at the earliest
time when any insured;

e. Reports all, or any part, of the “law enforcement wrongful act” to us or to any other insurer;
b. Receives written or verbal demand or “claim” for “loss” because of “law enforcement wrongful act™, or
¢. Becomes aware by any other means that e “law enforcement wrongful act” has occurred.

3. The entire “law enforcement wrongful act” will be deemed to have cocutred on the date of the first act,
error OF omission.

4. “Loss” because of “bodily injury” includas damages claimed by any person or organization for care, loss of
services or death resulting at any time from such “bodily injury”.

§. The amount we will pay for "loss” and "loss adjustment expense” is limited as described in Section V —
Limits Of Insurance.
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No other obligation or liability to pay sums or perform acts or services is covered unless explicitly provided for
under Defense and Supplementary Payments.

B. DEFENSE AND SUPPLEMENTARY PAYMENTS

1.

The Insured will heve the obligation to provide an adequate defense, to investigete any “claim” or “suit”,
and to accept any offer of settlement within the “retained limit” that is deemed reasonable by us, with
regard to any “claim” or “sull” for a “law enforcemant wrongful act” covered by this policy:

a. The insured shall pey ell "loss adjustment expense” that relates to the defense of “claims” or “suits”
which amounts are within the “retained limit”;

b. We will not pay any “loss adjustment expense” above what we would have otherwise pald had the
“loss” been settied for any reasonable amount within tha “retained limit”;

Should the Insured or the Claims Administrator feil to pay any amounts for “loss”, or to provide such
defense that would otherwise be required by the coverage, terms and conditions of this policy, we may
elect to pay these “lossas” or provide such defense as is necessary to meet such coverage, terms and
conditions of the policy. If we elect to make such payment or provide such defense, for amounts that are
within the “retained limi’, you will promptly reimburse us for the amounts we elect to pay as “loss”, and
the sum of all “loss adjustment expenses” we incur to provide defanse that would ctherwise have been
within the “retained limit”.

We will have the right, but not the obligation, to assume charge of the defense of any “cleim” or “sult” at
our expense.

We have the right, but neither the duty nor obligetion, to associate with the insured at our expense in the
defense, investigation or settlement of any “claim” or “suit” seeking “loss” to which this insurance may
apply if the “loss” sought is in excess of the “reteined limit" or which, in our opinion and based on the
terms and conditions of the policy, may create liabillty for us under this policy. in such event, the insured
will cooperate fully.

a. No “loss adjustment expense” shall ba incurred on behalf of the Company without our written
consent;

b. The insured will not enter into any setflement that may impact this policy, agree to a judgment or
consent ageinst it, or assign rights under this policy to enyone unless we first consent in writing.

€. Upon our wrilten request, the insured will tender such portion of the “reteined limit” as we may deem
necessary to complete the settlernent of such “claim” or “suit”.

C. We have the right end duty to defend the insured against any “claim” or “suit’ seeking ‘loss”
for a "law anforcement wrongful act” to which this insurance applies when the “retained limit” hes been
exhausted because of judgments, settiements and “loss adjustment expenses” peid to a third party under
Coverages A orB.

1. The amount we will pay in excess of the “retained limit” is fixed as described in SECTION V - LIMITS OF
INSURANCE; and our right and duly to defend ends when we have used up the applicable Limit of
insurance in the payment of judgments and setilements.

2. When the duty to defend exisis we will pay, in addition to the Limit of Insurance, the foliowing “loss
adiustment expenses”:

e. Al expenses incurred by us and all interest on the entire amount of any judgment which does not
exceed the Emit of our Hablity;
b. Premium on appeal bonds requirad in any *suit” defended by us and the cost of attachment or similar
bonds,
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We are not responsible to pay any “loss adjustment expenses” under 2.a. or 2.b. listed above for eny
sellement or judgment amounts within the “retained Bmit’,

D. We will have no duty to defend an insured against any “suit” seeking “loss” for a “law enforcement wrongful
act” to which this insurance does not apply.

E. We have the right, but no duty, to appeal any judgment.

F. We will have no duty to defend any “claim” or “suit” that any other insurer has a duty to defend. If no other
insurer defends, we may do 50, but we will be ertitled to the insured’s rights against all thosa other insurers.

SECTION Il — EXCLUSIONS
A. This insurance does not apply to:

4.  Auto, Watercraft, Aircraft
“Bodily injury”, “property demage”, *personal injury”, or “law enforcement wrongful act” arising out of the
ownership, licensure, permit, maintenance, use or entrustment to others of any aircraft, "auto” or
watercraft owned or operated by, or rented or loaned to any insured, Use includes operation and “loading
or unleading”.
This exclusion applies even ¥ the "loss™ or “claim” against any insured alleges negligence in the
supervision, hiring, employment, fraining or monitoring of others by that insured, ¥ the "occurrence” which
caused the “bodily injury”, “property damage”, “parsonal and edvertising injury” or “law enforcement
wrongful aci(s)" involved the ownership, mairtenance, licensure, permit, use or entrustment to others of
any aircraft, "auto” or watercraft that is owned or operated by, or rented or loaned to any insured,

2. Care, Custody, Controi
For a “law enforcemant wrongful act)” resulting in or arising out of “property damage” to;
a. Property which is ownad by, rented by, loaned to or occupied by any insured;
b. Premises which have been sold, given away, or abandoned by the insured if the "property damage’

arises out of any part of those premises; or

c. Property in the care, custody and conirol of any insured.
Exception to Exclusion:
However, part ¢. of this exclusion does not apply to property on persons at the time of their errest,

3. Contractual LiabHity
For liability assumed by the insured under any contract or agreement,
Exception to Exclusion:
This exclusion does not apply to liability for “loss™
a. Assumed in a mutual aid agreement with another law enforcement agency; or
b. That the insured would have in the absence of the contract or egreement described in 3.a.

4. Deliberate Violation
Any “loss”, injury or damaga arising out of the delfiberate viclation of any Federal, State, or local statute,
ordinence, rule or regulation committed by or with the knowledge and consent of the insured.

5. Distribution of Materia! In Violation Of Statutes
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Any "law enforcement wrongful ect” or any other injury, “loss”, cost or damages erising directly or
indirectly out of any ection or omission that violetes or is alleged to violate:

a. The Talephone Consumer Protection Act {TCPA), inchuiding any amendment of or addition to such
flaw; or

k. The CAN-SPAM Act of 2003, including any emendment of or addition to such law; or

Any statute, ordinance or regulation, other than the TCPA or CAN-SPAM Act of 2003, that prohibits or
limits the sending, transmitting, communicating or distribution of material or informetion.

6. Electronic Data

Any “loss” or damage arising out of the loss of, loss of use of, demage to, corruption of, inability to
access, or inability to manipulate electronic deta.

As used in this exclusion, electronic data means information, facts or programs stored as or on, created
or used on, or transmitted to or from computer software, including systems end applications software,
hard or floppy disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which
are used with electronically controlled equipment.

7. Electronic Vandalism

Any "“ciaim”, “loss”, injury, damage, cost or expense caused directly or indirectly by Electronic Vandalism.
Such loss or damage is excluded regardiess of any other ceuse or event that contributes concurrently or
in any sequence to the loss. As used in this exclusion, Electronic Vandalism means:

{1) Willful or malicious destruction of computer progrems, content, instructions or other electronic or
digital dete stored within computer systems.

{2} Unauthorized computer coda or programming that:

(a) Deletes, distorts, corrupts or manipulates computer programs, content, instructions or other
efectronic or digital data, or otherwise resulfs in damage to computers or computer systems or
networks to which it is introduced;

{b} Raplicates itself, impairing the performance of computers or computer systems or networks; or

{c) Gains remote control access to data and programming within computers or computer systems or
networks to which it is introduced, for uses other than those intended for authorized users of the
computers or computer systems or networks.

With respect to any activity thet comes within the terms of the War and Military Action Exchusion and
involves Electronic Vandalism, the War and Miitary Action Exclusion supersedes this Electronic
Vandalism Exclusion. With raspect to any activity that comes within the terms of tha Terrorism Exclusion
and involves Electronic Vandallsm, the Temorism Exciusion supersedes this Elecironic Vandalism
Exclusion.

8. Employees
A “law enforcement wrongfil act” resulting in, or in eny wey related to, “personal and advertising injury” or
“bodily injury” to:
a. An‘“employee” of an insured arising out of end in the course of employmant by the insured; or
b. The spouse, child, parent, brother or sistar of that "employee”, as e consequence of a. above.

The exchsion epplies;

{1} Whether the insured may be liable as an employer or in any other capacity; and
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{2} To any obligation to share damages with or repay someone else who must pay “loss” or damages
because of the injury.

Exception to Exclusion:
This exclusion does not apply to liability assumed by the insured under a mutual aid contract or
agreement as described in the definition of “insured contract”.
9. Employment Practices Wrongful Acts
“Loss” arising out of an "employment practices wrongful act’,

10. Federal, State, Local Enforcement
Any “loss,” cost, civil fine, penalty or expense against any insured arising from any complaint or
enforcement action from any federal, state or local govemmental regulatory agency.

11, Feliow Employee

For a “law enforcement wrongful act” resuiting in, or in any way related to, “personal and advertising
injury” or “bodily injury” fo:

e. An auxiliary law enforcement officer or volunteer law enforcement officer serving under the direction
and control of the insured as a “volunteer worker”; or

b, The spouse, child, parent, brother or sister of that auxiliary or “volunteer worker” as a consequence of
&. above.

The exclusion applies:
{1} Whether the insured may be liable as an employer or in any other capacity; and

{2) To any obligation fo share damages with or repey someone else who must pay demages
because of the injury.

Exception to Exclusion:

This exclusion does not apply to liability assumed by the insured under a mutual aid contract or
agreement as described in the definition of “insured contract”,

12. Fraudulent or Dishonest Acts

Any “loss” brought about by, arising out of, or attributable to, fraudulent or dishonest acts or omissions of
the insured, or bad faith on the part of the insured. However notwithstanding the foregoing, the insured
will be protected under the terms of this policy as to any “claim” upon which “sui” may be brought against
them by reason of any alleged fraudulent or dishonest act of any insured, unless a judgment or other final
adjudication thereof adverse fo such insured will establish that acts of aclive or deliberate fraud or
dishonesty committed by such insured was material to the cause of action so adjudicated.

13. Handling Of “Loss”, “Law Enforcement Wrongful Act”, “Claim” or “Suit” Within The “Retained
Limit”
Any “loss”, injury, damage or “law enforcement wrongful act(s)” arising out of the handling of *claims” or
"suits” within the "retained limit", including the investigation, defense or settlement of “claims” or “suits”,
14. Judiclai Penalties

Any "loss”, cost, civil fine, penalty or expense arising from any complaint or enforcement action by eny
federal, state or local governmental regulatory agency or judicial entity,
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15,

16.

17.

16,

18.

Legai Servicea
Anyone providing legal services other than an attorney employed full time by the named insured.

Non-Monetary

For a “claim,” demand, or action seeking relief or redress solely in any form other than monetary
darnages, or for any fees, costs or expenses which the insured may become obligated to pay as a result
of any adverse judgment for declaratory relief or injunctive relief;

Exception to Exclusion:

However, the coverage herein will provide for defense coverage for the insured for such action, “claim”,
“suit’ or damand in which monstary damages are requested, if not otherwise exciuded.

Nuclear Hazard
Nuclear reaction or radietion, or radioactive contaminetion, however caused.

With respect to any acfivity that comes within the terms of the War and Military Action Exclusion and
involves nuclear reaction or rediation, or redicactive contamination, the War and Military Action Exclusion
supersedes this Nuclear Hazard Exclusion,

Poliution

a. To “bodily injury”, “property damage”, "personal and edvertising injury”, “law enforcement wrongful
acl(s)” or eny othar injury or damage, or any “loss”, cost, expense, liability or legal obligation arising
out of the aciuel, elieged or threatened discherge, dispersal, seepage, migretion, release, escape or
potential presence in or introduction into the environment of any substance if such substance has, or
is alleged to have, the effect of making the environment impure, hermful or dangerous; or any other
such substances that are considered a “pollutant”. Environment inchudes any air, land, structure (or
the air within}, watercoursa or other body of water, including underground water; or

b. Toany "loss’, cost or expense arising out of any:

{1} Request, demand, order or statutory or regulatory requirement that any insured or others fest
for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way respond to, or
assess the affects of, "pollutants”; or

{2} Any “claim” or "suit” by or on behalf of a govermmant euthority for damages because of testing
for, monitoring, cleaning up, removing, .containing, treating, detoxifying or neutralizing, or in any
way responding to, or assessing the affects of, “poilutants”.

Exception to Exclusion:

However, paragraph a. of this Pollution exclusion does not apply to e “law enforcement wrongful act”
arising out of “law enforcement activities™ of the Law Enforcement Department or Agency shown in the
Declarations of this policy.

For purposas of this exception, “law enforcement activities” include those actions performed by members
of other Law Enforcement Departments or Agencies operating under a Mutuel Aid Agreement with you,
under the condition that those “law enforcemant activities” are sanctioned by the Law Enforcement
Department or Agency Insured under this policy.

Prior or Pending Legal Action

Any injury or “loss” based upon, arising out of, atiributable to, or in eny wey directly or indirectly related to
any:
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a. Prior or pending legal action or litigation, administrative or regulatory proceeding, “claim”, demand,
arbitration, decree or judgment against any insured before the Effective Date of this policy, including
any administrative or regulatory proceeding:

(1) resulting from or in consequence of such pending or prior litigation, administrative or regulatory
proceeding;

(2) derived in whole or in part from the facts andior matters averred or alleged in any such pending
or prior litigation, administrative or regulatory proceeding; or

(3} derived from the same or essentially the same fact, actual or alleged;
b. Fact, circumstance, event, situation, or “law enforcement wrongful act” that was the subject of any
notice under any simliar policy of insurance issued to the insured,
20. War and Military Action

"Bodily injury”, "property damage”, “personal injury” or “law enforcement wrongful act”, however caused,

arising directly or indirectly out of:

{1) Hostile or warlike action in time of peace or war, including action in hindering, combating or defending
against an actual, iImpending or expected attack:

i. By any government or sovereign power (de jure or de facto), or by any authority maintalning or
using méitary, naval or air forces;

ii. By military, naval or alr forces; or
iil. By an agent of any such govermnment, power, authority or forces.

{2) Invasion, insurrection, rebellion, revolution, civil war, usurped powar, or action taken by govemmantal
authority in hindering, combating or defending against such an occurrence.

Any discharge, release, expiosion or use of any chemical or biological agent, or any weapon or device of
war employing nuclear fission or fusion, will be conclusively presumed to be such a hostile or warlike
action by such a government, power, authority or forces.

With respect to any action that comes within the terms of this War and Military Action Exclusion and:

(a) Involves nuclear reaction or radiation, or radioactive contamination, this War and Military
Action Exclusion supersedes the Nuclear Mazard Exclusion,

{b) Involves a discharge, dispersal, seepage, migration, release, escape or application of any
pathogenic or poisonous biological or chemical matenals, this War and Milltary Action
Exclusion supersedes the Pathogenic or Poisonous Biological or Chemical Materials
Exclusion,

{e} Involves Electronic Vandalism as defined in the Electronic Vandalism Exclusion, this War and
Miiitary Action Exclusion supersedes the Electronic Vandalism Exclusion.

{d)} Comes within the terms of the Terrorism Exclusion, this War and Military Action Exclusion
supersedes the Terrorism Exclusion,
21, Workers Compensation and Similar Laws

Any obligation under a workers’ compensation, disabiiity benefits, social security or unemployment
compensation law, or any similar law,
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SECTION il —WHO IS AN INSURED

1. INSURED:

The term Insured as used hereln means the entity stated in the Deciarations es the Named Inaured,
end except es excluded herein or by endorsement to this policy;

a. Law Enforcement Dspartment or Agency and their Membars: A Law Enforcement Department or
Agency, shown in the Declarations that is:

{t) Operated by you;
{2) Subject to your oversight, controf or direction; andior

{3) Operated with funds administered by you and eliotted to such Law Enforcement Deperiment or
Agency;

This includas all of your full-ime or part-time “employees” of such Law Enforcement Department or
Agency, but only with respect 1o their duties and while acting within the course and scope of authority
attocated by their position in connection with “law enforcement activities”.

b. Elected or Appolnted Officiais: All elected, appointed or empiloyed officials of any board,
commission or agency of yours, but only with respect to thelr respective Hability arising out of “law
enforcement activities”, but only while acting within the course and scope of euthority allocated by
thelr posiiion as such elected or appointed officlel of that board, commission or agency;

2. OTHER INSUREDS:

In addition to you, each of the following is an insured, except if otherwise excluded herein or by
endorsement:

a. Mutuat Aid Agreemants: A Law Enforcement Department or Agency, including its members, while
providing service to you under a mutual aid contract or agreement, but only while conducting “law
enforcement activities™ within the course and scope of that mutual aid contract or agraemant, and
such “law enforcement activities” are sanctioned by the Law Enforcement Department or Agency
named in the Declarations;

b. Auxiltary and “Volunteer Workers™. All auxiliary and “volunteer worker” law enforcement officers
who serve under the direction and control of your Law Enforcament Depariment or Agency, but only
for acts within the course and scope of thair auxiiary or volunteer work as authorized by you or the
Law Enforcement Depariment or Agency shown in the Declarations, for activities that are covered
under this policy; end

¢. Legai Heirs, Representatives and Assigns: The estates, heirs, legal representative or assigns of
deceased persons who were insureds et the time of @ coverad “law enforcement wrongful act”, but
only to the extent that they would otherwise be provided coverage under this policy.

SECTION IV — COVERAGE EXTENSIONS

A. The following extensions apply to the insurance provided by this Coverage Form end ere edditione] insurance
to the policy unless otherwisa siated. The following edditione! covereges are not includad within, nor affected
by, the “retained Emit”. Payment of these extensions will not:

1. Reduce or incragse the ‘“retained limit" shown on the Declarations for Law Enforcement Liability
Coverage; nor

2. Increese or decrease or the epplicable Limits of Ihsurance provided under this Coverage Form:

Animai Montallty: You may exiend the insurance provided by this coverage form to include *loss™ caused by
accidental death or the consequential destruction because of accidental injury to your animals while being used
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as part of e canine or equestrian patrol during the course and scope “law anforcament ectivities”, and during the
“policy period”. The most we will pay under this extension is $10,000 in any ona “loss” occurrence annually.

Payment under this Coverage Extension will not erode the “retained limit” or the Limits of Insurance provided by
this policy.

SECTION V — LIMITS OF INSURANCE
The Limits of Insurance of this poticy apply in addition to the “Retained Limit".
The following paragraphs further describe how tha Limits of Insurance and “Retained Limit” apply:

A. RETAINED LIMIT

1.

The “retained fimit” shall be applied to each “lew enforcement wrongful act” for which coverage is afforded
by this policy. The "retained limit” will be reduced by any “loss adjustment expensa’ incurred by the
insured.

The “retained limit" shall not be impaired by eny “claim” or “suit” brought against an Insured which is not
covered under this policy.

The “retainad limit” shall not include any amounts for “loss”, injury or damages or any “loss adjustment
expense(s)” for any “occurrence” of *law enforcement wrongful act’ that occurs prior to, or subseguent to,
the “policy period", ’

You agree not fo insure or otherwisa reinsure your “retained limit” without our knowladge and written
permission,

This policy will not drop down to assume or satisfy your obligations under the “retained limit”.

You agree that in the event of a judgment, setilement or “loss edjustment expense” In excess of the
“retained Bmit’, all outstanding amounis within the “reteined limit” will be due and payable to us upon
demand. Such payment must be made before we have paid, tendered or deposited in court, any part of
said judgment, settlement or “loss adjustment expense”. Failure of you to comply with this provision will
not invelidete the policy, but in tha event of such failure, we will be lieble only o the extent that we would
have been Hable had you complied with this provision.

B. LIMITS OF INSURANCE
The following peregraphs further describe how the Limits of Insuranca apply under this policy:

1.

2,

The Limits of Insurance shown in the Declarations and the rides below fix the most the Company will pay
in excess of the “retained imit” regardless of the number of:

a. Insureds;

b. "Losses’, “claims” made or “suits” brought;

c. Persons, organizations or governmentai agencies making “claims” or bringing *suits”;

d. "Occurrences” of “Law Enforcement Wrongful Act{s)".
Subject fo the Limits of Insurance stated in the Declarations, we will pey for “loss” covered under this
policy only after the “retained limit” has been exhausted beceuse of payments for judgments, setflements

and “loss adiusiment expanses” of “claims” or "suits”. The “refained Himit" stated in the Declarations
applies:

a. Only to “loss” for “occurrences” of “law enforcement wrongful act{s)” covered under this policy;
and
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b. Separstely to each “occurrence” of “law enforcement wrongful act’, or series of continuous,
repeated or related “occurrences” of “law enforcement wrongful act(s)" covered by this policy, and

¢. To “loss adjustment axpense” associated with “claims” or “suits” for “occurrences” of “law
enforcement wrongful act(s)” for amounts within the “retained limit".

The Aggregate is the most we will pay for the sum of all “losses” in excess of the “retained limit” because
of “occurrences” of “law enforcement wrongful act(s)”.

The Each “Law Enforcement Wrongful Act” Limi is the most we will pay for the sum of all "losses” in
excess of the “retained limit” because of all "law enforcement wrongful acl(s)” arising out of any one
“pecurrence”.

In determining the Limit of Insurence that applies, all such acts, errors or omissions commifted by one or
more insureds that are substantially the same or are in any way directly or indirectly related — either
fogically, causally or temporally — shall be deemed to constitute one “Law Enforcemant Wrongful Act’,
regardiess of the number of “claims” or claimants.

The entire “L.aw Enforcement Wrongful Act” will be deemed to have occurred on the date of the first act,
error or omission.

The limits of this policy apply separately to each consecutive annual perind and to any remaining petiod of
less than 12 months, starting with the beginning of the “policy period” shown in the Declarations, unless the
“policy peried” is extended after issuance for an additional period of less than 12 months. In that case, the
additional period will be deemed part of the preceding period for purposes of determining the limits of
nsurence.

SECTION Vi — CONDITIONS

A. The following Law Enforcement Liability Condltiona add fo or replace the Common Polley Conditions,
which also apply to this Policy::

1.

Asaignment
Assignment of interest under this policy shall not bind us unless our consent is first endorsed hereon.
Cialms Administrator

We must approve, in writing, any Claims Administrator utilized by you. You may not change or terminate
an approved Claims Administrator without our prior wriften approval and consent. You also must provide
us with wriflen notification no later than ten {10) days from the effactive date of any revision of the
contract betwaen you and your Claims Administrator. You are responsible for all costs related to any such
Claims Administrator.

We shall have the right, upon at least thirty (30) days writlen notice t© you, o conduct an audit of the
claim files of the Claims Administretor.

Insured’s Duties In The Event Of An “QOccurrence”, “Loas”, “Law Enforcement Wrongful Act”,
“Claim™ Or “Suit”

a. You must see to it that your Claims Adminisirator is notified as soon as practicable of any
“occurrence”, “loss” or “law enforcement wrongful act” which may result in a “claim” or “suit’. Written
notice containing particulars sufficient o identify the insured and also reasonebly obfainable
information with respect to the time, place and circumstances thereof, and the names and addresses
of the injured and of available withesses will be reported to the Claims Administrator; and in tum, the
Claims Administrator will forward same t us.
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b. [ a“claim” is made or a “suit” is brought against any insured, the insured will immediately forward to
the appointed Claims Administrator every demand, notice, summons or other processes received by
the insured or its representative; and in tum, the Claims Administrator will forward same to us.

¢. The insured will cooperate with us and at our request, consent to being examined and questioned by
a representative of ours, under oath if necessary; and will attend hearings, depositions and trials; and
will assist in effecting settiement, securing and giving evidence and obtaining the attendance of
witnesses in the conduct of “suits”; as well as in tha giving of a written statement or statements to our
representatives and defense.

d. The insured will give us or our duly authorized representative such information and assistance as we
may require and assist us in the defense of any “claim” or "suil” subject to Section | -
Supplementary Payments.

e. You must report to us as soon as practicable each “claim” or “loss” for which your astimated amount
of “loss” or damages, including “loss adjustmant expenses”, is 50% or more of the amount of the
“retained imit". You must also immediately report.

{1) Any “suit” naming the Company providing this insurance;

{2} Any claim involving terrorism or suspected terrorism,

{3} Any proposed or certified class action lawsuit;

{4} Al claims involving or which could reasonably be expected to involve litigation;

(5) Any Incident alleging sexual misconduct of any type, including rape, abuse, assault, molestation,
harassment, _

{6) Environmental andior catastrophic potential claims, including those involving contamination,
pollution, toxic chemicals, nuclear, radiation, lead, fungus, mold andfor asbestos;

{7} All cases of death or serious injury, including but not limited to the following:
{a} Cord Injury, including paraplegia, quadriplegia or paralysis;

{b) Injury to nerves at the base of the spinal canal (Cauda Equina), or any other back injury
symptomized with resulting incontinence of bowel and/or bladder;

{c} Amputation requiring a prosthesis, or any loss of a major body member;
{d) Claims involving substantial body disfigurement or serious permanency,

{e} Brain damage affecting mentality or the central nervous system, such as permanent
disorientation, behavior disorder, personality change, seizures, motor deficit, inability to
speak (aphasia), hemiplegia or unconsciousness {comatose),

(i Blindness of any type or duration, temporary or permanent,
{g) Hearing impairment of any type or duration, temporary or permanent,

{h} Bums — those involving over 10% of the body with third degree, or 30% of the body with
second degree,

() Multiple fractures; involving more than one member or non-union,
{) Fracture of both heel bones (fractured bilateral os calcis);

(k) Nerve damage causing paralysis and loss of sensation in arm and hand brachial plexus
nerve damage},

{} Massive internal injuries affecting any body organ(s);
{m} Fatalities;
{n)} Any other serious injury which, in your judgment, might involve us,
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You must advise us of the estimated amount of “loss” and “loss adjustment expense(s)”, including
amounis paid and reserved for “loss” and “loss adjustment expense(s)”, in connection with eech
“claim” or “loss”, and of eny subsequent changes in such estimates,

f. No insured will, except at their own cost, voluntanly make a payment, assume eny obligation, or incur
eny expense, without our consent.

g. Nofice given by or on behelf of the insured, or written notice by or on behalf of the injured person or
any other cleimant, with perticulars sufficient fo identify the insured, shall be considered to be nolice
to us.

4. Other insurance

e. Theinsured shall pey fom #s own account all emounts within the “retained limit" as provided
by the terms and conditions of this policy.

b. if other vaiid end collectible insurance appiies 10 a “cleim” or “suit” covered by this policy, and subject
to SECTION V - LIMITS OF INSURANCE of this policy, this poficy will epply excess of the other
insurance, whether this insurance is primary, excess, contingent, or issued on eny other besis.

Other insurence means insurance, or the funding of losses that is provided by or through another
insurence compeny, eny risk retention group or any seH-insurance, group self-insurance, or similar risk
frensfer approach, other then any funded by vou and to which this insurance epplies. It does not mean
insurence that is purchesed by eny insured to be specifically excess of the sum of the “retained Jimit” and
the Limits of insurance afforded by this policy.

Pubiic Entity Authorization Clause

By acceptence of this Policy, the first Named Insured Public Entity shown on the Declarations agrees to
act on behalf of each insured with respect to the giving and receiving of notice of “claim”, cencelletion or
nonrenewal, the peyment of premiums that mey become due under this Policy; and each Insured egrees
that the first Named Insured Public Enfity shell ect on their behalf. This clause does not relieve the first
Nemed Insured, or any other Insured, of their responsibilities under this Policy.

When/if We Permit You To Select Defense Counsel

As respects our right and duty to defend “claims” in excess of the “retained Jimit" under the terms of this
policy, we may, et our discretion end by mutuel egreement, or by court order, permit you to select
defense counsel, subject to the applicable Limit of insurance of this policy. In such event, the following
provisions epply:

a. We retein the right, at our discretion, fo seitle, approve or disepprove the seitlement of any “claim”;
and o eppeal any judgment, award or riding, at our expense;

b. You and any other involved insured must comply with the Duties In Event of a “Loss’, “Law
Enforcement Wrongful Act’, “Claim” or "Suit” Condition of this pofcy, as well as all other provisions of
this policy; end

¢. You must direct defense counsel of the insured to fumish us with the information we request to
evaluete those “suils” for coverage under this policy; end cooperete with any counsel we may select
to monitor or associate in the defense of those “suits”.

d. i we defend you under e reservation of rights, both vour end our counsel will be required to meintain
records pertinent to your “loss edjustment expenses”. These records will be used to determine the
allocetion of any “loss adjustment expense” for which you may be solely responsible, including
defense of en allegation not covered by this insurance.
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SECTION VI - DEFINITIONS

A, Whenever used in this Coverage Form, the following words have these meanings:

1. ADVERTISEMENT
‘Advertisement” means a nofice that is broadcast or published to the general public or specific market
segments about your goods, products or services for the purpose of attracting customers or supporters,
For the purpose of this definition:
a. Notices that are published include material placed on the Internet or on similar electronic means of
communication; and :
b. Regarding websites, only that part of a website that is about your goods, products or services for tha
purposes of attracting customars or supporiers is considered an “advertisement”,
2. AUTO
“‘Aute” means;
a. A land motor vehicle, frailer or semi-trailer dasigned for fravel on public roads, including any attached
machinery or equipment;
b. Any other land vehicle that is subject to a compulsory or financial responsibiiity law or other motor
vehicle insurance faw in the state where it is licensed or principally garaged.
However, “auto” does not includa “mobite equipmant”,
3. BODILY INJURY
“Bodily injury” means physical injury to the body, sickness, disease, disability and death, *Bodiy injury’
includes shock, mental anguish, emotional distress, pain and suffering, mental Injury and humiliation, only
when i arises from and is accompanied by physical injury to the claimant’s body, sicknass, disease or
daath.
4. CLAIM
“Claim” maans a written notice from any parly that # is their intention to hold an insured rasponsible for
“loss” resulting from a “law enforcement wrongful act” covered by this policy.
5. COVERAGE TERRITORY
“Coverage Terrifory” means;
a. The United States of America {Including its terrifories and possessions), Puerto Rico and Canada;
b. Intemational waters or airspace, provided the injury or “loss” does not ocour in the course of travel or
transportation fo or from any place not included In a, above; or
c. All parts of the world if the infury or “loss” arises out of;
{1} Goods or products made or sold by you In the temitory described in a. above; or
{2) A “law enforcemant wrongfid act” of an insured beyond the territory described in a, above, while
they are conducting or are angaged in the Named insured’s operations; and
{3} The insured's responsibility to pay “loss” is determined in a “suit” on tha merits, in the terrtory
described in a. above, or in a setliement to which we agree.
6. DISCRIMINATION
“Biscrimination” means the urlawful treatment, including any violation of a persor’s civil rights, with
respect to a person's race, color, national origin, gander, marital status, age, sexual orientation or
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preference, physical or mental condition, or any other protected class or characteristic established by any
Federal, state or local statutes, ordinances, rules or regulations.

7. EMPLOYER
‘Employee” includes a “leesed worker”, but does not include a “temporary worker”. “Employee” does not
include a “volunteer worker” or a “sefvice contractor”.

8. EMPLOYMENT PRACTICES WRONGFUL ACT

“Employment practices wrongful act’, singular or plural, includes any “loss”, “offense”, injury or damages
to any:

a. Person, or any class of person, arising out of any:

{t) Employment-related practices, policies, procedures, acts, errors or omisslons, including but not
imited to, coerclon, demotion, evaluation, reassignment, discipline, fibel, slander, defamation,
harassment, humiliation, or “discrimination” involving or directed at any person or class of person;

{2} Verbal, physical, mental or emotionel abuse, “offense”, injury or “loss” resulting from or arising out
of employment practices, policies, procedures, acts, errors or omissions Involving, connected
with, or in any way related to interviews, hifing, supervision, probation, termination, or any other
act or determination of employment or non-employment of any person or class of person;

{3) Faise arrest, false imprisonment, libel, slander, defamation, harassment, humiliation,
“discnmination”, invasion of privacy, wrongful eviction, malicicus prosecution, abuse of process,
or ansing out of any aspect of “law enforcement activities” affecting employment or non-
employment of any person or ¢less of person;

{4) Verbal, physicel, mental or emotional abuse, “offense”, injury, damage or *loss” resukiing from or
ansing out of such employment-related practices, policles, acts, errors or omissions including but
not limited to those described in (1) through (4) above;

{8) Failure to adopt or comply with adequate workplace or employment policies or procedures;
{6) Failure or refusal to grant tenure;

{7) Failure or refusal o employ, trein, or promote a person;

{8) Denial of training, deprivation of career opportunlty, or breach of employment contract;

(M Evaluation, assignment, reassignment or discipline of any person or class of person;

(10) Dismissal, discharge or termination of employment or membership, whether actual or
constructive, of any person or class of person,;

{11) Retaliatory action against any person for the exercise of, or not exercising, any legally protected
right, or for engaging in any legally protected ectivity, Including but not limited to, actions of:

{&) Performing or declining to perform an unethical or illegal act;

{b) Filing 2 complaint or bringing "sult”;

{c) Testifying against an insured at a legal proceeding;

{d) Noftifying e proper authority of any aspect of your operation that is illegal;
{12) Violation of the Family Medical Leave Act (FMLA), or similar state or local law;

{13) Violation of any Federal, state or local law {common law or statutory) conceming employment or
any “employmant practices wrongful act” described in (1) through (12) above; or if insurance is
prohibited by law;
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b, Spouse child, parent, brother or sister of that person as a consequence of “bodily injury” to that
person at whom eny “employment practices wrongful act” described in paragraphs (1} through (12}
above is direcied,

¢. Person or any cless of person arising out of any “discriminetion” or harassment directly or indirectly
related to the past employment, employment or prospective employment by any insured.

This "Employment Practices Wrongful Act” exclusion applies:

(a} Whether the injury-causing event described in Paragraphs a. (1} through (12) above occurs
befora employment or after employment of that person or class of person;

(b} Whether the insured may be liable as an empioyer or in any other capacity; and

{¢} To any obligation to share ‘loss” or damages with or repay somecne else who must pay
“loss”, injury or damages because of the injury.

9. INSURED CONTRACT
“Insured Coniract” means:

A mutual aid contract or agreement pertaining to “law enforcement activities” under which the insured
assumes the fort liability of ancther political subdlvision o pay for “personal injury”, “bodily injury” or
“property damage” to e third person or organization. Tort liability means a liability that would be imposed
by law in the absence of any contract or agreement.

An “insured contract” does not include that part of any contract or agreement that indemnifies any person
or organization for damage by fire, lighining or explosion to premises rented or loaned to an insured.

10. LAW ENFORCEMENT ACTIVITIES

“‘Law enforcement ectivities”, singular or plural, means any of the activities, functions or operations by or
on behalf of a law enforcement agency or any agent thereof; andfor any activity, function or operation
inherent to or in connection with the administration and/or enforcement of the law and the protection of
persons or property. Such activities or operations include the ownership, maintenance or use of any
premises in connection with such functions, activities or operations; and the development, implementation
and enforcement of any and all practices, policies and procedures governing any aspect of law
enforcement. )

1. LAW ENFORCEMENT WRONGFUL ACT

"Law Enforcement Wrongful Act”, singular or plural, means eny actual or alleged act, error or omission,
neglect or breach of duty by an insured while conducting “law enforcement activities” which resuits in
*personal and advertising injury”, “bodily injury” or “property damage” caused by an “occurrence”.

12. LEASED WORKER

*Leased Worker” means a person leasad to you by a labor leasing firm under an agreement between vou
and the labor leasing fim, to perform dulies related to the conduct of your business. “Leesed worker”
does not include a "temporary worker” or an “employee” of a “service contractor”.
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13,

LOADING OR UNLOADING

“l.oading or Unjoading” maans the handling of property:

a. After it is moved from tha place whare it is accepted for movement inio or oento an airgraft, watercraft
or "auto”;

b, While & is in or on an aircraft, watercraft or “auto”™; or
¢. While if is being moved from an aircraft, watercraft or “auio” to the place where it is finally deiivered;

but "leading or unloading” dees not include the movemant of proparty by means of a mechanical device,
othar than a hand fruck that is not attached to the aircraft, watercraft or “auto”.

14, 1.OSS OR LLOSSES

18.

16.

*lLoss” or “Losses” means any monetary amount that an insured is legally obligated to pay for a "claim’
made against the insured for “law enforcement wrongful acls” covered under this policy, including but not
limited to amounts for injuries, damages, judgments, setflements and awards.

‘Loss” or “Losses” does not mean fines, penaliies, or any matlers which may be deemed uninsurable
under the law pursuant to which this policy will be construed.

“Loss” or “Losses” does not mean "loss adjustment expense(s)”.

LOSS ADJUSTMENT EXPENSE

“Loss Adjustmant Expensai{s)’ means all costs and expenses allocatad fo a specific “ciaim” or “suit”
incurred in the investigation, appraisal, adiustment, settiement, litigation, defense or appeal of a specific
“claim” or "suit”, including court costs and costs of supersedeas and appeal bonds, and including:

4. Pre-judgmant interest, unless included as part of the award or judgment;
b. Postjudgment interest; and

¢. legal expenses and costs incurred in connection with coverage questions and legal actions
connected thereto.

“‘Loss edjustment axpense(s)” doss not include uneliocated loss adjustmant axpanse. Unallocated loss
adjustiment expense inchides, but is not limited to, salaries and expenses of our employees, inchiding
staff attomeys, and our office and other overhead expenses.

MOBILE EQUIPMENT

“Mobile Equipment” means any of the following types of land vahiclas, including any attached machinery
or equipment: '

a. Bulldozers, farm machinery, forkiifts and other vehicles designed for use principally off public roads;

b. Vehicles maintained for use solely on or next fo premises you own or rent. However, any land motor
vehicle, trailer or semi-frailer designed for travel on public roads {including any machinery or
apparatus that is attached) owned or leased by you shall be deemed an “auto” and not "mobile
equipment” if the only reason for considering it “mobile equipment’ is that it is maintained for use
exclusively on sireets or highways owned by you,

¢. Vehicles that trave] on crawler freads;

d. Vehicles, whether self-propelied or not, maintained primarily fo provide mobility to permanently
mounted:

{1} Powar cranes, shovels, loaders, diggers or drills; or
(2} Road consiruction or resurfacing equipment such as graders, scrapers or rollers;
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e.

Vehicles not described in &, b., ¢. or d. above that are not self-propelled and are maintained primarily
o provide mobility to permanently attached equipment of the following types:

{1} Air compressors, pumps and generators, including spraying, welding, building cleaning,
geophysical exploration, lighiing and well servicing equipment; or

{2} Cherry pickers and similar devices used o raise or lower workers.

Vehicles not described in a., b., ¢. or d. above maintained primarily for purposes other than the
fransportation of persons or cargo.

However, self-propelled vehicles with the following types of permanently attached equipment are not
“mobile equipment” but will be considered “autos™

{1} Equipment designed primarily for:
{a} Snow removal,
{b} Road maintenance but not construction or resurfacing; or
{¢} Streetcleaning;

{2} Cherry pickers and similar devices mounted on automoblle or fruck chassis and used fo raise or
tower workers; and

{3} Air compressors, pumps and generators, including spreying, welding, building cleaning,
geophysical exploration, ighting and well servicing equipment.

However, “‘mobile equipment” does not include any land vehicles that are subject to a compulsory or
financial responsibility law or other motor vehicle insurance law in the state where it is licensed or
principally garaged. Land vehicles subject t0 a compulsory or financial responsibility law or other
motor vehicle insurance law are considered “autos”.

17. OCCURRENCE

“Occurrence” means an event, including continuous or repeated exposure to substantiafly the same
general harmful conditions.

18. PERSONAL AND ADVERTISING INJURY

“Personal and advertising injury” means injury, including consequential *bodily injury”, ansing out of one
or more of the following offenses:

a.
b.
<.

ga ™ e

False arrest, detention or imprisonment;
Malicious prosecution;

The wrongful eviction from, wrongful entry Into, or invasion of the right of pnivate occupancy of a
room, dwelling or premises that a person occupies, committed by or on behalf of its owner, landlord
oF lessor;

Qral or written publication of matenal that slanders or libels a person or organization or disparages a
person's of organization's goods, products or services;

Cral or written publication of matenal that violates a person's right of privacy,

The use of another's advertising idea in your “advertisement’,

infringing upon another’s copyright, trade dress or slogan in your “advertisement”; or
False or improper service of process.

With respect to “personal and advertising injury”, “loss” means monetary sums and excludes all forms of
injunctive relief and declaratory judgments.

LERLIO 002 0413 Argo Group Page 17 of 19

Includes Copyrighted Matenal Of Insurance Services Office, Inc.,
With Hs Permission.



19.

21,

23,

24,

POLICY PERIOD

“Policy Pericd” means the period beginning with the Effective Date shown in tha Declarations and endmg
with the earlier of:

a. The date of cancellation of this policy; or
b. The expiration date shown in the Declarations

. PROPERTY DAMAGE

“Property Demege” means:

e. Physical injury to tangible property, including all resulting loss of use of that property. Al such loss of
use shall be deemed fo occur et the time of the physical injury that caused it; or

b. Loss of use of {angible property that is not physically injured. All such “loss” shell be deemed to occur
af tha time of the “occurrence” that caused it.

For purposes of this insurance, electronic data is not tengibie property.

As used in this definition, electronic data means information, facts or programs stored as or on, created or
used on or transmitted to or from computer software, including systems and applications software, hard or
floppy disks, CD-ROMS, tapes, drives, cells, data processing devices or any other media which are used
with electronically controlied equipment,

POLLUTANT(S)

“Pollutants” means eny solid, fiquid, gaseous or thermal irtant or conteminent, including smoke, vapor,
soof, fumes, acids, alkalis, chemicals, and waste. Waste includes metenals to be recycled, reconditioned
of reclaimed.

. RETAINED LIMIT

“Retained Limit" refers to the amount stated in the Declarations. You shall refain this amount as self-
insurance as stated in the Declarations. The “retained limit" with raspect to a seif-insured retention shall
include “loss adjustment axpanse(s)".

SERVICE CONTRACTOR

“SBervice Contractor” means a parson or organization that is under confract to provide specific services to
or for the benefit of any insured, using workers:

e. Who are “employees” of thet person or organization; and
b. Whose work acfivities are generally under the control and direction of that person or organization.

SUIT

“Sult” means a civil proceeding in which “loss” because of a “law enforcement wrongful ect” fo which this
insurance apphes is alleged. “3Sull” includes:

a. An arbitration proceeding in which such “loss” is claimed end to which the insured must submit or
does submit with our consent; or

b. Any other altemative dispute resciution proceeding in which such “loss” is clalmed and to which the
insured submits with our consent,

“Suit” does not maan en administrative hearing or proceeding.
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25. TEMPORARY WORKER

“Temporary Worker” means a person who is furnished to you to substitute for a parmanent “employee” on
ieave or 1o meet seasonal or short-term workioad conditions.

26. VOLUNTEER WORKER

“Volunteer Worker” means a parson who is not your "employee”, and who donates his or her work and
acts at the direction of and within tha scope of duties determined by you, and is not paid a fee, salary or
other compensation by you or anyone else for their work performad for you. “Volunteer worker” includes
but is not limited to your volunteer firefightars, volunteer nurses, and other volunteer persons acting
specifically on your behalf or within the scope of their volunteer work for you.
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4630139-00 ARGONAUT INSURANCE  PoLicY NUMBER:

Renewal Of 4630130-01

COMPANY

225 West Washington Street, 24" Floor, Chlcego, IL. 60606

BUSINESS AUTO LIABILITY RETAINED LIMIT

COVERAGE FORM DECLARATIONS

ftem 1. Named Insured and Maliing Address _Agent Name and Address
Clty of Ann Arbor Apex Insurance Services
301 E Huron PO Box 7035

Ann Arbor, Ml 48104 Eugene, OR 87401

Policy Period: From: 3172014  To: 312015

[Form of Business: MUNICIPALITY

l

AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY,

ITEM TWO— This policy provides only those coverages where a charge is shown in the premium column below.,

SCHEDULE OF Each of these coverages will apply only to those “autos” shown es covered “aufos” or covered

ICOVERAGES "emergency units”. "Aules” or “Emergency Units" are shown as covered “aulos” or covered

AND COVERED AUTOS OR "emergency units” for a particular coverage by the entry of the coverage symbol shown under the
OVERED EMERGENCY  COVERED AUTOS Section next fo the name of the coverage. Refer to the epplicable coverage
NITS form for coverages provided.

N RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, WE||

COVERED LIMIT
COVERAGES AUTOSOR | THE MOST WE WILL PAY FOR ANY ONE | pREMIUM
EMERGENCY ACCIDENT OR LOSS
UNITS*
AUTO LIABILITY A.1-3,6-11; 181,000,000 $ Included
B.1-4: C.1-5
PERSONAL INJURY PROTECTION A4 SEPARATELY STATED IN EACH P.LP. ENDT.  [$ Included
PP IMINUS $500,000 DEDUCTIBLE/SIR
ADDED PP, {or equivalent added N/A SEPARATELY STATED iN EACH ADDED P.1.P. $
No-Fault Cov.) ENDORSEMENT
PROPERTY PROTECTION INSURANCE SEPARATELY STATED IN THE PP.L.
(PP N/A ENDORSEMENT MINUS $
{(Michigan only) $  Deductible/SIR FOR EACH ACCIDENT
AUTO MEDICAL PAYMENTS N/A $ $
UNINSURED MOTORISTS (UM) N/A S $
UNDERINSURED MOTORISTS (LiM) N/A % $
when not included in UM Coverage)
AUTO LIABILITY MAINTENANCE

AUTO LIABILITY DEDUCTIBLE/SIR $500,000 DEDUCTIBLE (if any) SN/A
NUMBER OF COVERED “AUTOS” or COVERED “EMERGENCY UNITS” * [

|[PREMIUM FOR ENDORSEMENTS $ Included

[ESTIMATED TOTAL PREMIUM $ Included

STATE FEE OR SURCHARGE, IF APPLICABLE $See Common Policy

State: MI Declarations
ALRLDEC 001 0713 Argo Group Page 1 of2
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seo012000 ARGONAUT INSURANCE ~ PoucrNumsex

RENEWAL OF 4630139:01

COMPANY

225 West Washington Street, 24" Floor, Chicago, 1L 60606

BUSINESS AUTO LIABILITY RETAINED LIMIT
COVERAGE FORM DECLARATIONS (CONTINUED)

* Entry of the number of COVERED AUTOS or COVERED EMERGENCY UNITS will designate the number of autos and
emergency units that are Covered "Autos” or Covered "Emergency Units”. Where a symbol is shown, the symbol will
reflect the IS0 symbol designating the coverage that applies to the Covered Autos or Covered Emergency Units.

** Or equivalent No-Fault Coverage

FORMS AND ENDORSEMENTS APPLYING TO THIS COVERAGE PART AND MADE PART OF
THIS POLICY AT TIME OF ISSUE:

SEE POLICY FORMS LIST

Countersigned:

COMMON POI.JCY COND!T?ONS COVERAG& FORM(S) AND FORMS AND ENDORS&M&NTS F ANY ESSUEQ TO
FORM A PART THEREOF, COMPLETE THE ABOVE NUMBERED POLICY.
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Schedule Of Automobiles
Coverages is afforded only where indicaied by » "YES™
Description of the Automobile and Facts Respecting its Purchase by the Covered Party,
Attached {o end forming part of Cerlificate Number: Effective Date:
Vehicle # Description VIN Class Code
AS PER .
SCHEDULE ON Veiue Comprehensive | Collision Specliied Psrils
comoant [Tisbifiy UMM No Feult Loss Peyes
Vehicls # Description VIN Class Code
Value Comprehensive | Collision Specifisd Perils
Llabitity UM/UIM No Fsuit Loss Peyee
Vehicle # ' Description VIN Ciess Code
Velue Comprehensive | Collision Specified Perils
| Lisbility UM/UIM No Feult Loss Payee
Vehicle # PBescription VIN Class Code
Velue Comprehensive | Collision Spechied Porils
Liability UM/UIM No Fault Loss Peyee
Vehicle # Description VIN Cless Code
Value Comprehensive | Collision Specified Perils
Lisbllity UM/UIM No Fauit Loss Peyee
Vehicle # Description VIN Class Code
Velue Comprebensive | Collision Specified Psrils
Liabllity UM/UIM No Fsult Loss Psyee
AG-CA RL CERT-SCH (06-10) Argo Group US
Argonaut Insurance Group




PUBLIC RISK AUTO LIABILITY RETAINED LIMIT
COVERAGE FORM ~ LIMITED REPORTING

LOSS ADJUSTMENT EXPENSE INCLUDED WITHIN
THE RETENTION, OUTSIDE THE LIMIT

Throughout this policy, the words “you”, and "your” and *“Named Insured” refer {o the entity identified as
the “Named Insured” in the Declarations. The words “Insured” or “Insureds” refer to any person or
organization qualifying as an “insured” under SECTION Hl - WHO IS AN INSURED. The words “we”, “us”,
“our” and “Company” refer fo the Company stated in the Declerations as providing this insurance.

Other words and phrases that appeer in quotation marks have special meaning. Refer to Section Vil —
DEFINITIONS,

Various provisions in this coverage form restrict coverage. Read the entire policy carefully to determine
rights, duties and what is and is not covered.

SECTION | - COVERED AUTOS

A, The following ere Covered Autos for each of the coverages provided by this policy, unless otherwise stated,
of as amended by endorsement thet is atteched to and made e pert of this pdicy:

1. Specifically described “autos™ per the Schedule that is on file with the Company et the time of “loss” or
“accidant” that occurs during tha “policy pariod”;

2. “Private passenger autos” you acquire during the “policy period”;
3. “Autos” other than “privete passenger autos” that you acquire during the “policy period”;

*Autos” you own or acquire during the “policy period” that ere required fo have No-Fault benefits in the
state where they are licensed or principally garaged;

5. "Autos” you own or acquire during the “policy period” thet because of the law in the state where they are
Heensed or principelly garaged are required to heve and cannot reject, Uninsured Motorists Coverage;

6. “Trailers” you own or acquire during the “policy period”; and for Liability coverage, any “trailers” you do not
own while they are attached to power units you do own, during the “pelicy panod”;

7. “Autos” that you hire, rent or lease during the "policy period”, including substituta, rapfacement or axtre
“eutos” necessery to meet the needs of your operations, seasonal or otherwise, if the lease, rental or hire
agreement requires you to provide direct primary insurance for such “aulo”;

8. “Autos” owned by or leased fo your “executive officers”, suparvisors, diractors, boerd members,
commissioners, “employees”, volunteers and conscripted persons, whila being used within the course
and scope of such person's duties for you, during the “policy period”;

9. “Autos” that you do not own, including “autos” that you borrow during the "policy period”, i such "autes”
are used to meet tha needs of your operetions, seasonal or otherwise, while such "autos” are in your
entrusiment, possession of cere,

16, “Autos” you do not own that are “commandeered eutos”, while such “commandeered autos” are being
used as part of an emergency situation;

11, “Mobile Equipment” that qualify under the definition of "mobile equipment” under this policy if they are not
subject to e compulsory or financial responsibility law or other motor vehicle insurance law where they are
licensed or principally gareged,

The Covered Autos described in A. 1. through A.11. above do not include “emergency units”.
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B. “Emergency Units” are provided limited coverage under the policy:

1.

“Emergency units” you own per the Schedule thet is on file with the Company at the time of “loss’ or
"accident” that occurs during the “policy period”; or

"Emergency units” owned, renled or leased by your “executive officers”, supervisors, directors, board
members, commissioners, “employees”, volunteers or conscripted persons, but only while such
“‘emergency units”™

Are being used o officially respond to, or retumn directly from, the scene of an emergency situation; or

Are being used by your “executive officer”, supervisor, director, board member, commissioner,
“empioyee”, volunteer or conscripted person while acting within the course and scope of their duties for
YOut;

“‘Emergency units’ are covered only as respects those specific coverages that ere described herein es
applying to “emergency units”,

C. Certain Trailers, Mobile Equipment And Temporary Substitute Autos

H Liability Coverage Is provided by this Coverage Form, the foliowing types of vehicles are also covered
"autos” for Liability Coverage in the “coverage territory”, during the “policy period”

1,

2

“Emergency units” as per the Schedule on file with the Company, or those "emergency units” that
otherwise meet the terms and conditions of this policy as respects coverege for “emergency units”;

“Emergency unit” equipment not otherwise covered es “autos” or “mobile equipment’ provided such
‘emergency unit” equipment is similar to “emergency unit” equipment that is shown on the Schedule on
file with the Company;

"Trailers” with e load cepacity of 2,000 pounds or iess designed primanly for trave! on public roads;
"Mobile equipment” while being cemied or towed by e covered "auto”;

Any "auto” you do not own while used with the permission of its owner as e temporary substitule for a
coverad "aulo” you own thet is out of service because of its;

{1} Braakdown;
{2} Repair,

{3} Servicing;
{4} "Loss" or
{8} Destruction

SECTION Il - LIABILITY COVERAGE

A. COVERAGE

We will pay on behalf of the insured those sums in excess of the “refained limi” that the insured becomes
legally obligated to pay as damages because of "bodily injury” or "property demage” to which this insurance
applies, caused by an "accident” and resulting from the ownership, maintenance or use of a covered "auto” or
a covered "emergency unit’,

We will also pay on behalf of the insured those sums in excess of the “retained Emit" that the insured
becomes legally obligated to pay es a "covered poliution cost or expense” to which this insurence applies,
caused by an "accident” and resulting from the ownership, maintenance or use of covered "eutos”. However,
we will only pay for the "covered pollution cost or expense® if there is either "bodily injury® or "property
damage” o which this insurance applies that is caused by the same "accident”,

The amount we will pay for “loss” and “loss adjustment expense” is limited as described under SECTION V -
LIMIT OF INSURANCE.
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No other obligation or liability to pay sums or perform acts or services is covered unless explicitly provided for
under Suppiementary Payments.

1. This insurance applies to "bodily injury”, “property damage” aod “covered pollution cost or expense” only
if, prior to the “policy peried”, no insured listed under SECTION i - WHO IS AN INSURED or any
insured who is euthorized by you to give or recelve notice of a “loss”, "eccident”, “claim” or “suit”, knew or
had raason fo know tha “bodily injury”, “property damage” or “covered pollution cost or expense”, had
occurred in whole or in part. i any such ihsured knew or had reason to know, prior to the “policy period”,
thet the “bodily injury”, “property damage” or “covered poilution cost or expense” occurred, in whole or in
pert, then any continuation, chenge, or rasumption of such “bodily injury”, “property damage” or “covered
pollution cost or expense” during or after the “policy period” will be deemed to have been known prior to
the “policy period”.

2. The “bodily injury”, “property demage” or “covared pollution cost or expense” which occurs during the
“nolicy period” end was not, prior to the “policy period”, known o heve occurred by eny insured lsted
under SECTION HI - WHO 15 AN INSURED or any insured authorized by you to give or receive notice of
a "loss”, “accident’, “claim” or “suil’ inciudes any continuation, change or resumption of that “bodily
injury”, “property demege” or “covered pollution cost or expense” after the end of tha "policy period”.

3.  The "bodily injury”, “property damege” or "covered poliution cost or expense” will be deamed b have
been known 1o have occurred at the earliest fime when any insured listed under SECTION iif - WHO 15
AN INSURED or eny insured authorized by you {o give or receive notica of a “loss”, “eccident”, “claim” or
"suit":
{1} Reports all, or any part, of the *bodily injury”, “property damage” or “ccvered poltution cost or
expense” o us or any other insurer,

{2} Receives a written or verbal demand or “claim” for dameges beceuse of the “bedily injury”,
“property demage” or “covared pollution cost or expense”; or

{3} Becomes awere by any other means that “bodily injury”, “property damage” or "covered pollution
cost or expense” has occurred or has begun to ocour.

4. The entire “bodily Injury”, "property damage” or “covered pdllution cost or expense” will be deemed to
heve occurred on the date of the first “accident” or event ceusing such “bodily injury’, “property damage’
or “covared pollution cost or expense”.

5. “Loss” because of “bodily injury” includes demeges claimad by any person or organization for care, loss
of services or death resulting at eny time from the “bodily injury”.

COVERAGE EXTENSIONS
1. Pellutlon Clean Up and Removal

This insurance will cover in excess of the “retained limit” your necessery expenses to exiract “pollutants’
from land or water f the releesa, discherge or dispersel of the “pollutanis” results from a covered “loss™ or
*accident” fo covered “autos’, covered “emergency unils”, or eny other equipment or properly that is
covered by this Coverage Form, i such covered “loss” or “accident” occurs in the "coverega tarritory”,
during the "policy period”. Your axpenses will be paid in excess of the “retained lmit” ohly if they ere
reported to us in writing within 180 days of the earlier of:

a. The dete of the covered direct physical “loss” or “accident”; or
b. The end of the “policy period”.

2. Fellow Employee

This insurance will cover in excess of the "reteined limit” “bodily injury” to an “employee”, volunteer or
conscripted person arising ouf of the actions of anothar "employee”, volunteer or conscripted person, i
such “bodily injury” arises out of end in the coursa of the fellow “employee’s” employment, or tha fallow
"employee’s”, volunteer's or conscrpted person’'s performence of dulies related fo the conduct of your
operations.
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3. Qut-Of-State Coverage Extensions

While a covered "aute” or covered “emergency unit’ is away from the state where it is Hicensed this
insurance will:

a. Increase the Limit of Insurance for Liability Coverage fo meet the limits specified by a compuisory or
financial rasponsibility lew of the jurisdiction where the covered "auto" or covered “emergency unit” is
being used. This extension does not apply to the limit or limits specified by eny law goveming motor
cemers of passengers or property.

b. Provide the minimum amounts and types of other coverages, such as no-fault, required of out-of-state
vehicles by the jurisdiction where the covered "auto” or covered “amargency unit” is being used.

This insurance will not pay anyone more than once for the same elaments of “loss” or “accident” beceuse
of these Coverege Exiensions,

SUPPLEMENTARY PAYMENTS
Supplementary Payments

. The insured will heve the obligation io:

1. Pay all “loss” for "bodily injury”, “property damage” and “covered pollution cost or axpense” covered by this
pelicy which emounts are within the “retained imit”; and

2. Provida en adequate defense, investigate any “loss”, "accident”, “claim” or “sull”, and to accept eny offer of
settlement within the “retained iimit” that is deemed reasonable by us, with regard to any “bodily injury”,
“property damaga” and “covered pollution cost or expense” covered by this policy:

a. The insured shall pay all *loss adjustment expense” that relates fo the defense of “claims” or “suits”
within the "retained limi";

b. We will not pay any “loss adjustment expense” above what we would have otharwise paid had the
“loss” been sattled for any reasoneble offer within the “retained limit”;

. Should the Insured or the Claims Administretor fail to pay any amounts for “loss” or to provide such dafense,
that wouid otherwise be required by the coverage, terms and conditions of this poticy, we may elect to pay
these “losses” or provide such defense as is necessary to meet such coverage, terms and conditions of the
policy. if we elect to make such payment or provide such dafense for amounts that are within the “retained
limit", you will promptly reimburse us for the amounts we elect to pay as “loss”, and the sum of alf “loss
adjustment expenses” we incur 10 provide dafanse that would have otherwise been included within the
"retained Hmif’.

. We will have the nght, but not the obligation, fo assume charge of the dafense of any “claim” or *suit” at our
expense.

. We have the nght, but neither the duty nor obligation, fo essaciate with the insured at our expense in the
defense, investigation or settiement of any “claim” or “suit” seeking “loss” to which this insurence may apply if
such “losses” sought are in excess of the “refained limit” or which, in our opinion and based on the terms and
conditions of this policy, may create liability for us under this policy. In such event, the insured will cooperate
fully.

1. No “ioss edjustment expanse” shall be incurred on behalf of the Company without our written consent;

2. the insured will not enter info any setllement that may impact this pdlicy, agree to a judgment or consent
egeinst it, or assign rights under this policy fo anyone unless we first consent in writing; and

3. Upon our written request, the insured will tender such portion of tha “retained limif” as we may deem
necessary fo complete the sefifement of such “cleim” or “suit”.

. We have the right and duty o defend tha insured against any “claim” or “suil” seeking “loss” for “bodity injury”,
*property damage”, or "covered pollution cost or expense” to which this insurance applies only when the
“reteined limit" has been exhausted because of judgments, setflements and “loss adiustment expenses” paid
10 & third party under SECTION H — LIABILITY COVERAGE, A. COVERAGE:
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1. The amount we will pay in excass of the “retained limit” is fixed es described in SECTION V - LIMIT OF
INSURANCE; and our right and duty to defend ends when we have used up the applicable Limit of
insurance in the peyment of judgments and seitlements.

2. When the duty to defend exists, we will pay, in addition to the Limit of inswrance, the following “loss
adjusiment expenses™

a.
b.

All expenses incuired by us;

The cost of bonds to release attachments in any "suit® against the insured we defend, but only for
bond amounts within our Limit of Insurance. We do not have to fumish these bonds;

All reasonable expenses incurred by the insured et our request o assist us in the investigation or
defense of the “claim” or “sult’, including actual Joss of eamings up to $500 a day because of time off
from work;

Al costs taxed against the insured in any "suit” we defend;

Prejudgment inferest awarded against any insured on that part of the judgment we pay. If we make
an offer to pay the applicable Limit of Insurance, we will not pay any prejudgment interest besed on
that period of time after the offer; or

inferest on the amount of any judgment in excess of the “reteined imi{” that accrues aftar entry of the
judgment and before we have paid, offered to pay or deposited in court the part of the judgment that
is within our Limit of insurance.

We are not responsible to pay any “loss adiustment expenses’ listed above for any seitlement or
judgment amounts within the *retained imit”.

F. We will have no duly to defend the insured against any “sult” seeking damagas for “losses” or "accidents” to
which this insurance does not apply.

G. We have the right, but no duty, to appeal any judgment.

H. We will have no duty to pay any “loss™ or to defend any “claim” or “suit” that any other insurar has a duly to
pay or defend. If no other insurer defends, we may do so, but we will be entitled to the insured’s rights
against all those other Insurers.

SECTION Hil - WHO IS AN INSURED

A. The following are an Inaured, unless excluded herein or by endorsement:

1. You for any covared "auto” or "emergency unit’ that is otherwise covered by this policy;
2. Municipality or Other Governmental Entity Board Members

Your ‘“axecutive officers”, supervisors, directors, board members, commissioners, “employees’,
volunteers or conscripted persons but only while using a covered "auto” or covered “emergency unit’
within the course and scope of their respective duty as your “exacutive officer”, supervisor, director, board
member, commissioner, “employea”, volunteer or conscripted person.

3. Other inaureda;
The following will be an Insured under this policy, uniess excluded herein or by endorsement:

a,

b.

The owner or anyone else from whom you hire or borrow a covered “euto” or covered “emergency
unit” while such person is using a covered “auto” or covered "emergency unit” during the course and
scope of their respective duty(ies} for you in your operations;

Any other person, while such person is using a covered “auto” or covered “emergency unit” with your
permission during the course and scope of their respective duy(ies) for you in your operations,

However, such Insured status will not apply to the following even if they otherwise meet the cnteria in
3.a.0r 3.b.
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(1) Insured status does not apply to a “trailer” connected to an “auto”, even if the covered "auto” is a
“traiter” connected to a covered "auto” you own;

{2) Insured status does not apply to anyone using a covered "auto” while he or she is working in a
business or cperation of seling, servicing, repeiring, parking or storing "autos”, unless that
business is yours;

{3) Inswred status does not apply to anyone other than your ‘executive officers’, “employees”,
volunteers, conscripted persons, board members, commissioners, or a lessee or borrower, of any
of their "employees”, while moving property to or from a covered "auto” or a covered “emergency
unit";

{#) Insured status does not apply to anyone while using an “auto”, including a covered “auio” or
covered “emargency unit’, outside the course and scope of their duties for you, or not in the
course of your operations.

4. Alessor of a covered "auto” or covered “emergency unit”, if the leasing agreement requires you to provide
direct primary insurance for such lessor.

8. Any person who is legally Hable for the conduct of an Insured listed in 1., 2, 3.a. or 3.b, but only to the
extent of their specific llability for that Insured.
B. Public Entity Officials and Members

Any board member or other elected or appointed official, member of the administrative staff, or other
authorized volunteer or member is an Insured but only while using a covarad “auto” or covered “emergency
unit” you do not own, hire or borrow and only during tha course of their respective duty(ies) for you as a
municipality or cther governmental entity, or an Emergency Services Organization. This Insured status will
extend to any other person who supplias thet covered “auto” or “emergency unit”,

C. Newly Acquired Organization

Any organization you own on the inception of this poficy, or newly acquire or form during the policy period,
and over which you maintain majority ownership or majority interest during the “policy period”, wili qualify as a
Named Ihsured if;

1. There is no other similar insurance available to that organization; and

2. The first Named Insured shown in the Declarations of this policy has the responsibility of plecing
insurance for that organization; and

3. The organization is incorporated or organized under the laws of the United States of America.
However:

a. Coverage under this provision is afferded only until the next cccurring 12 month anniversary of the
beginning of the “policy period” shown in the Dedarations, or the end of the “policy peried”, whichever
is earlier; and

b. Coverage under this provision does not apply to “bodily injury” or “property damage” that resulis from
an “accident” that occurred before you acquired or formed the organization; and

¢. No person or organization is an insured with respect to any current or past partnership, or joint
veniure that is not shown as a Named Ihsurad in the Declarations; and

d. Coverage under C. 1., 2., and 3. above does not apply to any organization that is coverad as an
insured under any other automoblie llability insurance policy whose Bmits of insurance have been
exhausted or whose insurer has become insolvent.

B. Additional Insureds

The following ara additional insureds, unless excluded herein or by endorsement:

1. Any person, organization, trustee, estate or govemmental entity with respect to the operation,
maintenance or use of a covered “auio” or coverad “emergency unit”, if:
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e. You are obfigated to add thet person, organization, trustee, esiate or govemmental antity as an
additional insured to this policy by:

{1} Anexpress provision of an “insured contract” or written agreement; or

{2) An express condition of a written permit issued to an insured by a governmental or public
authority.

b. The *podily injury” or “property damage” is caused by an "accident” which takes place after:
{1} The insured executed tha “insured contrect” or written agreement; or
{2} The permit has been issued to the insured.

SECTION IV - EXCLUSIONS

A. This Insurence does not apply to any of the following:

1. Care, Custody or Control

This insurance does not apply to “property damage” or to “covered poliution cost or expense” involving
any property owned or transported by the insured, or that is in the insured’s care, custody or control.

Excaption to Exclusion:

This exclusion does not apply to “property damage” to a building and its contents that is leased, rented or
borrowed by the insured if such "property damage” is a resuit of a coverad “loss™ or “aceident” under this
poiicy.

This exclusion aiso does not apply to liability assumed under a sidetrack agreement.

2. Completed Operations

"Bodily injury” or "property damage” arising out of your work after that work has been completed or
abandoned.

In this exclusion, your work means:
a. Work or operetions performed by you or on your behalf; and
b. Materials, parts or eguipmant furnished in connection with such work or operations.

Your work includes warranties or representations mede at any time with respect to the fitness, quality,
durabiiity or performance of any of the items lncluded in Paragraph a. or b, ebove.

Your work will be deemed compieted at the earfiest of the following times:
{1) When all of the work called for in your contract has been completed.

{2) When all of the work to be done at the site has been completed ¥ your contract calis for work at
more than one site.

{3} When that part of the work done at a job site has bean put to its intended use by any person or
organization other than another contractor or subcontractor working on the same project.

Work that mey need service, maintenance, correction, repair or replacement, but which is otherwise
complete, will be treatad as completed.

3. Contractual
Liability assumed under any contract or agreement,
Exception to Exclusion;
This exclusion does not apply 1o Habllity for damages:
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a Assumed in a contract or agreement that is an “insured contract”, provided that the "bodily injury” or
"property damage” ocours subsequent to the execution of such contract or agreement; or

b. That the insured would have in the absence of the contract or agreement.

4. Employae Indemnification And Employer's Liability
"Bodily injury” to:
& An’employee” of the insured ansing out of and in the course of:
{1) Empioyment by the insured; or
{2) Parforming the duties related to the conduct of the insured’s business: or

b. Any volunteer, including any "volunteer worker”, in or arising out of the conduct or performance of
their activities by, for or on behalf of any insured; or

¢. The spouse, child, parent, brother or sister of that "employee”, volunteer or “volunteer worker” as a
consequence of Paragraphs a. or b, above

This exchusion applias:
{1} Whether the insured may be liable as an employer or in any other capacity; and

{2} To any obligation to share damages with or repay someone eise who must pay damages
because of the injury.

Exception to Exclusion:

This exclusion does not apply to "bodily injury” to domestic "employees” not otherwise entitled fo workers'
compensation benefits or fo Hability assumed by the insured under an "nsured contract”. For the
purposes of the exception, a domestic "employee” Is a person engaged in household or domestic work
performed principaily in connection with a residence premises.

5. Expected Or Intended injury

"Bodily injury”, "property damage” or “covered pollution cost or expense” expected or intended from the
standpoint of the insured.

Exception to Exclusion:
This exclusion does not apply to:

a. Expected or intended “bodily injury’ or “property damage” resulting from actions taken to protect
persons or property and ansing out of the use of a covered “auto” or covered "emergency unit”; or

b. “Bodily injury” or “property damage” resulting from an act by the insured which is performed within
their legal authority and which is reasohably necessary to respond to an emergency situation.
8. Handling Of “Ciaims” Or “Suits” Within The “Retalned Limit”
‘Losses” arising out of the handling of any “claims” or “suits™ within the “retained limit", including the
investigation, defense or settlement of any “claims” or “suits".
7. Hardling Of Property
"Bodily injury” or “property damage” resuiting from the handling of property:

a. Before it is moved from the place where it is accepted by the insured for movement info or onto the
covered "auto” or covered *emergency unit’; or

b. After it is moved from the covered "auto” or covered “emergency unit” to the place where it is finally
delivered by the insured.
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§. Movement Of Property By Mechanical Device

"Bodily injury” or "property damage” resulting from the movement of property by & mechanical davice
{other than a hand truck) unless the davice is aftached to the covered "auto” or covered “emergency unif”,

9. Oparations
"Bodlly injury® or "property damage” arising out of the operation of;
& Anyequipment listed in Paragraphs 6.b. and 6.c, of the definition of "mobile equipment®; or

b. Machinery or equipment that is on, attached to, or part of, & Jand vehicle that would qualify under the
definition of "mobile equipment” if it were not subject to a compulsory or financial responsibifity law or
other motor vehicle insurence law where it is licensed or principally gareged.

10. Pollution

"Bodily injury” or "property damage” arising out of the actual, slleged or threatened discharge, dispersal,
seepage, migration, release or escape of "pollutants™

a. That are, or that are contained in any property that is:

{1) Being transportad or towed by, handied, or handled for movement info, onto or from, tha covered
"auto” or covered “emergency unit”

{2) Otherwise in the course of transit by or on behalf of the insured; or

(3) Belng stored, disposed of, treated or processed in or upon the covered "auto™ or covered
“emergency unit’;

b. Before the "pollutants” or any property in which the "poliutants” are contained are moved from the
place where they are accepted by the insured for movement into or onto the covered “auto” or
covered “emergency unit”; or

¢. After the "pollutants” or any property in which the "pollutants™ are contained are moved from the
covered "auto” or covered “emergency unit” to the place where they are finally delivered, disposed of
or abandoned by the insured,

Exception to Exclusion:

Paragraph a. of this Pollution exclusion does not apply to fuels, lubricants, fluids, exhaust gases or other
simifar "poliutants” that are necessary to the normal electrical, hydraulic or mechanical functioning of a
coverad "auto” or covered “emergency unit” or its paris, if:

(1) The "poliutants”™ escape, seep, migrate, or are discharged, dispersed or released directly from a
covered "auto® part whose product design according to the manufacturer is to hold, store,
receive or dispose of such "pollutants”; and

{2) The “bodily Injury”, "property damage"” or "covered pollution cost or expense® does not arise out
of the operation of any equipment listed in Paragraphs 6.b. or 6.c. of the definition of "mobile
equipment”,

Paragraphs b. and ¢. above of this Pollution exclusion do not apply to an "accident” that occurs away
from premises owned by or rented to an insured with respect to "pollutants” not in or upon a covered
"auto” or covered “emergency unit” if:

{1) The "pollutants” or any properly in which the "pollutants” are contained are upset, overturned or
damaged as a result of the maintenance of use of g covered "auto™; and

{2) The discharge, dispersal, seepage, migration, refease or escape of the "pollutanis” is caused
directly by such upset, ovartum or damage.
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11,

12,

Racing

Covared “autos” of covared “emergency units” while used in any professionat or organized racing or
demolition contest or stunting activity, or while practicing for such contest or activity. This insurance also
does not apply white that covered “auto” or covered “emergency unit” is being prapared for such a contast
or activity.

War and Military Action
"Bodily injury® or "property damage” arising directly or indirectly out of;

a. War, including undeclared or civil war;

b. Hostile or warlika action in fime of paace or war, including action in hindering, combating or
defending against an actual, impending or expecied atfack:

{1} By any government or sovereign power {de jure or de facto), or by any authority maintaining or
using military, naval or air forces;

{2} By military, naval or air forces; or
{3} By an agent of any such government, power, authority or forces.

¢. Invasion, insurrection, rebellion, revolution, usurped power, or action faken by govermnmental
authority in hindering, combating or defending against such an occurrence.

Any discharge, release, explosion or use of any chemical or biolegical agent, or any weapon or device of
war employing nuclear figsion or fusion, wili be conclusivaly presumed fo be such a hosfile or warlike
action by such a government, power, authority or forces.

With respect to any action that comes within the terms of this War and Military Action Exclusion and:

(a} Invoives nuclear reaction or radiation, or radioactive contamination, this War and Military
Action Exclusion supersedes the Nuclear Hazard Exclusion.

(b} Involves a discharge, dispersal, seepage, migration, release, escape or application of any
pathogenic or poisonous biological or chemical materals, this War and Miitary Action
Exclusion supersedes the Pathoganic or Poisonous Biological or Chemlcal Materials
Exclusion.

(¢} Comes within the terms of the Terorism Exclusion, this War and Milifary Action Exclusion
supersedes the Terrorism Exclusion.

SECTICN V - LIMITS OF INSURANCE
The Limits of Insurance of this Coverage Form apply in addition to tha “retained limit".

The following paragraphs further describa how the Limits of Insurance and "Retained Limit" shall apply:

LIMITS OF INSURANCE:

A. Tha LIMITS OF INSURANCE shown in the Declarations and the rules below fix the most the Company will
pay in excess of the insured's “Retained Limi" shown in the Declarations, regardless of the number of:

Coverad "Autos” or Coverad “Emergency Units”,

1
2. “Covered Poilution Cost or Expense”;
3. Insureds;

4.
§
8

Vehicles invoived;

. Premiums paid;
. “Losses” or “accidenis”;
7.

*Claims” made or “suits” brought;
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8. Persons, organizations or govemmental agencies making “claims” or bringing "suits™.

The most we will pey for the total of all “loss”, "covered poliution cost or expense”, and “loss edjustment
expense” combined, resulting from any one "accident” is the Limit of Insurance for Auto Liability Coverage
shown in the Declarations.

No one will be entitied to receive duplicate paymenis for the same elemenis of "loss" under this Coverage
Form and eny Medical Paymenis Coverage Endorsement, Uninsured Motorisis Coverage Endorsement or
Underinsured Motorists Coverage Endorsement ettached 1o this Coverage Part.

B. Subject to the LIMIT OF INSURANCE steted above, we will pey for “loss” covered under this Coverage Form
only after your “RETAINED LIMIT” stated in the Declarations hes been exhausted because of payments for
judgments, settiements and “loss adjustment expenses” of “claims” or *suits”, The “RETAINED LIMIT” stated
in the Declarations applies:

1. Only to “loss” for “bodily injury”, “property damage” or "pollution cost or expense” covered by this policy,
and “loss adjustment expenses” arising therefrom; and

2. Separately to each “accident” or series of continuous, rapeeted or refated "accidents”.

C. The COMBINED SINGLE LIMIT {CSL) is the most we will pey in excess of the “retained limit” for the sum of
all "loss” and “loss adiustment expense(s) under “bodily injury”, “property damage” and “pollution cost or
expense” in excess of the "RETAINED LIMIT.

B. In determining the LIMIT OF INSURANCE that applies:

1. Al "bodily injury™ and "property damage” resuiting from continuous or repeated exposure 1o substantielly
the same conditions will be considered es resulting from one "eccident”;

2. All damages rasuiting out of continuous, repeated or related "pollution cost or expense” shell be treated as
a single *loss” and the Limit of Insurance in effect at the first “pollution cost or expense” shell epply.

The Limits of Insurance of this Policy apply separately to each consecutive annual period and to any remaining
period of less than 12 months, starting with the beginning of the policy period shown in the Declarations, unless
the policy period is extended after issuance for en additional period of less than 12 months. In that case, the
additional period will be deemed part of the lest preceding period for purposes of determining the Limits of
Insurance.

RETAINED LIMIT:

A. The “refained limit” shell be applied to each “bodily injury”, “propetty damage” and “covered pollution cost or
expense” for which coverage is afforded by this policy. The “reteined mit" will be reduced by any “loss
adjustment expense” incurred by the insured.

B. The “retained limit" shall not be impaired by any “claim” or *suit” brought ageinst an Insured which is not
covered under this Coverage Form,

C. The “refained limi{" shall not include any emounts for *loss”, injury or damages or eny “loss adjustment
expense(s)” for any ‘loss”, “acoident’, ‘bodily injury”, “property demage’ or “covered poilution cost or
expense” that first takes place prior to, or subsequent to, the “policy period”.

D. You agree not to insure or otherwise reinsure your 'reteined Imit” without our knowledge and written
permigsion. if insurance with any other insurer is eveileble to cover a “cleim” thet is within the “reteined limit’,
such other insurence is excess over the “retained limit". We will not make eny peyment until the other
insurance and the appilicable “retained limit" have been exhausted.

E. This policy will not drop down to essume or satisfy your obligations under the “retainad limit”.
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F. You agree that in tha event of a judgment, sattiement or “loss adjustmant axpense” in excess of the “ratained
limit,” all outstanding amounts within tha “ratained limit” will be dua and payabla to us upon demand. Such
paymant must be made before we hava paid, tendered or deposited in court, any part of said judgmant,
settlement or “loss adjustment axpense”.. Failure of you to comply with this provision will not invalidate the
policy, but in tha avent of such failure, we will be liabla only to the axtent that we would have been liabla had
you compliad with this provision.

SECTION Vi ~CONDITIONS

A, RETAINED LIMIT CONDITIONS

Tha following Retained Limit Conditions raplace or add to the Common Policy Conditions, which aiso
apply to this policy:

1.

Assignment
Asslgnment of interest undar this policy shali not bind us uniess our consent is first andorsed hereon.

Claims Administrator

We must approve, in writing, any Claims Administrator utilized by you. You may not changa or terminata
an approved Claims Administrator without our prior writtan approval and consent. You also must provide
us with written notification no latar than ten (10) days from the effectiva data of any revision of tha
contract between you and your Claims Administrator. The insurad is rasponsible for aff costs related fo
any such Claims Administrator.

We shall have the right, upon at laast thirty (30} days written notice to you, to conduct an audit of the
claim files of the Claims Administrator.
Concaalment, Misrepresantation Or Fraud

This Coveraga Form is void in any case of fraud by you at any tima as it ralates to this insurence. Kis also
void i you or any other insured, at any tima, intaniionally conceal or misrepresent a material fact
conceming:

a. This Cowerage Form;

b. The covared "auto” or covared “emergancy unit”;

c. Your interest in the covared "auto” or covered “emergency unif’; or
d. A ‘“claim” undar this Coveraga Form.

4. Insured’s Dutles In The Event Of A “Loss", “Acclident”, “Claim” Or “Suit”

a. You must see to it that your Claims Administrator is notified as soon as practicabla of any “loss” or
“bodily injury”, “proparty damaga”, “poliution cost or expense” or any “loss” or “accident” which may
result in a “claim” or “sult”. Writian notice containing particulars sufficiant to identify the insured and
also reasonably obtainabla information with respect to the time, place and circumstances thareof, and
tha namas and addressas of tha injured and of avallable witnesses will be raportad to tha Claims
Administrator; and In turn, the Claims Administrator will forward sama to us.

b. Ifa“claim” is made or a "suil” is brought against any insured, the insurad will immediately forward to
tha appointed Claims Administrator every demand, notice, summons or other processes received by
the insured or its representative; and in tumn, the Claims Administrator will forward sama to us.

<. The insured will cooperate with us and at our request, consent to being examined and quastionad by
a represeniative of ours, under oath ¥ necessary, aftend haarings, depositions and trials and will
assist in effecting settlement, securing and giving avidence and obtaining tha attandance of witnasses
in the conduct of "suits”; as well as in the giving of a writtan statament or stataments to our
representatives and defense.
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‘d. The insured will give us or our duly authorized represeniative such information and assistance as we
may require and assist in the defense of any “claim” or "suit”, subject to Supplementary Payments
under SECTION | - COVERAGES.

e. You must raport fo us as soon as practicable sach “claim” or “loss” for which your estimated amount
of loss or damages, including ‘loss adjustment expense”, is 50% or more of the amount of the
“retained limit”. You must also immediately report:

{1} Any"suit’ naming the Company providing this insurance;

{2} Any claim involving terrorism or suspected terrorism;

{3} Any proposed or cerfified class action lawsuit;

{4} All claims involving or which could reasonably be expected to invelve litigation;

{5) Any incident alieging sexual misconduct of any type, including rape, abuse, assault, molestation,
harassment;

{6} Environmental andior catastrophic potential claims, including those involving contamination,
poliution, toxic chemicals, nuclear, radiation, lead, fungus, mold and/or asbestos;

{7} All cases of death or serlous injury, Including but not mited to the following:
{a} Cord njury, including paraplegla, quadriplegia or paralysis;

{b} Injury to nerves at the base of the spinal canal {Cauda Equina), or any other back injury
symptomized with resulting incontinence of bowel andfor bladder;

{c} Amputations requiring a prosthesis, or any loss of a major body member;
{d} Claims Involving substantial body disfigurement or sericus permanency;

{e} Brain damage affecting mentality or the central nervous system, such as permanent
disorientation, behavior disorder, personality change, seizures, motor deficit, inability to
speak (aphasia), hemiplegia or unconsciousness {comafose);

{f} Blindness of any type or duration, temporary or permanent;
{g) Hearing impaimment of any type or duration, temporary or permanent;

{p) Bumns - those involving over 10% of the body with third degree, or 30% of the body with
second degree;

{f Multiple fractures; involving more than one member or nen-union;
{i} Fracture of both heel bones {fractured bilateral os caleis),

{k} Nerve damage causing paralysis and loss of sensation in arm and hand {brachial plexus
narve damage);

{} Massive intemal injuries affecting any body organ(s),

{m) Fatalities;

{n} Any other sericus injury which, in your judgment, might Involve us.

You must advise us of the estimated amount of "loss™ or damage, including “loss acjustment

expense(s)’, including amounts paid and reserved, in connection with each “claim” or “loss”, and
of any subsequent changes in such estimates.

f. No insureds will, except at their own cost, voluntanly make a payment, assume any obligation, or
incur any expense, without our consent,

g. Notice given by or on behalf of the insured, or written notice by or on behalf of the infured person or
any other claimant, with particulars sufficient to identify the Insured, shall be considered to be notice
o us.
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5. Other Insurance — “Retained LImit”

€. The Insured shell pay from its own account ell emounts within the “retained Jimit" as provided
by the terms and conditions of this policy.

b. ¥f other valid and collectible insurence applies to a “cleim” or “suit” covered by this policy, end subject
to SECTION V - LIMITS OF INSURANCE of this policy, this policy will apply excess of the other
insurence, whether this insurance is primary, excess, contingent, or issued on any other basis.

Other insurance meens insurance, or the funding of iosses that Is provided by or through another
insurence company, any risk retention group or eny self-insurance, group self-insurance, or similer risk
transfer approech, other then any funded by you and to which this insurance applies. it doas not mean
insurance thet is purchesed by eny insured to be specifically excess of the sum of the “retained Jimit” and
the Limits of Liability afforded by this policy.

6. Other Ineurence ~ How Coverage Applice

The foliowing describes how the insured or the insured's Cleims Administrator is to apply coverage under
this Coverage Form for “losses” or “accidents”, and “loss adjustment expenses’ that are within the
“retained limit”. This does not aiter eny other Condition of this policy.

©. For any covered "auto” or covered “emergency unit” you own, the terms of this Coverage Form
provide primary insurance. For any covered "auto” or covered "emergency unit” you don't own, the
insurance provided by this Coverage Form is excess over any other collectible insurance, except for
the following:

{1} Any covered "auto” or coverad “emergency unit’” owned by your "exacutive officers”, supervisors,
directors, board members, commissioners, “employees”, volunteers and conscripted persons, will
be provided primary insurance under this Coverage Form, while such covered “euto” or covered
‘emergency unit” is being used within the course end scope of their duties for you.

{2} While a covered "auto" or covered “emergency unit” which is a “traiter” is connected to enother
vehicle, the Liability Coverage this Coverage Form provides for the “trailer” is:

{8} Excess while it is connected to a motor vehicle you do not own.
{b} Primery while it is connected to e covered "auto” you own.

b. For Hired Auto Physicel Demage Coverage, eny covered "auto” or covered “emergency unit’ you
leese, hire, rent or borrow is deemed to be e covered "eulo™ or covered "emergency unit” you own,
while such "auto” or “emergency unit’” is in your possession or care, or is entrusted to you. However,
any "eufo” thet is leesed, hired, rented or borrowed with a driver is not e covered "euto” or a covered
“emergency unit".

¢. Regardless of the provisions of Paregraph a. ebove, this Coverage Form's Liability Coverage is
primery for eny liebility essumed under an “insured contract”,

d. When this Coverage Form end eny other Coverage Form or policy covers on the same basis, either
excess or primary, we will pay only in excess of the “reteined limit", and as described under SECTION
V- LIMITS OF iNSURANCE,

7. Policy Period, Coverage Territory

Under this Coverage Form, we cover "accidents” and "losses” occuming:

e, During the “policy peried” shown in the Declerations; and

b. Within the “coverege territory”.

The “coverage territory” is:

e. The Unlted States of Americe;

b. The territories end possessions of the United States of Americe;
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¢. Puerlo Rico;

Canada; and
Anywhere in the world if:

{1) A covered "euto” of covered “emergency unit’ of the private passengar type is leesed, rented or
borrowed without a driver for a consecutive period of 30 days or less;

{2) A covered "auto” or covered “emergency unit” is hired without a driver for e consecutive period
of 30 days or less; and

{3} Under {1} or {2} the insured’s responsibility to pay damages must be determined in a "suit” on
the merits, in the United States of America, the territories and possessions of the United States
of America, Puerio Rico, or Canada or in e seftlement we agree to.

We also covar "loss” to, or "accidents” involving, a covered "auto” or covered “emergency unit” while
being transporied between eny of thesa places.

8. Transfer of Rights of Recovery Against Others fo Ue

if any insured has righis 1o recover ell or part of any payment we have mede under this policy, thosa
rights are fransferred to us. The Insured must do nothing after loss to impeir them. At our request, the
insured will bring "suit” or trensfer those rights to us end help us enforce them. In the event of recovery,
the proceeds will be divided in the following priority, including those expenses incurred in pursuing such
recovery:

a. Any insured or insurer who paid emounts in excess of the Limits of Insurance of this policy,
b, Ourexpenses and payments made undar this policy,;
¢.. You and any other insurer who paid an amount below our Limits of Liebllity of this policy.

9. Waiver of Subrogation

As respects the coverage provided under this policy, eny right of recovery we may have against any
additional insured as provided under this Covarage Form is waived, but only as respects “loss” arising out
of the operetion, maintenance or use of a covered “auto” or covered “emergency unit” pursuant to the
provisions and corgiitions of the “insured contract’, writlen agreement or permit.

10. Whenilf We Permit You To Select Defense Counsel

As respects our right and duty to defend “claims” in excess of the “retained limit” under the terms of this
policy, we may, al our discretion and by mulual agreement, or by court order, permit you to select
defense counsel, subject to the applicable Limits of Insurance of this Coverage Form. In such event, the
following provisions apply:

a. We retain the right, at our discretien. to settle, approve or disapprove the seftlerment of any “claim™,
and to appeal any judgment, award or ruling, at our expense,

b. You and any other involved insured must comply with the Duties In Event of a “Loss”, “Accident’,
“Claim” or “Suit” Condition of this policy, as well as all other provisions of this policy; end

¢. You must direct defense counsel of the insured to fumish us with the information we request to
evalueta those “suits” for coverage under this policy, and cooperate with any counsel we may select
to monitor of associata in the defense of those “suits”,

if we defend you under a reservation of rights, both your and our counsel will be required to maintain
records pertinent to vour “loss adjustmant axpenses”. These records will be used to determine the
aliocation of eny “loss adjustment expenses” for which vou may be solely responsible, including defense
of an allegation not covered by this insurance
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B.

LOSS PAYMENT CONDITIONS
The Company will not pay any “loss” or "loss adjustment expense” that is within the “retained fimit",
The following conditions apply in addition to the Common Policy Conditions and the Ganeral Conditions:

1.

Appraisal For Phyaical Damage Loss

Under this insurance, if you and we disagree on the amount of "loss", either may demand an appraisal of
the "loss”, In this event, each parly will select a competent appralser. The two appraisers will select a
competent and impartial umpire. The appraisers will state separately the actual cash value and amount of
"loss”, If they fail to agree, they will submit their differences {o the umpire. A decision agreed to by any
two will be binding. Each party will:

a. Payits chosen appraiser; and
b. Bear the other expenses of the appraisel and umpire equally.
 we submit to an appraisal, we will still retain our right to deny the “claim®,

Loss Payment — Physical Damaga Coverages Other Than “Emergency Units”
At our option we may:
a. Pay for, repair or replace damaged or stolen property;

b. Retumn the siolen property, at our expense. We will pay for any damage that resulis to the "auto” from
the theft; or

¢. Take all or any part of the damaged or stolen property at an agreed or appraised value,

if we pay for the "loss”, our payment will include the applicable sales tax for the damaged or stolen
property.

3. Loss Payment — Physical Damage Coverages « “Emergency Units”

As respects covered "emergency unils”, this insurance will pay for "loss” or damage on the basis of the
following:

a. Value of the lost or damaged “emergency unit” will be determined based on the Valuation method
shown in the Declarations as applicable to the “emergency unit’.

b. I no Valuation method is shown for the "emergency unil”, the vaiue of the lost or damaged property
will be at lts actuai cash value,

¢. lf the Valuation method shown in the Declarations for the “unit” is ACV, the value of such *unit” will be
the actual cash value at the fime of the “loss”, except as provided below:

This insurance will not pay more for “loss” or damage on an actual cash value basis than the least of
the following:

{1} The Limit of Insurance applicable to the lost or damaged "unit”;
{2} The cost to repair or raplace the lost or damaged “unit” with other property:
i. of comparable material and quality; and
ii. usedfor the same purpose; or
{3} The amount you actually spend that is necessary to repair or replace the lost or damaged “unit”.

in the event the “loss” or damage to the “emergency unit” involves “loss” or damage 1o the “unit's’
*specialized additions”, “loss” to the "unit's” “specialized additions” will be adjusted as follows:

{1} The cost to repair the damage fo “specialized additions”; or
{2} The cost to replace Jost or damaged "specialized additions” with:

ALRLIO 002 0413 Argo Group Page 16 of 22

includes Copyrighted Material of Insurance Services Office, inc.,
With Hs Permission,



d.

{a) New parts identical to the fost or damaged paris; or

{b} New parts of equal quality and usefulness if identical new paris ara not available.

If a “loss” occurs to a covered “emargancy unit” and the Valuation method shown in the Declarations
for tha *unit’ is R/C, the valua of such “unit” will be tha replacemant cost value at tha tima of tha
“loss”,

Wa will not pay more for “loss” or damage on a replacamant cost basis than the least of tha following:
{1} The Limit of insurence applicable to tha lost or damaged “unit”;

{2} The cost to repair the damage to the “unit”, plus the cost to replace lost or demaged parts of tha

“unit” with:
{a} New parts idantical to the iost or damaged parts; or

{b} Naw parts of comparable material, quality and usefulnass whan identical new parts are not
available; or

{c} The cost to replace tha antira “emergancy unit” as of the time of “joss” with a comparable
new “unit” of equal quality and usefulness, including any upgrades mada nacessary by
specifications or standards set by:

I. Tha NFPA, United States Deparimant of Transportation; or
ii. Other Fedarei, state, county or municipal ragulatory authority.

You may make ciaim for “loss” or damaga covered by this Coverage Form using the actual cash
value methed instead of the replacement cost mathod. In the event vou elect fo have a “loss”
satfled using the actual cash valua method, you may still make 2 claim for the additional coveraga
which the replacemant cost method provides if you nofify us of your infant to do so within 180
days after tha “loss”.

This insurance will not pay on a raplacement cost basis for any “ioss” or damage:
{1} until tha lost or damaged "emergency unit’ is actually rapaired or replaced; and

{2} uniess tha repairs or replacement ara made as soon as raasonably possibla aftar the “loss™ or
damage.

If loss” oceurs to a covared “amergency unit” and the Valuation mathod shown in the Declarations for
that “unit” is RV, tha value of the "unit’, including tha "unit's” “specialized additions” will be the
restoration value at the tima of tha “loss”.

Under this method, this insuranca will pay you the cost to replace the fost or damaged “unit”, including
“specialized additions”, delivary and setup costs, with used or rebuilt parts intended to perform the
same function.

In the event, due to aga or condition, the lost or damaged “unit”, inciuding “specialized additions”, wes
unusable as of the tima of tha “loss”, the lost or damaged “unit” will then be valued at actual cash
valua (ACV}

However, this insurence will not pay more for *loss” or damaga on a restoretion value bagis than the
least of the following:

{t} The Limit of Insurence applicable o tha lost or damaged “unit’, including "specialized addiions”;

{2) The cost to repair or replaca the lost or damagad “unit”, including “specialized additions” with
othar used or rebuilt property:

{a} of comparable material and quality; and
{b} usad for the same purpose; or

{c} the amount you actually spend that is necessary to repair or replace the "unit”, including the
“spacialized additions”,

ALRLIO 002 0413 Argo Group Page 17 of 22

Includes Copyrighted Matenial of Insurance Services Officg, inc.,
With its Permission.



f. In the event of a total “loss” 10 a covered “emergency unit” you own, and which has a loss payee or
additional insured — lessor, this insurance will pay the greater of the:

{1} outstanding indebtedness under the initial finance agreement for e covered “emergency unit” and
its equipment; or

{2} the value of the “unit" ag determined by the Valuation method chosen.

However, in no event will this insurance pay more than the Limit of Insurence thet applies o the lost
or demaged “unit”, indluding its "specialized additions”.

SECTION VIl - DEFINITIONS

A, “Accident” includes continuous or repeated exposure to the same conditions resulting in "bodily injury” or
"property damage”.
B. “‘Auto” means:

1. A land molor vehicle, Including Hs equipment other than poriable firafighting and rescue related
equipment; a "trailer” or semifrailer; designed for travel on public roads; or

2. Any other land vehicle that is subject {0 a compulsory or financlal responsibliity law or other motor vehicle
insurance law whera it is licensed or principally garaged.

However, "auto” does not include “mobile equipment”.
C. "Bodily injury” means physical hairn, physical sickness or physical disease sustained by a person including

death or mental anguish resulting from any of these at any time, When used in this Definition, mental anguish
means any type of mental or emofional illness or distress when arsing from physical rauma.

D. “Cleim” meens e demand received by any insured for damages alleging any injury or damege 1o persons or
property including the institution of a “suit” for such damages egainst any insured.
E. “Covered poliution cost or expense’jmeans any cost or expense ansing out of:

1. Any request, demand, order or statutory or regulatory requirement that any insured or others test for,
monitor, clean up, remove, conlain, treat, detoxify or neutralize, or in any way respond to, or essess the
effects of "poliutants™; or

2. Any “claim” or "suit” by or on behelf of a governmental authority for damages because of testing for,
monitoring, cleaning up, removing, containing, treating, detoxifying or neutrelizing, or in any way
responding o or assessing the effects of "pollutants”.

"Covered poliution cost or expense” does not include any cost or expense arnising out of the actual, alleged or
threatened discharge, dispersal, seepage, migration, release or escape of "pollutanis™

€. Thatare, or that ere contained in any property that is:

{1} Being fransported or fowed by, handled, or handied for movement into, onto or from the covered
ﬂautol!;

{2} Otherwise in the course of transit by or on behalf of the insured;

{3) Being stored, disposed of, treated or processed in or upen the covered “auto®,

h. Before the "poliutants” or any property in which the "poliutants” are contained are moved from the place
where they are accepled by the insured for movement into or onfo the covered "auto™; or

¢. After the "pollutants” or any property In which the "pollufants® are contained are moved from the
covered "auto” to the plece where they are finally delivered, disposed of or abandoned by the insured.
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Paragraph a. ebove does not apply o fuels, lubricants, fluids, exhaust gases or other simifar "pollutants”
that are needed for or result from the normal electrical, hydraulic or mechanical functioning of the covered
"auto” or its parts, if;

{1} The "pollutants” escape, seep, migrate, or are discharged, dispersed or released directly from an
"auto” part designed by its manutacturer to hold, store, receive or dispose of such "pollutants”; and

{2) The "bodily injury”, "property damage” or "covered polluticn cost or expense” does not arise out of
the operation of any equipment listed in Paragraph 6.b. or 8.c. of the definition of "mobile
equipment”,

Paragraphs b. and ¢. above do not apply to "accidents” that occur away from premises owned by or rented
to an insured with respect to "pollutants® not in or upon a covered "auto”™ if:

{1} The "pollutants” or any property in which the "poliutants™ are contained are upset, overtumed or
damaged as a result of the maintenance or use of e covered "auto”; and

{2) The discherge, dispersal, seepage, migration, release or escape of the "poliutants” is caused
directly by such upset, overtum or damage.

F. *Diminution in valua” means the actual or perceived loss in market value or resale value which results from a
direct and accidental "loss”,

G. "Emergency unit” means a land motor vehicle, trailer or semi-trailer, designed for travel on public roads, and
s “specialized additions”. However, “emergency unit” does not include “mobile equipment’, “portable
emergency response equipment”, or any other “auio”,

H. “Employee” includes a “leased worker”, "Employee” does not include a "temporary worker” or a “volunteer
worker”,

. “Executive officer” means a person holding any of the officer positions created by your charter, constitution,
by-laws, or any other similar governing document.

4. "Insured contract” means:
1. Alease of premises;
2. A sidetrack agreement;

3. Any easement or license agreement, except In connection with construction or demolition operations on or
within 80 feet of a raliroad;

4. An obligation, as required by ordinance, fo indemnify a municipality, except in connection with work for a
municipalty;

5. That part of any other contract or agreement pertaining t0 your business {including an indemnification of a
municipality In connection with work performed for a municipality} under which you assume the tort jiabillty
of another to pay for "bodily injury” or "property damage” to a third party or organization. Tort liability means
a fability that would be imposed by law in the absence of any contract or agreement;

6. That part of any contract or agreement entered into, as part of your business, pertaining to the rental or
lease, by you or any of your "employees”, of any "auto”™. However, such contract or agreement shall not be
considered an "insured contract" to the extent that it obligates you or any of your "employees™ to pay for
"properiy damage” to any "auto” rented or leased by you or any of your "employees”,

An "insurad contract” does not include that part of any contract or agreement:

a. That indemnifies a railroad for "bodily injury" or "property damage” ansing out of construction or
demolition operations, within 50 feet of any raitroad property and affecting eny railroad bridge or trestie,
fracks, roadbeds, tunnel, underpass or crossing; or
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b. That pertains to the loan, iease or rental of an "auto” to you or any of your "employees”, i the "auto” is
loened, leased or rented with a driver; or

¢. That holds a person or organization engaged in the business of transporting property by "auto® for hire
harmless for your use of a covered "auto” over a route or territory that person or organization is
authorized to serve by public authority.

K. ‘Leesed worker” means a person leased to you by a labor leasing firm under an agreement between you and

the iabor leesing firm, to perform duties related to the conduct of your business. "Leesed worker® does not
include & "temporary worker”,

. "Loss” or “L.osses” means any monetery amount thet an insured is legaily obligated to pay for a “claim” made
against the insured for *bodily injury”, “property damage” or “coverad pollution cost or expense” for direct and
accidental loss or damage covered by this policy, including but not limited to amounts for injuries, damages,
judgments, setflements and awards.

“Loss” or "losses” does not mean fines, penalties, or any matters which may be deemed uninsurable under
the law pursuarnt to which this policy wili be construed.

“Loss” or “losses” does not mean "loss adjustment expense(s)”.

. “Loss Adjustment Expense” means ell costs and expenses allocated to a specific “claim™ or "suit” incurred in
the investigation, appraisal, edjustment, settfement, litigation, defense or appeal of a specific "claim” or “suit”,
including court costs and costs of supersedeas and appeal bonds, and including:

a. Pre-judgment interest, unless included as part of the award or judgment;

b. Post-judgment interest; and

¢. legal expenses and costs incurred in connection with coverage questions and legal actions
connested therefo.

‘Loss adjustment expense” does not include unellocated loss adjustment expense. Unallocated loss
adjusiment expense includes, but is not limited to, saleries and expenses of our employees, including staff
attomeys, and our office and other overhead expenses.,

N. “Mobile equipment” means any of the following types of land vehicles, including any attached machinery or

eguipment:

1. Bulidozers, faqm machinery, forkiifts and other vehicles deslgned for use solely on orf next to premises you
own of rent;

2. Vehicles mairtained for use solely on or next to pramises you own or rent;

3. Vehicles that travel on crawler freads;

4. Vehicles, whether seif-propeiled or not, maintained primarily to provide mobility to permanently mounted:
a. Power cranes, shovels, loaders, diggers or drills; or
b. Road construction or resurfecing squipment such as graders, scrapers or rollers.

5. Vehicles not described in Paragraph 1., 2., 3., or 4. above that are not seif-propelled and ere meintained
primarily to provide mobility fo permenently ettached equipment of the following types:

a. Air compressors, pumps and generators, including spraying, welding, building cleaning, geophysical
expioration, lighting and well servicing equipment; or

b. Cherry pickers and simifar devices used to raise or Jower workers.

6. Vehicies not described in Paragraph 1., 2., 3. or 4. above maintained primarily for purposes other then the
trensportation of persons or cargo. However, self-propelled vehicies with the following types of
*permanently attached equipment” ere not "mobile equipment” but wil be considered "autos”™;

a. Equipment designed primarily for:
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{1) Snow removal;
{2) Road maintenance, but not construction o resurfacing; or
{3) Street cleaning;

b. Cherry pickers and similer devices mounted on automobile or fruck chassis and used to raise or lower
workers; and

¢. Air compressors, pumps and generators, including spraying, welding, building cleaning, geophysical
exploration, lighting or well servicing equipment.

However, "mobile equipment” does not include land vahicles that are subject to a compulsory or financiel
responsibility law or other motor vehicle insurance law where it is licensed or principally garaged. Land
vehicles subject to a compulsory or financial responsibility law or other motor vehicle insurance law are
considered "autos”,

0. *Permanently attached equipment” means equipment that is welded, boited or permanantly screwed to the
dashboerd, firewall or body of the “auto”, Equipment inserted on permanently installed sfide brackets with or
without the use of setscrews or tension, or portable firefighting and rescue related equipment, shall not be
construed as ‘permanently atfached equipmant”.

P. “Policy period” means the period beginning with the Effective Date shown in the Declarations and ending with
the earller of:

3. The data of cancelation of this pdicy; or
2. The expiration date shown in the Declarations,

Q. "Pollutants” means any solid, liquid, gaseous or thermat imtant or contaminant, including smoke, vapor, soot,
fumes, acids, alkalis, chemicals and waste. Wasta includes meterials to be recycled, reconditioned or
reclaimed.

R. “Private passenger euto(s)”, singular or plural, means a private passenger or station wagon type “auto” and
includes an “aute” of the pick-up truck or ven type.

8. “‘Property damage” means damage to or loss of use of tangible property.

T. "Retained Limif’ refers to the amount stated in the Declarations. You shall retain this amount as self-
insurance as stated in the Declarations. The “retained lmit” with respect to e self-insured retention shall
include “loss adjustment expense(s)”.

U. "Specialized Additions” applies only to “amergency units” and means:
{1} Pumps, tanks, valvas and gauges;
{2} Lights and sirens, light/siren bars, and opticom devices;
{3} Aerial ladders, snorkels and telesquirt extensions;
{4) Slide-out brush rig attachmenits;
{5) Radios, telephones, loudspesakers, and other communication devices;
{6) Compressors, generators and air cascade units;
{7) Decals and insignia, custom painting and gold leaf lettering; and
{8) Any similar tems,

which are permanently installed in or on, or are welded, boited, screwed or wired to the chassis, body,
deshboard or firewall of, or are installed on slida brackets and hald in place with set screws or tension, or
otherwise form a permanent part of and, in the ordinary course of duty, are not separated or removed from an
“emergency unit”.
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Howevar, “spacialized additions” do not inciude ‘portable emergency response equipment”,

V. “Suit” means a civil proceeding in which;
1. Damagas becausa of "bodily injury” or "property damaga”; or
2. A "covered pollution cost or expensa”,
{o which this insurance applies, are alleged.
"Sult” inclikias;
a. An arbitration proceeding in which such damages or "covered pollution costs or expenses® ara claimed
and to which the insured must submit or does submit with our consent; or
b. Any other alternative dispute resolution proceeding in which such damages or "covered pollution costs
of expenses” are claimed and to which the insurad submits with our consent.

W, "Temporary worker” means a person who is fumished to you to substitute for a permanent "employee” on
leave or to meet seasonal or short-term workload conditions,

K. “Trafler’ includes semi-trailar,
Y. “Unit" maans an "emargency unit”, including the "unit's™ “specialized additions”.

Z. “Volunteer Worker(s)” means a person who is not your “employee”, and who donates his or her work and acts
at the direction of and within tha scope of duties detarmined by you, and is not paid a fee, salary or other
compensation by you or anyone else for their work parformed for you. “Volunteer worker” includes but is not
limited to your volunteer firefighters, voluntear nursas, and other volunteer persons while acting spacifically on
your behalf or within the scope of their service or volunteer work for you, for activities that are otherwise
covered under this policy,
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MICHIGAN CHANGES

For a covered “"euto” licensed or principally garaged in, or "garage operations” conducted in, Michigan, this
endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM

PUBLIC RISK AUTO LIABILITY RETAINED LIMIT COVERAGE FORM

BUSINESS AUTO LIABILITY RETAINED LIMIT COVERAGE FORM FOR EDUCATIONAL INSTITUTIONS
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM

GARAGE COVERAGE FORM

With respect o coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

A. Changes In Liability Coverage

1. For e covered "auio” subject to the Michigan no-feult lew, Liebility Coverage does not epply to “property
demage" to e motor vehlcle caused by en "eccident” "occurring” in Michigan.

2. Paragraph a.{2}{d)}{}} and {ii} of the Who Is An Insurad Provision in the Garage Coverage Form is
repleced by the following:

Your customers, but only up to the compulsory or financial responsibilily lew limits where the covered
"auto” is principally garaged.

3. The Expected Or Intended Injury Exclusion in the Business Auto Coverege Forms Is replaced by the
following:

This insurance does not apply to "bodily injury® or "property demege" expected or intended from the
standpoint of the "insured®.

However, this exclusion does not apply for coverage up to the minlmum Emit specified by the Michigan
Financial Responsibility Act.

4. The Expacted Or Intendad Injury Exclusion In the Gerage Coverage Form is replaced by the following:

This insurance does not apply to "bodily injury” or "property damage” expected or intended from the
standpoint of the "insured". However, this exclusion does not apply:

a. For coverage up fo the minimum fimit specified by the Michigen Financial Responsibillty Act; end
B. To "bodily injury” resuiting from the use of reasoneble force to protect persons or property, but only with
respect 10 "garege operetions” other then covered "autos”.
B. Changas In Physical Damage Coverage
Any Physicel Damage Coverage end any Rental Reimbursement Coverage provided by the policy do not
apply to the extent that Property Protection Coverage benefits are evaileble es required by Michigen law.
C. Changes In Conditions

1. The Duties In The Event Of Accident, Claim, Suit Or Loss Condition in the Business Autc and Garage
Coverage Forms is amended to:

a. Revise Paragraph a. to allow you, or anyone on your behalf, to provide the notice necessary to satisfy
this Condition.
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h. Add the following paragraph:

Failura to give any notice required by this Condition within the time pericd speéiﬁed shall not invalidate
any claim made by you if it shall be shown not to have been reasonably possibie to give notice within
the prescribed time period and that notice was given as soon as was reasonably possible,

2. The Buties In The Event Of Loss Condition in the Business Auio Physical Damage Coverage Form is
amended to:

a. Revise Paragraph a. {0 allow you, or anyone on your behalf, to provide the notice necessary to satisly
this Condition.

b. Add the following paragraph:

Failure to give any notice required by this Condition within the time period specified shall not invalidate
any claim made by you if it shall be shown not to have been reasonably possible to give nofice within
the prescribed fime period and that notice was given as soon as was reasonably possibie.

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MICHIGAN CHANGES -
CANCELLATION AND NONRENEWAL

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM

PUBLIC RISK AUTO LIABILITY RETAINED LIMIT COVERAGE FORM

BUSINESS AUTO LIABILITY RETAINED LIMIT COVERAGE FORM FOR EDUCATIONAL iNSTETUTEONS
GARAGE COVERAGE FORM

BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement,

if you are an individual and the coverad "auto” you own is of the "private passenger type™ and tha policy covars
fawer than fiva "autos”, the CANCELLATION Common Policy Condition does not apply to that "auto®. The
foltowing Condition applies ihstaad:

ENDING THIS POLICY
A. Canceliation
1. You may cancel the policy by mailing or defivering to us advanca notice of canceilation.

2. Whan this policy Is in effect less than 55 days and is not a ranewal or continuation policy, wa may cancei for
any raason by mailing or delivering to you within this period writtan notice of cancellation at laast 20 days
before ihe effective date of cancallation. If we cancel for nonpayment of premium we will mail or deliver
notice {0 you at least 10 days before tha affective data of cancellation,

3. When this policy is in effect 55 days or more or is a ranewal or continuation policy, we may cancel only for
one or more of the raasons Ested below. If we cancei for nonpaymant of premium, we will mail you at least
10 days notica. if we cancel for any other raason, we will mall you at least 90 days notica,

a. Nonpayment of pramium.

b. Tha namad "insured” or any other operator who either rasidas in the sama household or customanily
operates an "auto” has had his or har drivar's license suspended during the policy period and the
revocation or suspension has becoma final,

¢. If during tha first 55 days aftar tha original issue date of the policy the risk is unacceptabla to us,

But if this policy has been written for a pariod of more than a year or without a fixed explration date, we may
cancal at an anniversary of its original effective data for any reason. i we cancel, we will mail or deliver to
you at laast 90 days written notice.

4. Notice of canceliation will state the effectiva date of cancellation,

5. If this policy is cancelled, we will send you any pro rata pramium refund due. Tha minimum eamed premium
shall not ba lass than the pro rata pramium for the expired time or $25.00, whichevar is greater. The
canceltation will ba effactive even if wa have not made or offered a refund.

B. Nonrenewal

1. #f we decide not to renew or continue this policy we will mail or daliver to you writtan notica at least 80 days
before the end of the policy period. If we offar to renew-or continue and you do not accept, this poicy will
tarminate at the end of the current policy period. Failure to pay tha required renewel or continuation
premium when due shall mean that you hava not accepted our offer.

2. i we fail to mail or delfiver propar notice of nonrenewal and you obtain other Insurance this policy will end on
the effective data of that insurance.
AG CA 0217 MI G512 Argo Group Page 1of 2
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C. Mailing of Notices

We will meil by certified mail our notice of cancellation fo your last mailing address known o us, except that if
the policy is in effect less than 55 days or is a renewal policy or is cancelled for nonpayment of premium, we
will mail you notice by regular mail. If notice is mailed, proof of mailing wili be sufficient proof of notice,

For all other "private pessenger ftypes”, the CANCELLATION Common Policy Condition does not apply to
LIABILITY COVERAGE on a covered "euto” of the "private passenger type”. The following Condition applies
instead:

ENDING THIS POLICY
A. Cancellation
1. You may cancel the policy by meiling or delivering to us advance notice of cancellation.

2. When this policy is in effect less than 58 deys and is not e renewal or continuation policy, we may cencel for
any reason by mailing or delivering to you within this period written notice of cancellation et least 20 days
before the effective date of cancefiation. i we cancel for nonpayment of premium we will mail or deliver
notice fo you at least 10 days before the effective date of cancellation.

3. When this policy is In effect 55 deys or more or is e renewal or continuation policy, we may cancel only for
one or more of the reasons fisted below. If we cancel for nonpayment of premium, we will mail you at least
10 days nofice. if we cance! for any other reason, we will mail you at least 90 days notice.

a. Nonpayment of premium,

b. The nemed "insured” or eny other operator who either resides in the same household or customarily
operates an “auto” hes had his or her driver's license suspended during the policy period and the
revocetion or suspension hes become finel.

¢. i during the first 55 days affer the original issue date of the policy the risk is uneccepiable to us.

But if this policy has been writien for a pericd of more than e year or without o fixed expiration date, we may
cancel at an anniversary of its original eflective dete for eny reason. i we cancel, we wifl meil or deliver to
you at least 80 days written notice.

4. Notice of cancelletion will state the effective date of cencellation.

§. If this policy is cancelled, we will send the first Named Insured any pro rata premium refund due. The
minimum eamed premium shall not be less then the pro rata premium for the expired ime or $25.00,
whichever is greater. The cancellation will be effective even if we heve not made or offered e refund,

B. Nonrenewasl

1. if we decide not to renew or continue this policy we will mail or deliver to you written notice et least 96 days
before the end of the policy period. # we offer 10 renew or continue end you do not accept, this policy will
terminate at the end of the current policy period. Failure to pay the required renewal or confinuation
premium when due shall mean that you have not accepted our offer.

2. i we fail to mail or deliver proper notice of nonrenewal and you obtain other insurance this policy will end on
the effective date of that insurance.
C. Mailing of Notices

We will meit by cerlified meit our notice of cancellation to your last mailing address known to us, except that if
the policy is in effect less than 55 days or is a renewai policy or is cancelled for nonpeyment of premium, we
will mai you notice by regudar mail. If notice is mailed, proof of mailing will be sufficient proof of notice.

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED,
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COMMERCIAL AUTO
CA 22241013

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MICHIGAN PROPERTY PROTECTION COVERAGE

For a covered "auto” licensed or princlpally garagad in, or "auto dealer oparations” conducted in, Michigan, this
endorsement modifies insurance provided under the following:

AUTO DEALERS COVERAGE FORM
BUSINESS AUTO COVERAGE FORM
MOTOR CARRIER COVERAGE FORM

With respect fo coverage provided by this andorsement, tha provisions of the Coveraga Form apply unless
modified by the endorsement.

A. Coveraga 6. "Property damage” to any property while 2

CA22241013

Wa wili pay for "property damage” caused by an
"accidant” and resulting from tha ownership,
maintanance or use of a covered “autc” as an
"auto”. A covered "auto” under this coverege
includes an "auto” oparated by, bui not owned by,
you or any “family member” to which tha Covered
Autos Liability Coverege of tha policy applies. This
coverega is subject io Chapter 31 of the Michigan
insurance Code and applias only to an "accident”
which happens in Michigen.

. Exclusions
This insurance does not apply to:

1. "Property damaga” to property owned by you
or any “family mambar® if you or any “family
membar” wes the owner, operator of registrant
of en "auto” inwlved in the "accidant” which
caused the "proparty damage®.

2. "Property damage” to any covered "auto” or its
contents.

3. "Proparty damage” to any "euo” which isnot a
covered "auto” or fo its contents. However, this
exclusion does not apply {0 the "auio” or s
contents if the "auto” was parked in such a way
as not fo cause unreasonable risk of the
"property damage®.

4. "Property damage” to the proparty of anyone
whila using a covered "auto” without "your”
consent, uniess that person reasonably
balieved he or she was entitled fo use the
"auto”

§. "Property damage” caused intentionally by any
claimant.

© Insuranca Services Office, Inc., 2012

covared "auto” is located for use as a
Fasidence or premises.

1. "Property damage” to property as a result of an
"accident” involving an "aufo” not owned by
you or any “family mamber”. This exclusion
epplies only to the extent thet tha securty
requirad by the Michigan no-fault law has been
provided by or for the owner.

8. "Property damage” to any property you accept
for transportation as a 'motor carrier' as that
term is defined in Chepter 475 of the Michigan
Compiled Laws. However, this axclusion
applies only o the exdent thet tha property is
covered, or would ba covered except for e
deductible, by a certificate of insurence or
other security you have on file with any
regulatory euthority,

8. "Property damage® to proparty that nccurs
within tha course of the businass of repairing,
servicing or otharwisa maintaining motor
vehicles.

10. "Property damage” ansing directly or indiractly
out of:

a. War, indluding undeclared or civil war;

b. Werlika action by a military force, including
action in hindaring or defanding against an
actual or axpected atlack, by any
govemment, sovereign or other authority
using military personnel or othar egants; or

¢. Insurrection, rebagilion, revoiution, usurped
power, or action taken by govemmental
authorty in hindering or defending against
any of these.
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C. Limit Of Insurance

1. Regardless of the number of covered "aulos”
premiums paid, claims made, vehicles inwolved
in the “"accident" or Insurers providing property
protection insurance, the most we will pay for
all "property damege” resuiting from any one
"accident” is $1,000,000. However, the amount
we pay will be limited to the lesser of
reasonable repalr costs or replacement costs
minus depreciation and the value of any loss of
use.

2. Any amount we would otherwise pay for
"nroperly damage” will be reduced by any
deductible shown in the Declarations prior o
the application of our Limit of ihsurence. To
setlle any claim, we will pay alt or any part of
the deductible shown. If this happans, you
must reimburse us for the deductible or tha
part of the deductible we have paid.

D. Changez In Conditions

The Conditions are changed for Property
Protection Coverage as folows:

1. Transfer Of Rights Of Recovery Againat
Others To Ua does not apply.

2. Legal Action Against Us is amended by the
addition of the foowing:

No action io recover property protection
insurance may be brought ageinst us more
than a year after the "accident”.

3. The fellowing conditions are added:
Reimbursement And Trust

if we make any payment to a cleimant who
recovers from a party legally responsible for
"property damaga”, the claimant shall hold the
proceeds in trust for us and pay us back the
amount we have paid. This requirement is
subjeci to any applicable limilations of
Michigan law.

Nonduplication

We will not pay duplicate benefits for the same
expenses or loss.

Claimants Notice To Us

A claimant must promptly notify us of an
"accident” and must tell us how, when and
where the "accident” happened.

E. Additional Definitions
As used in this endorsement;

1. "Auko" means a motor vehicle or trailer
operated or designed for use on public roads
but does not include a vehicle operated by
muscular power, a vehicle with fewer than
{hree wheels, a motoreycle, or a farm tractor or
otber implement of husbandry which is not
subject to the registration requirements of the
Michigan Vehicle Code.

2. "Family member" means e person releted to
you by blood, merriage or adoption, who is a
resident of your household, Including a ward or
foster child.

3. "Ocoupying” means in, upon, getting in, on, out
or
4, "Property damage” means damage to tangible

property including the Joss of use of such
tangible property.

Page20f2 © insurance Services Office, Inc,, 2012 CA 22241013



POLICY NUMBER: 4830139-01

COMMERCIAL AUTO
CA 22200509

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
MICHIGAN PERSONAL INJURY PROTECTION

For a covered "auto” licensed or principally garaged in, or "garege operations” conducted in, Michigan, this
endorsernent medifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
GARAGE COVERAGE FORM

MOTOR CARRIER COVERAGE FORM
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the coverage form apply unless

modified by the endorsement,

SCHEDULE

Coverage

Liml¢ Of Insurance

Medical Expanses

Funerel Expenses

Work Loss

Replecement Services

Survivors Loss Benefits Consisting Of Income Loss
Benefits And Replacement Services

No Spedific Dollar Amount

Up to $1,750 per person

Up to $4,948* for any 30-day period

$20 per day maximum

Up to $4,948" for eny 30-day period subject to a $20
per day maximum for replacement services

on or after the date of the change in meximum.

*Or whatever maximum amount is established by the Michigan Insurance Commissioner for accidents ocourring

A. Coverage

We will pay personal injury protection benefits to
or for an "insured" who susiains "bodiy injury”
caused by an "accident” and resulting from the
ownership, maintenance or use of an "aulo” as en
"euto”. These benefits are subject to the provisions
of Chapter 31 of the Michigan Inswance Code,
Personal Injury Protection benefits consist of the
folowing benefits:

1. Medical Expenses

Reasonable and necessary medical expenses
for an C“insured's” care, recovery or
rehabilitation. Charges for a hospital room are
limited to those customary for a semiprivale
room, unless special or intensive care is
required.

2. Funerai Expenses
Reagonable funeral and burial expenses,

CA 22200509
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3. Work Loss

Up fo 85% of an "insured's” actual loss of
income from work, We will pay & higher
percentage if the "insured” gives us reasonable
proof thet net income is more than 85% of
gross income, The most we will pay in any
30-day period for this benefit is the amount
shown In the Schedule or Declerations unless
enother amount is esiablished by law. Any
income an “insured” eams during the 30-day
pericd is incliuded in determining the income
benefit we will pey. This benefit is payable for
loss sustained during the three years after the
accident, it does not apply after en "insured”
dies. We will prorate this benefit for any period
less than 30 days.

Pege 1 of 4
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4. Replacement Services

Reasonable expenses for obtaining services to
replace those an "insured” would normally
have performed without pay for himself or
herssif or dependents. This benefit is payable
for loss sustained during the three years afier
the accidert. # does not apply after an
“insured” dles,

. Survivors loss benefits consisting of:
a. Income Losa

The contributions a2 deceased Tinsured's”
spouse and dependents would have
raceived, as dependents, if the “insured
had not died as a result of the "accident”.

b. Replacement Servicea

Reasonable expenses for obtaining
services fo replace those a deceased
"insured” would have performed without
pay for his or her spouse and dependents.

The most we will pay In any 30-day period for
the fotal of survivors loss benefits is the
amount shown in the Schedule unless another
amount is established by law. Any income an
"insured” eams during the 30-day period is
included in determining the income benefits we
will pay. These benefits are payable during the
three years after the “"accldent” but do not
apply to any loss or expense incurred after an
"insured” dies, We wili prorate these benefils
for any period of less than 30 days.

Survivors ioss benefils are payable during the
three years after the "accident”. A deceased
"insured’s” spouse must have elther resiled
with or been dependent on the “insured” at the
time of death. The benefits cease for a spouse
at remarriage or death. Any other dependent
qualifies for benefits #, at the fime of the
"insured's” death, the person is under age 18,
physicaily or mentally unable to eam a living or
a full-time student,

B. Who is An Inaured
1. You or any "family member",
2. Anyone else who sustains "bodity Injury™

a. While "occupying” a covered "auto”,

b. As the result of an "accident” involving any
other "auto” operated by you or a "family
member” if that "auto” is a covered "auto®
under the policy's Liability Coverege; or

¢. While not "occupying” any "auto” as a result
of an "accident” involving a covered "auto”.

C. Exclusions

We will not pay personal injury protection benefits
for "bodily injury™;

1.

2.

10.
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To anyone causing intentional "bodily injury” to
himself, herself or anyone else.

To anyone using an "auto” he or she has taken
unlawfully, unless that person reasonably
believed he or she was entitled to use the
ﬂamﬂ‘

. To anyone not "occupying” an Tauto”, if the

"accident” takes place outside Michigan. This
exclusion does not apply 10 you or any "family
member”.

To you while "occupying® or struck by any
"auto” owned or registered by you which Is not
a covered "auto”.

To the owner or registrant of an “aufo” for
which the coverage required by the Michigan
no-fault law Is not in effect.

. To anyone entitled to Michigan no-fault benefits

as a8 Named Insured under another policy. Thls
exclusion does not apply 10 you or anyone
foccupying” a motorcycle,

To anyone entitled to Michigan no-fault benefits
as a “family member” under another policy,
This exclusion does not apply to you or any
"family member” or anyone “"occupying® a
motoreycle,

. To anyone while "occupying” or struck by an

"auto” {other than a covered "auto®} operated
by you or a “family member" § the owner or
registrant has the required Michigan no-fault
coverage, This exclusion does not apply to you
or any "family member”.

. To anyone while "occupying” an "auto” located

for use as a residence or premises,

To anyone while “cccupying” a public "aulo”
{other than a covered "auto™) for which the
required Michigan no-fault coverage is in effect.
This exclusion does not apply to "bodily injury”
to you or a “family member” while a passenger
inal

e. School bus;

h. Certified common carrier;

¢. Bus -operated under a govemnment
sponsored transportation program,

d. Bus operated by or servicing a nonprofit
organization;

e. Bus operated by a watarcraft, bicycle or
horse lvery used only fo transport
passengers to or from a destination point,
or

f. Taxicab,
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11.

12,

13.

To you o eny “femily member” while
"ocoupying” an “auto™ which is owned or
registered by your or any "femily member's”
employer and for which the required Michigen
no-fault coverage Is In effect,

To anyone while “occupying” an "aute” for
which the owner or registrant is not required fo
provide Michigan no-fault benefits and which is
operated by you or a “family member” outside
Michigan, This exclusion does not apply to you
or a “family member”, nor does it apply under
medical or funeral expense benefits,

To eny person resulting from the ownership,
operation, meintenance or use of e perked
"auto”, This exclusion does not apply ift

a. The "auto" was parked in such a way es to
cause unreasonable risk of the ™bodily
injury™; or

b. The *bodily hjury" results from physical
contact with:

{1} Equipment permanengy mounted on the
"euto” while the equipment is being
used; or

(2) Property being Hfted onto or lowered
from the "auto”;

¢. The “bodily injury" Is sustained while
"occupying” the "euto”.

0. Linit Of Insuranca
1. Regardiess of the number of covered “autos”,

"nsureds®, premiums paid, claims made,
vehicles involved in the "eccident® or insurers
providing no-fault benefits, the most we will pay
for "bodiy injury” for eech “insured” injured in
eny one "accident” are the amounts shown in
the Schedule,

. Any amount payable under this insurance shell

be reduced by any benefits paid, payable or
required to be provided by state or federal law
except eny benefits paid, payable or required
to be provided by Medicare, provided:

a. The benefits serve the same purpose es
personal injury protection benefits; and

b. The benefits are provided or required to be
provided es the result of the same
"accident” for which this insurence s
payable, However, this insurance shell not
be reduced if any amount of workers'
compensation benefits that ere required to
be provided are not evallable to the
"insured®,

. Any amount peyeble under this insurance shell

be reduced by eny deductible you elect
However, the deductible applies only to you
and any “family member”,

E. Changes in Conditions

The Conditions ere changed for Personel Injury
Protection as follows:

1. The Tranafar Of Rights Of Recovery Against

However, Exceptions b. and ¢. to this exclusion
do not apply to eny “employee” who hes
Michigan workers' disability compensation
benefits evailable and who sustains "bodily

14.

15,
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injury" in the course of employment while
loading, unioading or doing mechanicai work
on an "auto”, unless the injury erises from the
use or operation of another vehicle.

To you or eny “family member” while
"occupying® e motorcycle H the owner,
registrant or operator of the "auto” involved in
the "accident” hes the required Michigen
no-feult coverage.

Arising directly or indirectly out of:
a. War, including undeclared or civil war;

b. Warlike action by a military force, including
action in hindering or defanding against en
actual or expected atteck by any
govemment, sovereign of other authority
using military personnel or other egents; or

¢. Insurrection, rebellion, revolution, usurped
power, or action taken by governmental
eythority in hindering or defending against
eny of these,

© Insurance Services Offica, Inc., 2008

Othars To Us Condition is rapiaced by the
following:

if any person or orgenlzation to or for whom we
meke peyment under this coverage form hes
rights to recover dameges from another, and
that other person is an uninsured motorist,
those rights are iransferred to us. Thet person
or orgenization must do everything necessary
to secure our rights and must do nothing efter
"eccident” or "toss” to impeir them,

. Duties In Tha Bvent Of Accident, Ciaim, Suit

Or Loss is amended by the eddition of the
following:

if requested by us, the "insured” shall furmnish a
sworn  statement of eamnings since the
"eccident” and for a reesonebla $ime prior to
the "accident”,
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3. Legal Action Againat Ua is amended by the

addition of the following:

No claimant may bring e legal action for
personal injury protection benefits against us
more than a vear after the "accident”. There
are two exceptions. The action may be brought
if we have been given notice within a year after
the "accident” or have made a payment of
benefits. In these cases, a claimant may bring
the action within a vear after the most recent
allowable expense, work loss or survivor's loss
has been incurred. However, the claimant mey
not recover benefits for any part of a loss
Incurred more than a year before the action
was brought.

. The following conditions are added:
REIMBURSEMENT AND TRUST

H we make any payment and the “insured® .'

recovers from ancther party, the “insured” shall
hold the proceeds in frust for us and pay us
back the amount we have paid. This
requirement is subject fo any applicable
limitations of Michlgan law.

COORDINATION AND NON-DUPLICATION

a. If an "insured” is entifled to personzl injury
protection benefils under more than one
policy, the maximum recovery under all

PREMIUM RECOMPUTATION

Chapter 31 of the Michigan Insurance Code
places certaln limitations on a person's right 0
sue for damages. The premium for the policy
reflects these limitations. If a court from which
there is no appeal declares any of these
limitations unenforceable, we will have the right
to recompute the premium. The rates we use to
recompute the premium will be subject to
review by the Commissioner of Insurance. if
you choose to delete any coverage as the
result of the court's decision, we will compute
any refund of premium on a pro raia basis.

F. Additional Definitions
As used in this endorsement:

1. "Auto” means a mofor vehicle or trailer
operated or designed for use on public roads
but dces not inchude a vehicle operated by
muscular pewer, a vehicie with fewer than
three wheels, a motorcycle, or a farm tractor or
other implement of husbandry which is not
subject to the registration requirements of the
Michigan Vehicle Code. This definition repiaces
the definition in the policy.

2. "Family member® means a person related 10
you by blood, marriage or adoption who is a
resident of your household, including a2 ward or

policies shall not exceed the amount foster child.
payable under the policy providing the 3. "Occupying” means in, upon, getting in, on, out
highest dollar limit. or off.
b, No person may recover duplicate benefits
for the same expenses or ioss.
© Insurance Services Office, Inc,, 2008 CA 222005089
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COMMERCIAL EXCESS LIABILITY
CX21201013

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONDITIONAL EXCLUSION OF TERRORISM
(RELATING TO DISPOSITION OF FEDERAL
TERRORISM RISK INSURANCE ACT)

This endorsement modifies insurance provided under the following:

COMMERCIAL EXCESS LIABILITY COVERAGE PART

Any endorsement addressing acts of terrorism
(however defined) in any “controliihg underlying
insurance” does not apply {o this excess insurance,
The following provisions addressing acts of terrorism
apply with respect 1o this excess insurance,

A. Applicshility Of The Provieione Of This
Endorsement

1. The provielone of thle endorsement
become applicable commencing on the
date when sny one or more of the following
firgt occurs. But if your policy (mesning the
policy period In which this endorsement
spplies} begins after such date, then the
provisione of this endorsement become
applicable on the date your policy begins.

a. Ths federal Terrorism Risk Insurence
Program ("Progrsm”)}, esteblished by the
Terrorism Risk Ineurance Act, hes
terminated with reepect to the fype of
insurance provided under this Coversge
Psrt; or

b. A renewal, exisnsion or replacement of
the Program has become effective
without a requirement to make terrorism
coverage availabls to you and with
revisions that:

{1} Increase our statutory percentage
deductible under the Program for
terrorism losees. (Thet deductible
determines the amount of ail certified
terrorism lossee we must pay in a
calendar year, before the federsl
government shsres in subsequent
paymsnt of certified terrorism
losses.); or

(2} Dscrease the fsderal governmsnt'e
statutory  percentsge share In
potentlal terrorism  losses above
such deductible; or

{3) Redefine terrorism or make
ineursnce coverage for terrorism
subject to provisions or requirements
that differ from thoee that apply to
other types of events or occurrencee
under this policy.

2. H the provisions of this endorsement

become epplicable, such provisions:

&, Supersede any terrorism endorsement
already sndorsed to this policy that
addrssses "certified acts of terrorism”
andfor “other acts of terrorism”, but only
with rsspect to  sn  Incldent{e) of
terroriem  (however defined) which
results In Injury or damage that occurs
on or after the date when the provisions
of this endorsement become epplicable
{for clsims-made policles, such an
endorsement is euperseded only with
respect to an incldent of terrorism
{howevsr defined) that reeults in a ¢lsim
for Injury or dsmage first belng msde on
or efter the dste when the provieions of
thie endorsement become epplicable);
and

b. Remaln applicable unless we notify you
of changes in these provisions, In
response to federal law.

if the provisions of this endorsement do
NOT becoms applicable, any terroriem
endorsement already endorsed to this
policy, that eddrsssee “cerlified acts of
tsrrorism” andfor "othsr acts of terrorlam”,
whi continue in effect unless we notify you
of chsnges to that endorsement In
responee to feders! lew.
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B. The following definition is added and applies under

this endorsement wharever the term terrorism Is
enclosed in quotation marks:

"Terrorism” means activiies against persons,
orgenizations or property of any nature:

1. That invoive the following or preparation for the
following:

a. Use or threet of force or violence; or

b. Commission or threat of a dangerous act;
or

¢. Commission or threat of an act that
interferes with or disrupts an electronic,
communication, information or mechanical
system; and

2. When one or both of the foliowing applies:

a. The affect is to intimidate or coerce a
governmant or the civilan population or any
segment thereof, or to disrupt any segment
of the economy; or

b. it appears that the intent is to infimidate or
coerce a government, or to further political,
ieological, religious, social or economic
objectives or to express {or express
opposition to) a philosophy or ideology.

. The following exclusion is added:;
Exclusion Of Terrorism

Wa will not pay for "injury or damage® caused
direcily or indirectly by "terrorism®, including ection
in hindering or defending egainst an actuai or
expected incident of Tterrorism”. “Injury or
damage” is excluded regardiess of eny other
cause or event that contributes concurrently or in
any sequence to such injury or damage. But this
exclusion applies oniy when one or more of
the foliowing are attributed to an incident of
“terrorism”™;

1. The "erronism” is cemed out by meens of the
disperset or appliceion of radicactive metarial,
of through the use of a nuclear weapon or
device that invoives or produces a nuclear
reaction, nuclear radiation or radicactive
contamination; or

2. Radioactive material is released, and #
appears that one purpose of the “terrorism”
was to release such material; or

& Insuranca Services Office, Inc, 2013

3. The "errorism” is carried out by means of the
dispersal or application of pathogenic or
poisonous biological or chemical matenials; or

4. Pethoganic or poisonous biological or chemical
materiels are released, and it appears that ona
purpose of the "errorism” was to release such
materials; or

8. The total of insured damage to all types of
property exceeds $25,000,000. in determining
whether the $25,000,000 threshoid s
exceeded, we will include all insured damege
sustained by property of all persons and
enfities affacted by the “terrorism" and
businass interruption losses sustained by
owners or occupants of the damaged property,
For the purpose of this provision, insured
damage meens damage that is covered by eny
insurance plus damage that would be covered
by any insurance but for the application of any
terrorism exclusions; or

§. Fifly or more persons sustain death or serious
physical injury. For the purposes of this
provision, serious physical Injury means:

4. Physical injury that involves a substentiel
risk of death; or

b. Protracted and obvious physical
disfigurement; or

¢. Protracted loss of or impairment of the
function of e bodily member or organ.

Multiple incidents of "errorism” which occur within
a 72-hour period and appear to be carriad out in
concert or to hava a related purpose or common
leadership will be deemed to be one incident, for
the purpose of determining whether the thresholds
in Paragraph C.5. or C.6. are exceeded.

With respect fo this exclusion, Paragraphs C.5.
end C.8. describe the threshold used to meesure
the magnitude of an incident of "tarrorism” and the
circumstences in which tha threshold will epply, for
the purmpose of determining whether this exclusion
will apply to thet incident. When the exclusion
epplies to an incident of "errorism™, there is no
coverage under this Coveraga Part,

in the event of any incident of "terrorism” that is
not subject to this axclusion, coverage does not
apply to "injury or damage” that is otherwise
exciuded under this Coverage Part.

CX21291013



COMMERCIAL EXCESS LIABILITY POLICY DECLARATIONS
POLICY NO.:4630139-01 RENEWAL OF: 4630139-00

Argonaut insurance Company
1. NAMED INSURED AND MAILING ADDRESS 225 West Washington Strest, 24" Floor

Chicago, li. 60606
City of Ann Arbor

301 E Huron
Ann Arbor, Mi 48104
2. POLICY PERIOD

From 3/1/2014 To _3/1/2018

12:01 A.M. standard time at your mailing
address shown above.

3. LIMITS OF EXCESS LIABILITY INSURANCE
EACH OCCURRENCE, OFFENSE, ACCIDENT OR WRONGFUL ACT LIMIT
ANNUAL AGGREGATE LIMIT (APPLICABLE PER EACH UNDERLYING
COVERAGE)
4. COVERAGE ~ FOLLOWING FORM EXCESS LIABILITY INSURANCE

FOR APPLICABLE UNDERLYING COVERAGE Stk SCHEDULE OF
UNDERLYING COVERAGE

{A Stock Insurance Company)

$9.000.000
$9.000.000

5. FORMS AND ENDORSEMENTS CONTAINED IN THIS POLICY AT ITS INCEPTION:

SEE POLICY FORMS LIST

6. TOTAL PREMIUM $ Included

THESE DECLARATIONS, TOGETHER WITH THE COMMERCIAL EXCESS LIABILITY COVERAGE PART
AND ENDORSEMENTS, IF ANY, ISSUED TO FORM A PART THEREOF, COMPLETE THE ABOVE

NUMBERED POLICY.

COUNTERSIGNED BY

DATE AUTHORIZED SIGNATURE

XS-300 DEC (08-11) Argo Group
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EXCESS FOLLOWING FORM -
SCHEDULE OF UNDERLYING COVERAGES

Effective date of this Schedule;  3/1/2014

Attached to and forming part of Policy Number: 4630139-01
i lssued to:  City of Ann Arbor

CARRIER, POLICY NUMBER TYPE OF COVERAGE APPLICABLE LIMITS OF COVERAGE

AND POLICY PERIOD RETROACTIVE DATE
{IF APPLICABLE)

{a) Argonaut Insurance Co. General Liability Bodily Injury & Property Damage
4630138-01 $ 1,000,000 Each Occurrence
3172014 to 3/11/2015 $1,000,000 Annual Aggregate

Excluding Medical Payments

{b) Argonaut Insurance Co. Public Officials Liability-OCC $ 1,000,000 Each Wrongful Act

4630136-01 $ 1,000,000 Annual Aggregate
311/2014 to 3/1/2015

{c} Argonaut insurance Co. Employment Practices Liabllity-OCC $ 1,000,000 Each Wrongful Act

4630138-01 $ 1,000,000 Annual Aggregate
3/112014 to 3M1/2015
{d} Argonaut Insurance Co. Law Enforcement Liabllity $1,000,000 Each Wrongful Act
4630139-01 $ 1,000,000 Annual Aggregate
3172014 to 3/1/2015
{e) Argonaut Insurance Co. Business Automobile Liabiiity Bodily Injury & Property Damage
4630138-01 Combined Single Limit
31112014 to 3112015 $ 1,000,000 Each Accident
Exciuding UM/UIM, PP, Medical
Payments or any other No-Fault
Coverages
XS5-361 01 SCH (08-11) Argo Group Page 10of1




COMMERCIAL EXCESS LIABILITY POLICY

This Habillty Insurance policy provides excess coverage ovar scheduled underlying limits of insurance as
stated in the Scheduie of Underlying insurance,

Various provisions in this policy restrict coverage. Read the entire policy and any "underlying insurance®
carefully fo determine rights, duties and what is and is not covered.

Throughout this policy the words "you” and "your® refer to the Named Insured shown in the Declarations,
and any other person or organization qualifying as a Named Insured under this policy. The words "we”,
“us” and "our” refer to the Company providing this insurance.

The word "insured” refars to any person or organization which qualifies as such in the "Underlying Insur-

i

ance’,

Other words and phrases which appear in quotation marks have special meaning. Refer fo the
DEFINITIONS (SECTION V).

SECTION | - COVERAGE
1. Insuring Agreement

Subject to the applicable limits of insurance, we will pay those sums that the insured becomes legally
obligated to pay as “damages” in excess of all “underlying insurance”, but only after all “underlying
insurance” has been exhausted by payment of the limits of such insurance.

This insurance is subject fo the same tarms, conditions, agraements, exclusions and definitions as
the “underlying insurance” except with respect fo any provisions fo the conirary contained in this in-
surance. No other obligation or liability to pay sums or perform acts or services is covered,

SECTION Il - DEFENSE

We will not be obligated fo investigate, settle or defend any claim made, or suit brought, or proceedings
Instituted against you, We will, however, have the right fo participate in the investigation, settlement or
defensa of any suit or proceading which relates fo any occurrence or claim that we feel may create liabil-
ity on our part under the terms of this policy.

SECTION Il - LIMITS OF INSURANCE
1. The Limits of Insurance shown in the Declarations and the rulas below establish the most we will pay
under the terms of this Insurance regardless of the number of:
. Insureds,
. Claims made or suits brought; or
. Coverages providad under this policy; or
. Persons or organizations making claims or bringing suits.

. The Limits of Insurance of this policy will apply as foliows:
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a. The limit for Each Occurrenca, Offense, Accident or Wrongful Act specified in the Declarations is
the most we will pay for all “damages” arising out of any one occurrence, offense, accident or
wrongiul act,

Any amount paid for “damages” arising out of an occurrence, offense, accident or wrongful act
will reduce the amount of the applicable aggregate limit of insurance available for payment of
“damages” arising out of any other occurrence, offense, accident or wrongful act.

If the applicable aggregate limit of insurance has been reduced by payment of “damages” to an
amount that is fess than the limit for Each Occurrence, Offense, Accidant or Wrongful Act stated
in the Declarations, the remaining aggregate limit of Insurance is the most that will be available
for payment of “damages” arising out of any other occurrence, offense, accident or wrongful act,

b. Subject to paragraph 2.a. above:

i. If the iimits of "underlying insurance” have been reduced by payment of “damages”, then this
poticy will drop down to become immediately excess of the reduced undarlylng limits,

However when b.i. applies, we will not pay that portion of the "damagas” that is within the un-
derlying fimits of Insurance, which the insured has agreed to fund by self-insurance or means
other than insurance.

The Limits of insurance of this policy apply separately to each consecutive annual period and to any
remaining period of less than 12 months, starting with the beginning of the Policy Period shown in
the Declarations, unlass the Policy Period is extended after issuance for an additional period of less
than 12 months, In that case, the additional period will be deemed part of the last preceding period
for purposes of determining the Limits of Insurance,

SECTION IV — CONDITIONS

1. Appeals

In the event the insurad or any other insurer elects not to appeal a judgment in excess of the amount
of “underlying insurance”, we may elect fo do so at our own expense. If we elect to make such an
appeal, we will pay, in addition fo the applicable limit of liability of this policy, all costs and inferest in-
cidental to the appeal.

. Bankruptcy
In the evant of bankruptcy or insolvency of any "underlying insurer”, this policy shall apply as if tha
“underlying insurance” is valid and coliectible,
3. Cancellation

a. The "first named insured” may cancel this policy by mailing or delivering to us advance written no-
tice of canceliation.

b. We may cancel this policy by delivaring to the "first named insured” written notice of cancellation
at least:
{1} 10 days before the effective date of cancelletion if we cancel for non-payment of premium; or

(i) 30 days before the effectlve date of canceliation if we cancel for any other reason.
¢. We will mail or dellver our notice fo the “first named Insured” last mailing address known to us,

d. Notice of cancellation will stafe the reason for canceliation. The policy period will end on that
date.

%5-302 CP {0811} Argo Group Page 20t 8§




If this policy is canceled, we will send the “first named insured” any premium fund due. If we
cancel, the refund will be pro-rata. If the *first named insured” cancels, the refund may be less
than pro-rata, The cancellation will be eftective even if we have not made or offered a refund,

f.  If notice is mailed, proof of mailing will be sufficient proof of notice.

4. Duties In The Event Of incident, Claim Or Suit

a. You must see {o it that we are notified as soon as practicable of an incident which may result in a
claim to which this policy applies. Notice of an incident is not notice of a claim. Also, to the ex-
tent possible, notice should include:

{1) How, when and where the incident took place;
{2) The names and addresses of any injured persons and withesses; and
{3) The nature and location of any injury or damage arising out of the incident.

. If the claim is made or suitis brought against any insured, you must:
{1) Promptly record the specifics of the claim or suit and the date received; and
(2) Notify us as soon as practicable.

. You and any other involved insured must:

(1) Promptly send us copies of any demands, notices, summonses or legal papers received in
connection with the claim or suit,

(2) Authorize us to obtain records and other information;

(3) Cooperate with us in the investigation or settlement of the claim, or in the defense against the
suit;
{4) Assist us, upon our request, in the enforcement of any right against any person or organiza-

tion which may be liable to the insured because of injury or damage to which this policy may
also apply; and

{5) Notify us promptly of any judgment or seftiement of any claim or suit brought against any in-
sured,

. No insured will, except at that insured’s own cost, voluntarily make a payment, assume any obli-
gation, or incur any expense, other than for first aid, without cur consent.

5. Legal Action Against Us

As a condition precedent, no legal action may be brought against us uniess there has been full com-
pliance with all terms of this policy. In addition, no legal action may be brought against us until we
agree in writing that the insured has an obligation to pay or until the amount of that obligation has
been finally determined by judgment after trial. No person or organization has any right under this
policy to bring us info any action to determine the liability of the insured.

6. Maintenance Of Underlying Insurance

a. You agree to maintain the "underlying insurance™ in full force and effect during the pollcy period of
this policy, and to inform us within 60 days of any re-placement of that "underlying insurance” by
the same or another insurer. You may not replace the "underlying insurance” without our written
consent.

b. You must notify us promptly:
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{1) Of any changas to tha "undarlying insurance”. We may adjust our premium accordingly from
the effective date of the change to the "underlying insurance”.

{2) if any “underlying insurance” is canceled or not renewed and you do not replace it
c. If you fail o maintain the “underlying insurance,” this policy wili respond as if the “underlying in-
surance” is valid and collectible,
7. Pramium Audit

a. Tha premium for this policy is a flat Premium and is not subject {o adjustment unless otherwise
indicated in the Daclarations.

b. If the premium for this policy is subject {o adjustment, the advance premium shown in the Decla-
rations is a deposit premium only. The advance pramium Is based on the astimated exposura for
the policy period shown in the Declarations. At the end of the policy period we will compuie tha
aamed pramium based on the actual exposures for the policy period. Audit premiums are due
and payable upon notice {0 tha “first named insurad”. If tha earned premium axceeds the sum of
the advanced premium and any other premium payments made during the policy period, the “first
named insured” we will pay us the additional premium. If the eamed premium is Jess than the
sum of the advanced premium and any other premium payments mada during the policy period,
we will retum the unearned portion to the “first named insured”, subject fo retention of the mini-
mum premium shown in the Declarations.

c. I tha aggregate imits of insurance of this policy are used up prior {0 the end of the policy period,
the premium is fully earned.

d. The “first named insured” must keap racords of tha information we need for pramium computa-
fion, and send us copias at such fimes as we may request,
8. Rapresantations
By accepting this policy, you agree:;
a. The statements in the Declarations are accurate and complete;
b. Those siatements are based upon representations you made to us; and
¢. We have issued this policy in raliance upon vour representations.

9. Other iInsurance

This insurance is excess over any other valid and collectible insurance whether primary, axcess, con-
tingent or on any othar basis, except other Insurance writtan specifically to be excess over this insur-
ance.

The othar Insurance will be deemed valid and collectible regardless of any defense asserted by any
othar insurer because of tha insured's failure to comply with tha terms of that other Insurance.
10. Transfar Of Rights Of Racovary Against Othars To Us

If tha Insured has rights to recover all or part of any payment we have made under this policy, those
rights are fransferred fo us. The insured must do nothing after “loss” to impair those rights. At our re-
quast, the insured will bring suit or transfer those rights {o us and help us enforce those rights.

11. When We Do Not Renew

if we decide not to renaw this policy, we will mail or dalivar to the “first named insured” shows in the
Declarations written notice of the nonrenewal not less than 30 days before the expiration date.

if notice is mailed, proof of mailing will be sufficlant proof of notice,
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SECTION V — DEFINITIONS

1. “First named insured” means the person or organization first nemed in the Declerations. The *first
named insured” is primarily responsible for the payments of all premiums, and will act on behalf of ali
other insureds for the giving and receiving of notice of cancellation and the receiving of any return
premiums thet become payable,

2. "Underlying insurance” means the liability insurance provided under the policy or policies shown in
the Schedule of Underlying insurance.

3. "Damages” means money damages.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ iT CAREFULLY,

EXCESS —~ AUTO EXCLUSIONS

This endorsement modifies coverage provided under the following:

COMMERCIAL EXCESS LIABILITY COVERAGE PART

The policy is emended to add the following Exclusions:

The following exclusions, end eny other exclusions added by endorsement, epply fo this Coverage Part. In
eddition, the exclusions applicable to eny "underlying insurance” apply o this insurance unless
superseded by the following exclusions, or superseded by eny other exclusions added by endorsement to
this Coverage Part.

Insurance provided under this Coverage Pert does not apply to;
e. Auto
Any loss, cost or expense peyable under or resulting from any of the following auto coverages:
{1) No-fault coverage;
{2) Personel injury protection or aute medical payments coverage; or
{3) Uninsured or underinsured moforists coverage,

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.

M-1025 6712 Argo Group Page 1of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.,

AMENDMENT ~ INSURING AGREEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL EXCESS LIABILITY POLICY

The following is added to SECTION 1 « COVERAGE, peregraph 1. Insuring Agreement;

This insurance does not apply whenever the underlying policy has been endorsed to provide coverage
with any reduced limits different from the limits stated In the Schedule of Underlying Insurance,
whether it be referred o as a sublimit, or on any other basis,
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MICHIGAN CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL EXCESS LIABILITY COVERAGE PART

With respect fo Paragraph 4. Duties In The Event Of An Event, Claim Or Suit of Section IV - Conditions:

1. Notice given by of on behalf of the insured to our authorized agent, with parficulars sufficient fo identify the
insured, shall be considered notice to us,

2. All references to the requirement that we be given notice of a claim as soon as practicable is hereby deleted.
3. The following is added:

e. Failure to give any notice required by this Condition within the time period specified shali not invalidate any
claim made by you if it shall be shown not fo have been reasonably possible to give notice within the
prescribed time period and that notice was givenh as sooh as was reasonably possible,

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MICHIGAN CHANGES -
CANCELLATION AND NONRENEWAL

This endorsement modifies insurance provided under the following:

COMMERCIAL EXCESS LIABILITY COVERAGE PART

A. If you are an individual end any covered auto you own is of the private pessenger type, Paragraph 3.
Cancellation of Section IV - Conditions is raplaced by the following:

CANCELLATION
1. You may cancel the policy by mailing or delivering to us advance notice of cencelletion.

2. When this policy is in effect less then 55 deys and is not a renewel or continuation policy, we mey cencel
for eny reason by meiling by cerlified meil or delivering to you within this period written notice of
cancellation et leest 20 days before the effective date of cancelleion. However, if we cencel for
nonpayment of premium, we will mail by reguler meil or deliver notice to you at least 10 deys before the
effective date of cancelletion.

3. When this policy is in effect 55 days or more or is e renewal or continuation policy, we may cancel only for
one of more of the reasons listed below. If we cancel for nonpayment of pramium, we will meil you at least
10 days notice. If we cancel for any other reeson, we will mail you at least 80 days notice.

a. Nonpayment of premium.

b. The named insured or eny other operator who either resides in the same household or customarily
operates an “euto™ has had his or her drver's license suspended during the policy period and the
revocation or suspension hes become finel,

¢. If during the first 55 deys after the original issue date of the policy the nisk Is unacceptabie to us.

But i this policy has been written for a period of more then a year or without e fixed expiration dete, we
mey cancel at an anniversery of its oniginal effective date for any reason. If we cencel, we will mail or
deliver to you et least 80 days written notice.

d. Notice of cencellation will state the effective dete of cancelletion.

e, if this policy is cancelled, we will send you eny pro rata premium refund due. The minimum eemed
premium shell not be less than the pro rata premium for the expired time or $25.00, whichever is
graater. The cencelletion will be effective even if we have not mede or offered a refund.

f. If notice is melied, proof of mailing will be sufficient proof of notice.

B. When Peragraph A. of this endorsement does not epply, Paragraph e. Cancellation of Sectlon V.~
Conditions is amended as follows:

1. Paragraph a. is raplaced by the following:

‘The first Named Insured shown in the Declarations may cancel this policy by meiling or delivering to us or
our authonized agent edvance notica of cancellation,

2. Peragraph ¢. is raplaced by the following:

Wwe will mail or deliver our notice 1o the first Named insured's lest mailing address known to us or our
authorized agent.

3. Paregraph a. is repleced by the following:

XS 311 MI 0512 Argo Group Page 1 of 2
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i this policy is cancelled, we will send the first Named Insured any pro rala premium refund due. The
minimum earned premium shall not be less than the pro rata premium for the expired time or $25.00,
whichever is greater, The cancellation will be effective even if we heve not mede or offered a refund.

C. Paragraph 11. When We Do Not Renew of Section iV — Conditions is repleced by the following:
WHEN WE DO NOT RENEW

1. i we decide not to renew this policy, we will mell or deliver to the first Named Insured's last meiling address
known o us or our euthorized egent written notice of the nonrenewal not less then 80 days before the
expiretion date.

2. i we offer fo renew or continue and you do not eccept, this policy will terminate et the end of the current
policy period. Feilure to pey the required renewal or continugtion premium when due shall mean that you
have not accepied our offer.

3. i we fail to mail or deliver proper notice of nonrenewal end you obtein other insurence this policy will end
on the effective date of that insurance.

4. if notice is mailed, proof of meiling is sufficient proof of notice.

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.
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“{ ARGO GROUP US

Get there together

Privacy Policy

Argo Group US, inc¢, ("Argo Group”) recognizes the Importance of maintaining the privacy of our
customers and the confidentiality of each Individual's nonpubilc personal information, Including
Social Security numbers. We take seriously the responsibility that accompanies our collection
of nonpublic parsonal information, including Social Security numbers. Accordingly, Argo’s
corporate policy is to protect the privacy and confidentiaiity of our consumers and their
nonpublic personal Information as required by law.

Information Collectionand Use

in order to conveniently and effectively provide end service the insurance products we sell, we
may collect and use Social Security numbers and other nonpublic personel information. As
such, this policy does not prohibit the collection or use of Social Security numbers and nonpublic
personel informetion where legelly authorized and/or required. This policy complies with the
requirements of the Gramm-Leech-Bliley Act {GLBA) and applicable federal and state laws end
regulations implementing the ect. Such laws impose certain obligations upon third persons and
organizations with which we share nonpublic personal information of our consumers, customers,
former customers, or claimants. Accordingly, we prohibit the uneuthorized disclosure of Social
Security numbers and other protected nonpublic personal information, except es legally required
or authorized,

Argo Group does not rent, sell or share your personally identifieble informetion (with
nonaffiliated third parties. Argo Group may, however, share personally identifiable information
with third-party contractors. These third-party contractors are prohibited from using the
information for purposes other than performing services for Argo Group. Argo Group may
disclose your informetion to third parties when obligated to do so by law and to investigate,
prevent, or take action regarding suspected or actuei prohibited activities, including but not
limited to fraud and situations involving the security of our operations end employees.

Finally, Argo Group mey transfer information, including any personally identifieble information, to
a successor entity in connection with a corporate merger, consofidetion, sale of all or e portion
of its assets, bankrupicy, or other corporete change.

Security

In order to protect your nonpublic personal information, we limit access to nonpublic personal
information by only allowing authorized personnel fo have eccess to such information.
Furthermore, we maintaln physical, electronic and procedural security protections to safeguard
the nonpublic personal information in our records. Documents that contain an Individual's
protected information are destroyed before disposal; this destruction process includes the
shredding of print and disposable media and deletion of electronic media. Argo Group has
security measures In piace to protect the loss, misuse and alteration of the Information under
our control. Qur hardware infrastructure is housed in a controlled access faciiity that restricts
access to authorized individuals, The network infrastructura is protected by a firewell and traffic
is monitored and logged both on the firewall and servers, Sensitive administrative activities are
carried out over secure, encrypted links between our offices and hosting faciity. Adminlstrative
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access is limited not only to euthorized employees but aiso to specific remote administretion
protocols and IP addresses. All employees with access fo personally identifiable information
have been advised of Argo Group’s security policies and practices. Argo Group will continue fo
conduct intemal audits of ifs security systems and make ali necessary enhancements to ensure
the safety of the website and its users. No method of transmission over the Intemet or method
of electronic storage is 100% secure; therefore, while Argo Group uses commercially acceptable
means to protect your information, we cannot guaraniee absoiute security.

Any Argo Group employee who becomes aware of the ineppropriete use or disclosure of Social
Security numbers and other protected nonpublic personal information is expected fo
Immediately report such behavior fo the General Counsel for further action,

This policy epplies to cerfain insureds of Argo Group, including but not limited to worker's
compensation claimants, if you have any questions about this Privecy Policy, please contact:

Generai Counsel
Argo Group US, Inc.
P.Q. Box 469011
San Anfonio, Texas 78246
{210) 321-8400

*Note: Argo Group is the parent of Argoneut Insurance Company; Argoneui-Southwest
Insurance Compeny; Argonaut-Midwest Insurance Company; Argonaut Greet Central Insurance
Company; Argonaut Limited Risk Insurance Company; ARIS Title Insurance Corporation; Select
Markets insurance Compeny;, Colony Insurance Compeny;, Colony Nationel Insurance
Company; Colony Specielty Insurance Company;, Rockwood Cesualty Insurance Company;
Somerset Cesuelty Insurance Compeny; Grocers insurance Agency, Inc., Central Insurance
Menagement, Inc.; Alteris Insurance Services, Inc.; Trident Insurance Services, Inc,;
Commercial Deposit Insurence Agency, Inc.; Sonoma Risk Menagement, LL.C; John Sutak
Insurance Brokers, Inc.; Colony Management Services, Inc.; Argoneut Menegement Services,
Inc.; end Argoneut Claims Management, LIL.C, This Privacy Pollcy applies to all compenies and
business produced or underwritten within Argo Group.
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IL P 001 01 04

U.S. TREASURY DEPARTMENT'S OFFICE OF FOREIGN
ASSETS CONTROL ("OFAC")
ADVISORY NOTICE TO POLICYHOLDERS

No coverage is provided by this Policyholder Notice nor can it be construed fo replace eny provisions of your
policy. You should reed your policy and review your Declaretions page for complete information on the coverages
you are provided.

This Notice provides information concerning possible impect on your insurance coverage due fo directives issued
by OFAC. Please read this Notice carefully.

The Office of Foreign Assets Control {OFAC) administers end enforces sanctions policy, besed on Presidential
deciaretions of "national emergency”. CEAC has identified and listed numerous:

® Foreign egents;

® Front orgenizations,;

® Terrorists;

® Terrorist organizations; end
® Nercotics traffickers;

as "Specially Designated Nationals and Blocked Persons”. This list can be located on the United States Tree-
sury's web site — hitpfiwww treas.gov/ofac.

In accordance with OFAC reguletions, if it is determined thet you or any other insured, or eny person or entity
claiming the benefits of this insurance has violated U.S. senctions lew or is a Specially Designated National end
Biocked Person, as identified by OFAC, this insurance will be considered e blocked or frozen contract and ell
provisions of this insurance are immedietely subject to OFAC. When an insurance policy is considered to be such
e blocked or frozen contract, no payments nor premium refunds mey be made without authorization from OFAC.
Other limitations on the premiums and paymenis eiso epply.
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NOTICE TO POLICYHOLDERS
POTENTIAL RESTRICTIONS OF TERRORISM COVERAGE

This Notice has been prepared in conjunction with the POTENTIAL implementation of changes related
to coverage of terrorism under your policy.

The Terrorism Risk Insurance Act established a program (Terrorism Risk Insurance Program) within the
Department of the Treasury, under which the federal government shares, with the insurance industry, the
risk of loss from future terrorist attacks. That Program 1s subject to a termination date of December 31,
2014 unless extended by the federal government. If the federal Program terminates, or is extended with
certain changes prior to or during the term of your policy, then the treatment of terrorism under your
policy will change. This Notice is being provided to you for the purpose of summarizing potential impact
on your coverage. The summary is a brief synopsis of significant exclusionary provisions and limitations.

This Notice does not form a part of your insurance contract. The Notice is designed to alert you to
coverage restrictions and to other provisions in certain terrorism endorsement(s) in this policy. If there is
any conflict between this Notice and the policy (including its endorsements), the provisions of the policy
{(including its endorsements) apply. '

Carefully read your policy, including the endorsements attached to your policy.
YOUR POLICY DURING TENURE OF THE TERRORISM RISK INSURANCE PROGRAM AS

THAT PROGRAM EXISTS PURSUANT TO THE TERRORISM RISK INSURANCE
PROGRAM REAUTHORIZATION ACT OF 2007:

This policy does not contain a terrorism exclusion. However, the policy contains an endorsement under
which coverage for "certified acts of terrorism™ (which is more fully defined in the endorsement) is
subject t0 a limit on our liability pursuant to the federal Terrorism Risk Insurance Act. Further, the
absence of a terrorism exclusion does not create coverage for any injury or damage that would otherwise
be excluded under the policy, such as losses excluded by the war liability exclusion.

POTENTIAL CHANGE TO YOUR POLICY:

Endorsement CG 21 87, CU 2144 or CX 2129 is attached to your policy. Its provisions become
applicable to your policy only if certain events (one or more of them) occur. Those events include
the following:

o If the federal Terrorism Risk Insurance Program (TRIP) terminates with respect to the type of
insurance provided under this policy. (TRIP is/was scheduled to terminate at the end of December
31, 2014 unless extended by the federal government.); or

s If TRIP is extended with changes that redefine terrorism, and we are not required to make such
revised coverage available to you; or

o If TRIP is extended with changes that make insurance coverage for terrorism subject to provisions
or requirements that differ from those that apply to other events or occurrences under this policy,
and we are not required to make such revised coverage available to you; or
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» If TRIP is extended with changes that increase insurers' statutory percentage deductible under
TRIP for terrorism losses, or decrease the federal government's statutory percentage share in
potential terrorism losses, and we are not required to make terrorism coverage available to you.
Our deductible is 20% of the total of our previous year’s direct earned premiums. The
government’s share is 85% of the terrorism losses paid by us above the deductible,

Endorsement CG 21 87/CU 2144/CX 2129 treats terrorism as follows:

» Coverage for injury or damage arising out of a terrorism incident is excluded only ift

»

The total of all insured damage to all types of property (including business mterruption losses
sustained by owners or occupants of damaged property), from the incident, exceeds $25
million. The $25 million property damage threshold is based on losses sustained by all persons
and entities who are affected by an incident of terrorism, and who are insured for the damage,
or who would be insured but for a terrorism exclusion; or

Fifty or more persons sustain death or serious pbysical injury; or

(To determine whether the threshold for property damage (325 million) or persons injured
(fifty} is exceeded, multiple incidents of terrorism which occur within a seventy-two houwr
period and appear to be linked together or have a related purpose or common leadership
behind them shall be considered to be one incident of terrorism.)

The terrorism event involves nuclear materials or results in nuclear reaction or radiation or
radioactive contamination; or

The terrorism event involves the release of radioactive material, and it appears that one
purpose of the terrorism was to release such material; or

The terrorism event is carried out by means of the dispersal or application of pathogenic or
poisonous biological or chemical materials; or

The terrorism event involves the release of pathogenic or poisonous biological or chemical
materials, and it appears that one purpose of the terrorism was to release such materials.

See the definition of terrorism for purposes of the terrorism exclusion.
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POLICYHOLDER DiSCLOSURE
NOTICE OF TERRORISM
INSURANCE COVERAGE

You are hereby notified that under the Terrorlsm Risk Insurance Act, as amended, that you have a right to purchase
insurance coverage for losses resulting from acts of terrorism, as dafined in Section 102(1) of the Act: The term “act of
terrorism” means any act that is certified by the Secretary of the Treasury—in concurrence with the Secretary of State,
and the Attorney Ganaral of the United States—to be an act of terrorism; to ba a violent act or an act that is dangarous to
human life, property, or infrastructure; to have resulted in damage within the United States, or outside the United States in
the case of certain air carriers or vessels or the premises of a United States mission: and to have been committed by an
individual or individuals as part of an effort to coerce the civilian population of the United Statas or to influence the policy
or affect the conduct of the United Statas Government by coercion.

YOU SHOULO KNOW THAT WHERE COVERAGE 1S PROVIDEQ BY THIS POLICY FOR LOSSES RESULTING FROM
CERTIFIEQ ACTS OF TERRORISM, SUCH |LOSSES MAY BE PARTIALLY REIMBURSED BY THE UNITED STATES
GOVERNMENT UNOCER A FORMULA ESTABLISHED BY FECERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN
OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR
EVENTS. UNCER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES 85% OF
COVEREQ TERRORISM LLOSSES EXCEEDING THE STATUTORILY ESTABLISHEQ CEQUCTIBLE PAIO BY THE
INSURANCE COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGEQ FOR THIS COVERAGE IS
PROVIDED BELOW ANO DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF LLOSS THAT MAY BE
COVERED BY THE FEQERAL GOVERNMENT UNDER THE ACT.

YOU SHOULO ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, AS AMENOCEQ, CONTAINS A $100
BILLION CAP THAT LIMITS US. GOVERNMENT REIMBURSEMENT AS WELL AS INSURERS' LIABILITY FOR
LOSSES RESULTING FROM CERTIFIEQ ACTS OF TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY
ONE CALENOAR YEAR EXCEEQS $100 BILLION. IF THE AGGREGATE INSUREQ LOSSES FOR ALL INSURERS
EXCEEQ $100 BILLION, YOUR COVERAGE MAY BE REQUCED.

Acceptance or Rejection of Tarrorism insurance Coverage

= | hereby elect fo purchase terrorism coverage for a prospective premium of § 8,753.00.
| hereby decline to purchase terrorism coverage for ceriified acts of terrorism. | understand that |

H will have no coverage for losses resulting from certified acts of terrotism.
Argonaut Insurance Company
Policyholdet/Applicant's Signature insurance Company
4630139-01
Print Name Policy Number
Date
NOTICE TRIA AIC {12.07) Argo Group
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MICHIGAN DISCLAIMER NOTICE

This policy Is exempt from the filing requirements of MCL 500.2236.
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